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1 SACRAMENTO, CALIFORNIA - WEDNESDAY, JULY 9, 1997 

2 

3 CHAIRMAN RELIS: GOOD MORNING. CALL TO 

4 ORDER THE MARKET DEVELOPMENT COMMITTEE. 

5 DONNELL, WOULD YOU CALL THE ROLL, 

6 PLEASE? 

7 COMMITTEE SECRETARY: MEMBER PENNINGTON. 

8 MEMBER PENNINGTON: HERE. 

9 COMMITTEE SECRETARY: MEMBER CHESBRO? 

10 MEMBER CHESBRO: HERE. 

11 COMMITTEE SECRETARY: CHAIRMAN RELIS? 

12 CHAIRMAN RELIS: HERE. 

13 OKAY. ANY EX PARTES TO REPORT? 

14 MEMBER PENNINGTON: NO, I DON'T THINK SO. 

15 MEMBER CHESBRO: NOT THIS MORNING. 

16 CHAIRMAN RELIS: I HAVE A LETTER, AND I 

17 DON'T KNOW IF OTHERS HAVE RECEIVED IT YET, FROM 

18 CITY FIBERS. THIS REFERS TO AGENDA ITEM 3 

19 SPEAKING IN SUPPORT OF COMMITTEE RECOMMENDATION ON 

20 ATTACHMENT 1, SECTION B1(A), CLARIFICATION OF 

21 ELIGIBLE COSTS AND PROJECT MATCH. 

22 OH, YES. THERE'S ANOTHER LETTER WE 

23 RECEIVED FROM -- LET'S SEE. THIS LETTER IS FROM 

24 DISC, D-I-S-C, DIGITAL IMAGING OF SOUTHERN 
25 CALIFORNIA. THIS IS DATED JULY 2ND FROM MARLON 
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1 BRINSKY, CHIEF FINANCIAL OFFICER, AND THIS IS 

2 ARGUING REGARDING INDUSTRIAL PRINTING 

3 MANUFACTURING AND QUALIFYING FOR LOAN FUNDS. 

4 THAT'S THEIR REQUEST, SO I'LL ENTER 

5 BOTH LETTERS INTO THE RECORD. 

6 MEMBER PENNINGTON: I RECEIVED THE 

7 LETTERS AS WELL. 

8 CHAIRMAN RELIS: OKAY. THAT WILL LEAD US 

9 TO OUR BUSINESS FOR TODAY, AND I'LL CALL ON CAREN 

10 TRGOVCICH TO INTRODUCE THE ITEMS. 

11 MS. TRGOVCICH: OKAY. AS IS KIND OF MY 

12 NORMAL PRACTICE, IF YOU'D LIKE, I'D LIKE TO UPDATE 

13 YOU ON A FEW ACTIVITIES THIS MONTH. 

14 WE ASSISTED IN PREPARATIONS OF A 

15 MODEL GREEN BUILDING RALLY THAT WAS HELD IN 

16 GLENDALE ON JUNE 24TH. IN ADDITION TO THE EFFORTS 

17 OF THE -- OF COMMITTEE FOCUS AND THE MULTI-AGENCY 

18 RESOURCE COMMITTEE, OF WHICH JOYCE MASON OF THE 

19 STAFF PREVENTION MARKETING DEVELOPMENT DIVISION IS 

20 A MEMBER, THE RECYCLED PAPER COALITION, EAST BAY 

21 CHAPTER WILL BE ESTABLISHED, SO WE HAVE A NEW 

22 COALITION, A NEW CHAPTER COMING ONLINE AS A 

23 RESULT. SO THIS IS A PRETTY SIGNIFICANT ACTIVITY 

24 FOR US. 
25 AS YOU ARE AWARE, WE HAVE A NUMBER 
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1 OF ALLIANCES. THIS HAS BEEN ONE OF THE MOST 

2 EFFECTIVE OF THE ALLIANCES, SO WE ARE REALLY VERY 

3 HAPPY AND VERY EXCITED ABOUT THE EXPANSION OF THE 

4 CHAPTERS HERE. 

5 IN THE BUILDING AND CONSTRUCTION 

6 ARENA, I'D LOVE TO REPORT TO YOU THAT THE PLAYA 

7 VISTA TECHNICAL MANUAL IS NOW GOING INTO A FINAL 

8 STAGE. IT HAS BEEN WITH THE LOS ANGELES FOLKS FOR 

9 MANY, MANY MONTHS NOW. WE'VE BEEN GETTING COMMENT 

10 BACK. THE PLAYA VISTA FOLKS OR THE LOS ANGELES 

11 FOLKS HAVE BEEN RESPONSIBLE FOR COMPLETING CERTAIN 

12 CHAPTERS IN THE MANUAL, AND WE'VE BEEN AWAITING 

13 COMPLETION THERE AND WE'VE NOW RECEIVED IT. 

14 SO WHILE WE'VE BEEN DISTRIBUTING 

15 PORTIONS OF THE MANUAL AND MAKING IT AVAILABLE, WE 

16 WILL NOW HAVE AN ACTUAL FINAL COMPLETED, COMPILED 

17 VERSION THAT WILL BE AVAILABLE. 

18 WE'RE GOING TO BE MAKING IT 

19 AVAILABLE VIA OUR INTERNET SITE. AND JUST AS 

20 FOLLOW-UP TO SOME DISCUSSIONS WE HAD IN RECENT 

21 MONTHS AROUND THE CAL-EPA BUILDING, WE ALSO SENT A 

22 LETTER TO CAL-EPA AS WELL AS THE DEPARTMENT OF 

23 GENERAL SERVICES AND THE OFFICE OF THE STATE 

24 ARCHITECT ATTACHING THE MANUAL AND INVITING THEM 
25 TO CONTACT US FOR ANY ASSISTANCE AROUND THE 
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1 DEVELOPMENT OF THE CAL-EPA BUILDING ITSELF. 

2 SO WE SEE THIS MANUAL AS GOING FAR 

3 BEYOND THE PLAYA VISTA PROJECT. IT WILL BE USEFUL 

4 IN A VARIETY OF OTHER ARENAS, AND MOST HOPEFULLY 

5 IN THE DEVELOPMENT OF A NEW CAL-EPA BUILDING. 

6 CHAIRMAN RELIS: NOW, WHAT'S THE DATE 

7 THAT WE'RE GOING TO HAVE IT, THE COMPLETION? 

8 MS. TRGOVCICH: I CAN CERTAINLY LET YOU 

9 KNOW, BUT IT WILL BE VERY SOON. WE HAVE 

10 TRANSMITTED DRAFT COPIES. MY GUESS WOULD BE IT 

11 WILL BE IN THE NEXT SEVERAL WEEKS, BUT I WILL 

12 CERTAINLY MAKE YOU AWARE OF THAT. 

13 CHAIRMAN RELIS: BECAUSE I'VE HAD A 

14 NUMBER OF REQUESTS FOR IT, ARCHITECTS AND BUILDERS 

15 WHO WANT TO HAVE A LOOK OVER. 

16 OKAY. 

17 MS. TRGOVCICH: OKAY. SO WE'LL GET 

18 THERE. 

19 I WANT TO JUST INFORM YOU OF AN 

20 ACTIVITY UNDER THE MARKET DEVELOPMENT PLAN WHICH 

21 IS BEGINNING TO DEVELOP. 

22 AS YOU'RE AWARE, WHEN THE BOARD 

23 ADOPTED THE PLAN, THE BOARD ALSO SPECIFIED THAT 

24 THERE SHOULD BE A DURABLE PLASTICS SETTING, THAT 
25 THE BOARD WANTED TO HOST A WORKSHOP TO BE ABLE TO 
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1 DEVELOP COALITIONS, COLLABORATIVE EFFORTS, AND 

SEE 

2 WHAT WAS POSSIBLE IN THAT AREA. 

3 WE HAVE BEEN -- BEGUN THE DEVELOP- 

4 MENT, WE'RE IN THAT BEGINNING PHASE OF THE 

5 WORKSHOP. WE'RE GOING TO BE WORKING WITH VARIOUS 

6 INDUSTRY ASSOCIATIONS TO SEE WHAT THEY ARE 

7 INTERESTED IN. 

8 WE ARE LOOKING AT A WORKSHOP THAT 

9 WILL BE HELD IN TWO LOCATIONS IN THE LATTER PART 

10 OF THE FALL OF THIS YEAR. 

11 SO THIS IS NOT JUST AN EDUCATIONAL 

12 EFFORT, BUT WHAT IT IS IS IT'S BRINGING THAT 

PIECE 

13 OF THE MARKET DEVELOPMENT PLAN TO FRUITION AND 

14 GETTING THE WORD OUT AND WORKING WITH 

15 MANUFACTURERS TO MAKE THEM AWARE OF WHAT BENEFITS 

16 THERE ARE TO THEM FOR INCORPORATING RECYCLED 

17 CONTENT RESIN INTO THE PRODUCTION OF THEIR 

18 PRODUCTS. 

19 SO WE'RE STARTING DOWN THAT PATH. 

20 WE WILL BE WORKING WITH THEIR OFFICES ON THE 

FOCUS 

21 OF THE WORKSHOP, THE CONTENT, THE AUDIENCE THAT'S 

22 BEING TARGETED, AS WELL AS THE DATES FOR THE 

23 WORKSHOPS. SO I JUST WANTED TO APPRISE YOU OF 
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1 ZONE ADMINISTRATOR TRAINING OVER THE LAST MONTH. 

2 AS YOU'RE AWARE, WE SENT OUT A SURVEY MANY MONTHS 

3 AGO IN PREPARATION FOR SOME COMPREHENSIVE COURSES 

4 THAT WE WERE GOING TO MAKE AVAILABLE TO OUR ZONE 

5 ADMINISTRATORS. 

6 THAT FIRST ROUND OF TRAINING WAS 

7 COMPLETED IN JUNE. THE CLASS WAS OFFERED IN 

8 ANAHEIM, REDDING, AND STOCKTON, AND WE HAD ABOUT 

9 50 ZONE STAFF AND 12 BOARD STAFF ATTEND IN THE 

10 VARIOUS LOCATIONS. 

11 WE HAVE A LOT OF UPCOMING CLASSES. 

12 WE HAVE CLASSES ON DEVELOPING BUSINESS PLANS, 

13 MARKETING CAMPAIGNS, PRINCIPLES OF CREDIT 

14 ANALYSIS, NEW TECHNOLOGIES, AND SOLID WASTE 

15 PRODUCTS WORLDWIDE. AND THERE IS -- THAT'S A 

16 LISTING OF JUST ONE-HALF TO ONE-THIRD OF THE 

17 COURSES. SO WE HAVE A VERY COMPREHENSIVE SCHEDULE 

18 THAT WE'RE MOVING OUT WITH NOW IN VARIOUS REGIONS 

19 AROUND THE STATE. 

20 SO IF YOUR OFFICES ARE INTERESTED IN 

21 PARTICIPATING, I KNOW THE SCHEDULE IS AVAILABLE 

22 AND HAS BEEN FORWARDED, AND WE'RE ALSO TRYING 

TO 

23 MAKE AS MANY ON THE OUTSIDE AWARE OF THE 

24 AVAILABILITY OF THESE CLASSES AS WELL. 
25 WITHIN THE MARKETING ASPECT OF 
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1 ZONE PROGRAM, I KNOW I SPOKE WITH MANY OF YOUR 

2 OFFICES INDIVIDUALLY, BUT WE HAVE BEEN WORKING 

3 VERY CLOSELY WITH MANY OF OUR ZONES, SPECIFICALLY 

4 THE LOS ANGELES COUNTY RMDZ, ON A VERY BROAD 

5 TELEMARKETING EFFORT. 

6 IT HAS BEEN HIGHLY SUCCESSFUL, AND 

7 THE VAST MAJORITY OF THE LOAN APPLICATIONS THAT 

8 CAME IN RECENTLY FOR THE QUARTER CLOSING JULY 

1ST 

9 WERE DEVELOPED THROUGH THAT OR AS A PART OF OR 

IN 

10 RELATIONSHIP TO THAT TELEMARKETING EFFORT. SO 

11 YOU'RE GOING TO SEE A LOT OF LOS ANGELES LOANS 

THE 

12 NEXT TIME WE GET TO THE NEXT CYCLE. 

13 AS FAR AS THE LOAN APPLICATIONS, 

AS 

14 I STATED, MANY OF THEM CAME IN FROM THE LOS 

15 ANGELES AREA. WE RECEIVED LOAN APPLICATIONS 

FROM 

16 TEN BUSINESSES TOTALING $5.4 MILLION FOR THE 

17 QUARTERLY APPLICATION PERIOD ENDING JULY 1ST. 

18 THERE ARE THREE REPEAT BORROWERS 

IN 

19 THAT TOTAL OF TEN BUSINESSES FOR AN AMOUNT OF 
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20 MILLION. SO WE'RE GOING TO BEGIN PROCESSING 

THOSE 

21 LOANS, AND YOU'LL SEE THOSE COMING FORWARD IN 

THE 

22 MONTHS AHEAD. 

23 AS A SUMMARY ON THE LOAN FUND 

24 STATUS, AS OF JUNE 30TH, 54 LOANS WERE CLOSED IN 
25 THE AMOUNT OF $21.4 MILLION; FOUR ACTIVE LOANS 
IN 

10 
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1 THE AMOUNT OF $2.2 MILLION WERE APPROVED BY THE 

2 BOARD, BUT HAVE NOT YET CLOSED, AND MANY OF THEM 

3 ARE IMMINENT AND HAVE CLOSING DOCUMENTS ON SEVERAL 

4 OF THOSE RIGHT NOW. 

5 THERE ARE ANOTHER THREE LOANS IN THE 

6 AMOUNT OF $2.2 MILLION THAT HAVE COME FORWARD FROM 

7 THE LOAN COMMITTEE WHICH YOU WILL BE HEARING 

8 TODAY; AND IF ALL GOES WELL, THOSE WILL BE 

9 APPROVED BY THE BOARD THIS MONTH. 

10 THAT CONCLUDES THE ITEMIZATION THAT 

11 I WANTED TO PROVIDE TO YOU. 

12 WHAT I'D LIKE TO DO WITH YOUR 

13 INDULGENCE, WE ARE GOING TO BE HEARING LATER ON IN 

14 THE DAY A PRESENTATION FROM PAT PASWATER ON THE 

15 RESULTS OF THE BOARD'S COMPOST DEMONSTRATION 

16 PROJECTS. 

17 I WANTED TO BE ABLE TO PROVIDE YOU 

18 WITH A BROADER UNDERSTANDING OF WHAT WE'RE DOING 

19 IN THE COMPOST ARENA, AND I'D LIKE PAT JONES TO 

20 TAKE ABOUT FIVE MINUTES TO JUST UPDATE YOU ON OUR 

21 OTHER ACTIVITIES IN THIS AREA, SO I'M GOING TO 

22 TURN THE PRESENTATION OVER TO PAT RIGHT NOW. 

23 MS. JONES: GOOD MORNING, COMMITTEE 

24 MEMBERS. I'M PAT JONES FROM THE MARKET -- GOOD 
25 MORNING. MARY LOU'S GOING TO ASSIST ME WITH A 
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11 I WANTED TO PROVIDE TO YOU. 

12  WHAT I'D LIKE TO DO WITH YOUR 

13 INDULGENCE, WE ARE GOING TO BE HEARING LATER ON IN 

14 THE DAY A PRESENTATION FROM PAT PASWATER ON THE 

15 RESULTS OF THE BOARD'S COMPOST DEMONSTRATION 

16 PROJECTS. 

17  I WANTED TO BE ABLE TO PROVIDE YOU 

18 WITH A BROADER UNDERSTANDING OF WHAT WE'RE DOING 

19 IN THE COMPOST ARENA, AND I'D LIKE PAT JONES TO 

20 TAKE ABOUT FIVE MINUTES TO JUST UPDATE YOU ON OUR 

21 OTHER ACTIVITIES IN THIS AREA, SO I'M GOING TO 

22 TURN THE PRESENTATION OVER TO PAT RIGHT NOW. 

23          MS. JONES:  GOOD MORNING, COMMITTEE 

24 MEMBERS.  I'M PAT JONES FROM THE MARKET -- GOOD 
25 MORNING.  MARY LOU'S GOING TO ASSIST ME WITH A 
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1 POWER POINT PRESENTATION. WE'LL MAKE IT BRIEF. 

2 GOOD MORNING, COMMITTEE MEMBERS. 

3 I'M PAT JONES FROM THE MARKET ANALYSIS SECTION. I 

4 MANAGE THE COMPOST OUTREACH TO AGRICULTURE PROGRAM 

5 WITH HELP FROM JAN HOWARD AND PAT PASWATER, ALSO 

6 ALONG WITH INTERDIVISIONAL ASSISTANCE FROM OUR 

7 DIVISION, PERMITTING AND ENFORCEMENT STAFF, AND 

8 OTHERS. 

9 THE COMPOST OUTREACH TO AGRICULTURE 

10 PUBLICIZES THE COMPOST DEMONSTRATION PROJECTS 

11 WHICH YOU WILL HEAR ABOUT ON THE AGENDA TODAY. 

12 I'M GOING TO TELL YOU ABOUT HOW OUR 

13 PROGRAM STARRED, THE STEERING COMMITTEE, COMPOST 

14 QUALITY EFFORTS AND OUTREACH ACTIVITY, AND THEN A 

15 NOTE ABOUT CALTRANS. 

16 WE BEGAN WITH COOPERATIVE FUNDING 

17 FROM THE WASTE BOARD AND FROM UNITED STATES 

18 ENVIRONMENTAL PROTECTION AGENCY. 

19 IN '94, THE BOARD ALLOCATED $50,000 

20 FOR OUTREACH EFFORTS AND ADDED $25,000 IN '96. 

21 U.S.-EPA CO-FUNDED OUR FARM SHOW 

22 OUTREACH WITH $20,000, AND RIGHT NOW THEY'RE 

23 GIVING US A $15,000 GRANT. 

24 JULIA WOLFE OF U.S.-EPA IS HERE IN 
25 THE AUDIENCE TODAY. WE'RE GETTING LESS MONEY 
FROM 

 

 1 POWER POINT PRESENTATION.  WE'LL MAKE IT BRIEF. 

 2  GOOD MORNING, COMMITTEE MEMBERS. 

 3 I'M PAT JONES FROM THE MARKET ANALYSIS SECTION.  I 

 4 MANAGE THE COMPOST OUTREACH TO AGRICULTURE PROGRAM 

 5 WITH HELP FROM JAN HOWARD AND PAT PASWATER, ALSO 

 6 ALONG WITH INTERDIVISIONAL ASSISTANCE FROM OUR 

 7 DIVISION, PERMITTING AND ENFORCEMENT STAFF, AND 

 8 OTHERS. 

 9  THE COMPOST OUTREACH TO AGRICULTURE 

10 PUBLICIZES THE COMPOST DEMONSTRATION PROJECTS 

11 WHICH YOU WILL HEAR ABOUT ON THE AGENDA TODAY. 

12  I'M GOING TO TELL YOU ABOUT HOW OUR 

13 PROGRAM STARRED, THE STEERING COMMITTEE, COMPOST 

14 QUALITY EFFORTS AND OUTREACH ACTIVITY, AND THEN A 

15 NOTE ABOUT CALTRANS. 

16  WE BEGAN WITH COOPERATIVE FUNDING 

17 FROM THE WASTE BOARD AND FROM UNITED STATES 

18 ENVIRONMENTAL PROTECTION AGENCY. 

19  IN '94, THE BOARD ALLOCATED $50,000 

20 FOR OUTREACH EFFORTS AND ADDED $25,000 IN '96. 

21  U.S.-EPA CO-FUNDED OUR FARM SHOW 

22 OUTREACH WITH $20,000, AND RIGHT NOW THEY'RE 

23 GIVING US A $15,000 GRANT. 

24  JULIA WOLFE OF U.S.-EPA IS HERE IN 
25 THE AUDIENCE TODAY.  WE'RE GETTING LESS MONEY 
FROM 



Please note: These transcripts are not individually reviewed and approved for accuracy. 

12 

 
 
Please note:  These transcripts are not individually reviewed and approved for accuracy. 

    12 



1 THEM, BUT WE'RE CHEAPER, FASTER, BETTER. 

2 THE STEERING COMMITTEE WAS FORMED 

IN 

3 '94 WHEN -- 

4 CHAIRMAN RELIS: I LIKE YOUR STATEMENT. 

5 MS. JONES: I'VE BEEN WATCHING THE MARS 

6 LANDING. 

7 MEMBER CHESBRO: WE CAN ADD THAT TO OUR 

8 MISSION STATEMENT, CHEAPER, FASTER, BETTER. 

9 MS. JONES: THE STEERING COMMITTEE WAS 

10 FORMED IN '94 WHEN STAFF INVITED AGRICULTURE 

11 INDUSTRY LEADERS TO ADVISE US ON THE DESIGN OF AN 

12 OUTREACH PROGRAM AND TO DISCUSS QUALITY 

STANDARDS, 

13 AND THAT LED TO CCQC, THE COMPOST QUALITY 

COUNCIL, 

14 WHICH WAS SET UP TO REGISTER PRODUCTS, TO INSPECT 

15 FACILITIES, AND STANDARDIZING THE TESTING 

16 PROCEDURES FOR COMPOST MATERIALS WITH HELP FROM 

17 CALIFORNIA SOIL LABS. THEY'RE PUTTING -- THEY 

18 HAVE PUT TOGETHER A LAB PRACTICES MANUAL. 

19 RIGHT NOW THEY HAVE TEN PRODUCERS 

20 SIGNED UP. TWO REGISTRATIONS HAVE BEEN 

ANNOUNCED, 

21 SONOMA COMPOST AND NAPA GARBAGE. 

22 THE FARM SHOW OUTREACH ACTIVITIES 
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1 FARM SHOW PUBLICATIONS, AND SUPPORT ESTABLISHED 

2 AGRICULTURAL GROUPS. 

3 IN '94, THE FIRST YEAR, WE WENT TO 

4 TWO MAJOR FARM SHOWS AND TO BIOCYCLE. WE WENT TO 

5 ECOFARM, THE TULARE FARM SHOW, AND BIOCYCLE 

6 CONFERENCE. 

7 ABOUT A THOUSAND PEOPLE ATTEND 

8 ECOFARM, THE LARGEST SUSTAINABLE AGRICULTURE 

9 CONFERENCE IN THE WORLD; AND OVER 30,000 PEOPLE A 

10 DAY GO TO TULARE FARM SHOW, WHICH IS THE LARGEST 

11 ANNUAL FARM EQUIPMENT SHOW WITH OVER 1,200 

12 EXHIBITORS. 

13 THERE WERE ABOUT 75 TO 80 SEMINAR 

14 ATTENDEES AT BOTH OF THOSE EVENTS WITH HEARING 

15 FROM CHAIRMAN PAUL RELIS AND MEMBERS OF OUR 

16 STEERING COMMITTEE TALKING ABOUT THE COMPOST 

17 DEMONSTRATIONS AND THE QUALITY EFFORTS. 

18 NOW, I'VE GOT A PICTURE OF THE 

19 ORIGINAL BOOTH WE HAD AT TULARE WITH THE TWO 

PATS 

20 STAFFING THE BOOTH THE FIRST YEAR, AND THEN WE 

21 WENT ON USING THAT BOOTH. 

22 IN '95, WE ADDED SHOWS, THE 

23 SOUTHWEST FARM SHOW IN INDIO. WE DID A SEMINAR 

AT 

24 THE COMPOSTING COUNCIL BEST MANAGEMENT 
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1 FEDERATION'S ANNUAL CONFERENCE IN MONTEREY AND 

2 FARM SHOWS IN STOCKTON AND COLUSA. 

3 THEN IN '97, WE ADDED MORE SHOWS, 

4 GOING TO AG FRESNO, PUTTING ON A SEMINAR THERE, 

5 BIOCYCLE WAS AGAIN IN CALIFORNIA, AND WE ASSISTED 

6 THE DEPARTMENT OF PESTICIDE REGULATION. 

7 THEY INVITED US TO GO TO TWO 

8 SESSIONS TO SHOW OUR -- SHOW THEIR PEOPLE 

9 INTERESTED IN INTEGRATED PEST MANAGEMENT WHERE TO 

10 FIND COMPOST, AND WE DID WINE GRAPES IN PLYMOUTH 

11 AND AN AVOCADO SESSION IN TEMECULA. 

12 THE NEXT SLIDE IS JUST A BAR GRAPH 

13 OF OUR OUTREACH ACTIVITIES, INCREASING OUR EVENTS 

14 EVERY YEAR AND DOING SEMINARS WHENEVER THEY WERE 

15 POSSIBLE TO DO. 

16 DO WE MAKE THE DIFFERENCE? WE DID 

A 

17 SURVEY WITH TREVOR O'SHAUGHNESSY WITH THE 

18 RECYCLING AND THE LANDSCAPE SHOWS AND TO THE FARM 

19 SHOWS AS WELL. WE GOT ABOUT A THOUSAND 

20 RESPONDENTS BACK FROM THOSE SHOWS, AND THEY'RE 

21 INTERESTED IN USING COMPOST, BUT THEY DON'T KNOW 

22 WHERE TO GET IT OR THEY DON'T KNOW OF A RELIABLE 

23 SOURCE. 

24 AT THE TULARE FARM SHOW THE FIRST 
25 YEAR WE WERE THERE, WE WERE THE ONLY ORGANIC 

 

 1 FEDERATION'S ANNUAL CONFERENCE IN MONTEREY AND 

 2 FARM SHOWS IN STOCKTON AND COLUSA. 

 3  THEN IN '97, WE ADDED MORE SHOWS, 

 4 GOING TO AG FRESNO, PUTTING ON A SEMINAR THERE, 

 5 BIOCYCLE WAS AGAIN IN CALIFORNIA, AND WE ASSISTED 

 6 THE DEPARTMENT OF PESTICIDE REGULATION. 

 7  THEY INVITED US TO GO TO TWO 

 8 SESSIONS TO SHOW OUR -- SHOW THEIR PEOPLE 

 9 INTERESTED IN INTEGRATED PEST MANAGEMENT WHERE TO 

10 FIND COMPOST, AND WE DID WINE GRAPES IN PLYMOUTH 

11 AND AN AVOCADO SESSION IN TEMECULA. 

12  THE NEXT SLIDE IS JUST A BAR GRAPH 

13 OF OUR OUTREACH ACTIVITIES, INCREASING OUR EVENTS 

14 EVERY YEAR AND DOING SEMINARS WHENEVER THEY WERE 

15 POSSIBLE TO DO. 

16  DO WE MAKE THE DIFFERENCE?  WE DID 

A 

17 SURVEY WITH TREVOR O'SHAUGHNESSY WITH THE 

18 RECYCLING AND THE LANDSCAPE SHOWS AND TO THE FARM 

19 SHOWS AS WELL.  WE GOT ABOUT A THOUSAND 

20 RESPONDENTS BACK FROM THOSE SHOWS, AND THEY'RE 

21 INTERESTED IN USING COMPOST, BUT THEY DON'T KNOW 

22 WHERE TO GET IT OR THEY DON'T KNOW OF A RELIABLE 

23 SOURCE. 

24  AT THE TULARE FARM SHOW THE FIRST 
25 YEAR WE WERE THERE, WE WERE THE ONLY ORGANIC 



Please note: These transcripts are not individually reviewed and approved for accuracy. 

BOOTH 

15 

 
 
Please note:  These transcripts are not individually reviewed and approved for accuracy. 

BOOTH 

    15 



1 AT ALL, AND LAST YEAR THERE WERE SEVEN OTHER 

2 COMPOST BOOTHS AS WELL AS OURS. 

3 PRODUCERS ARE OUT THERE SHOWING 

4 THEIR OWN PRODUCTS, BUT WE'RE STILL NEEDED TO BE 

5 THERE TO HAVE THE -- THE GOVERNMENT SHOW COMPOST, 

6 GENERIC COMPOST IS A GOOD THING TO DO, TALK ABOUT 

7 THE BENEFITS AND THE RESULTS OF OUR DEMONSTRA- 

8 TIONS. 

9 WE DO MAKE A DIFFERENCE, AND THE 

10 KINDS OF QUESTIONS WE GOT IN '95 ARE WHAT IS 

11 COMPOST, AND NOW THEY'RE SAYING WHAT KIND OF 

12 COMPOST IS THAT, WHERE CAN I GET IT, HOW CAN I 

13 MAKE COMPOST MYSELF, ESPECIALLY FROM THE DAIRY 

14 FARMERS DOWN IN TULARE. 

15 IT'S BEEN A COOPERATIVE EFFORT. 

16 WE'VE WORKED WITH THE STEERING COMMITTEE AND CCQC, 

17 COMPOSTING COUNCIL, THE COMMITTEE FOR SUSTAINABLE 

18 AGRICULTURE, AND THE COMMUNITY ALLIANCE FOR FAMILY 

19 FARMERS WITH THE UC COOPERATIVE EXTENSION, 

20 PARTICULARLY SPONSORING THEIR "EDUCATE THE 

21 EDUCATORS" SESSION, THEIR ANNUAL MEETING TO KEEP 

22 THEM TALKING ABOUT COMPOST AND DOING RESEARCH 

23 THAT'S NEEDED IN THIS PRODUCT, AND WORKING WITH 

24 THE DEPARTMENT OF PESTICIDE REGULATION AND THE 
25 DEPARTMENT OF AGRICULTURE. 
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1 JUST WANT TO SAY SOMETHING ABOUT 

2 CALTRANS, THAT WE'VE BEEN WORKING WITH THEM FOR A 

3 LONG TIME TO GET SPECIFICATIONS FOR URBAN MULCH 

4 AND COMPOST. AND THE -- JUST RECENTLY THEY HAVE 

5 SPECIFIED URBAN MATERIALS ON NEW HIGHWAY 

6 CONSTRUCTION, AND WE'RE CONCERNED BECAUSE THEIR 

7 CONTRACTORS WERE CALLING UNABLE TO FIND THE 

8 MATERIAL. SO THE CHIEF LANDSCAPE ARCHITECT AT 

9 CALTRANS SENT COPIES OF OUR COMPOST AND MULCH LIST 

10 TO THEIR CONTRACTORS, AND WE ARE NOW IN THE 

11 PROCESS OF SENDING A LETTER FROM JOHN HAINES AT 

12 THE CALTRANS LABORATORY INCLUDING THE 

13 SPECIFICATIONS TO THE PRODUCERS THAT WE KNOW OF 

14 AND THE PRODUCER ASSOCIATIONS SO THEY CAN ALERT 

15 THEIR MEMBERSHIP AND -- ABOUT THIS DEMAND FOR 

16 PRODUCTS. 

17 "COMPOST MAKES SOIL SENSE," AND 

18 THAT'S BEEN OUR SLOGAN ON OUR BOOTH. IT'S AT THE 

19 BACK OF THE ROOM. YOU CAN TAKE A LOOK. THERE'S 

20 SAMPLE PUBLICATIONS THAT WE'VE USED. AND IF 

THERE 

21 ARE NO FURTHER QUESTIONS, I'M GOING TO CONCLUDE 

MY 

22 PRESENTATION WITH A FINAL SLIDE WHICH SHOWS 

23 WORKERS AT THE BOOTH AGAIN IN TULARE THE FIRST 

24 YEAR, AND YOU MAY NOTICE BOXING CHENG, BILL 
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1 AND THIS CONCLUDES MY PRESENTATION. 

2 MEMBER CHESBRO: VERY EXCITING, 

3 ESPECIALLY PAUL BEHIND THE BOOTH. 

4 CHAIRMAN RELIS: THAT'S RIGHT. 

5 WELL, I JUST WANT TO SAY THE PATS, 

6 THE TWO PATS, HAVE DONE AN EXCEPTIONAL JOB OF 

7 BUILDING THIS PROGRAM. AND IT'S ONE THAT I THINK 

8 MANY OF YOU KNOW I FEEL ESPECIALLY STRONG ABOUT 

9 BECAUSE I THINK THE MULTIPLE BENEFITS OF THE USE 

10 OF ORGANICS -- SEE, HERE'S THE CASE WHERE WE'RE 

11 NOT JUST BENEFITING OUR DIVERSION EFFORT, BUT THE 

12 WHOLE CALIFORNIA ENVIRONMENT THROUGH POLLUTION 

13 PREVENTION. 

14 AND YESTERDAY WE RECEIVED THE 

15 COMPOST COUN -- COMPOST COUNCIL IN WASHINGTON HAS 

16 PRODUCED A VERY ATTRACTIVE BROCHURE ON THE 

17 MULTIPLE BENEFITS OF COMPOST WHICH JUST 

18 UNDERSCORES THIS FACT. AND I KNOW WE'LL BE 

19 HEARING MORE ABOUT THE ACTUAL RESEARCH AND 

20 DEMONSTRATIONS THAT WENT ON, BUT I THINK THIS IS 

21 PRECISELY THE KIND OF PROGRAM WE MUST SUPPORT HERE 

22 AT THE BOARD. AND I THINK YOU'RE REALLY ON THE 

23 LEADING EDGE OF OUR NEXT DIVERSION INCREMENT TO 50 

24 PERCENT. 
25 AND SO I HOPE WE'LL ALL BE ABLE TO 
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1 SUPPORT YOU AS STRONGLY AS I THINK WE SHOULD. 

2 MEMBER PENNINGTON: I AGREE. I -- I WAS 

3 LOOKING AT THE BOOTH AND I THINK THAT'S GREAT. 

4 CHAIRMAN RELIS: THERE IT IS. 

5 MEMBER PENNINGTON: I KNOW. IT LOOKS 

6 GREAT. THEY'RE DOING A WONDERFUL JOB. 

7 CHAIRMAN RELIS: THANK YOU. THANK YOU, 

8 PAT. OKAY. 

9 MS. TRGOVCICH: IF YOU'D LIKE, WE'LL MOVE 

10 ON TO TODAY'S AGENDA -- 

11 CHAIRMAN RELIS: YES. 

12 MS. TRGOVCICH: -- AND CALL ON ITEM NO. 

13 2, WHICH IS CONSIDERATION OF A PROPOSAL FOR 

14 PARTICIPATION IN THE CALIFORNIA CAPITAL ACCESS 

15 LOAN PROGRAM. 

16 CHAIRMAN RELIS: BEFORE WE DO, I JUST 

17 WANTED TO ASK JULIE WOLFE, DO YOU HAVE ANYTHING 

18 YOU'D LIKE TO SAY? 

19 WE'RE VERY APPRECIATIVE FOR THE 

20 GRANT FROM EPA. IT HELPED US WITH THIS 

21 PUBLICATION THAT'S CRITICAL TO GETTING -- 

22 DISSEMINATING INFORMATION. 

23 DO YOU HAVE ANYTHING -- 

24 MS. WOLFE: I DON'T HAVE ANYTHING TO SAY. 
25 I'M JUST EXCITED TO BE HERE TO HEAR WHAT'S GOING 
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1 ON. 

2 CHAIRMAN RELIS: THANK YOU VERY MUCH FOR 

3 YOUR HELP. 

4 MS. TRGOVCICH: I WILL JUST PICK UP WHERE 

5 I LEFT OFF THERE, WHICH IS THE ITEM -- THE CALCAP 

6 PROGRAM IS ADMINISTERED BY THE CALIFORNIA 

7 POLLUTION CONTROL FINANCING AUTHORITY, SO THAT'S 

8 THE ITEM THAT YOU WILL BE HEARING TODAY. 

9 KEITH SEEGMILLER, WHO IS A RETIRED 

10 ANNUITANT, WHO WAS FORMERLY WITH CPCFA AND IS NOW 

11 WORKING FOR US, HOPEFULLY FOR A LITTLE WHILE 

12 LONGER, IS GOING TO BE PRESENTING THIS ITEM. 

13 AS KEITH COMES UP TO THE TABLE, I'D 

14 LIKE TO JUST PROVIDE A FEW CONTEXT ITEMS. 

15 THE FIRST ONE IS TO CLARIFY FOR YOU 

16 THAT THERE ARE TWO CALCAP ITEMS ON TWO COMMITTEE 

17 AGENDAS TODAY. ONE IS CONSIDERATION OF THE 

18 SPECIFICS FOR AREAS WHERE WE HAVE DISCRETION AS A 

19 BOARD IN THE CONTEXT OF THE MOU WITH CPCFA, AND 

20 THAT IS THE ITEM THAT YOU ARE HEARING HERE THIS 

21 MORNING. 

22 THE SECOND IS A CONTRACT CONCEPT, 

23 WHICH IS ON THE ADMINISTRATION COMMITTEE'S AGENDA 

24 THIS AFTERNOON, WHICH IS THE ADMINISTRATIVE 
25 PROCESSING OF JUST GETTING THE -- GETTING 
THE 
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1 APPROVAL AROUND THE COMMITMENT OF UP TO THE 

2 $500,000 LEVEL WITH CPCFA. SO THERE'S TWO 

3 DIFFERENT ITEMS ON TWO DIFFERENT COMMITTEE AGENDAS 

4 TODAY. 

5 THE SECOND IS TO CLARIFY THAT IN THE 

6 TITLE ITSELF OR WITHIN THE CONTEXT OF THE AGENDA 

7 ITEM, WE HAVE ALSO SAID THAT WHAT THIS ITEM IS 

8 SEEKING IS, ONE, APPROVAL AROUND THE PROPOSAL TO 

9 PARTICIPATE, SO WHAT THE MOU WOULD LOOK LIKE, AND 

10 DELEGATION TO THE EXECUTIVE DIRECTOR TO SIGN THE 

11 MOU. AND I'D JUST LIKE TO CLARIFY THAT THE 

12 DELEGATION AUTHORITY EXISTS WITHIN THE DELEGATION 

13 THAT THE BOARD MADE TO THE EXECUTIVE DIRECTOR TO 

14 SIGN THE MOU. SO THAT WAS AN ERROR ON OUR PART 

15 FOR INCLUDING THAT WITHIN THE BODY OF THE ITEM 

16 ITSELF AND THE RESOLUTION. 

17 WE WILL HAVE A MODIFIED RESOLUTION 

18 FOR YOU, SO WE ARE NOT SEEKING APPROVAL TO 

19 DELEGATE TO THE EXECUTIVE DIRECTOR. THAT 

20 DELEGATION EXISTS. WHAT WE ARE SEEKING IS 

21 APPROVAL AROUND THE PROPOSAL TO BE CONTAINED IN 

22 THE MOU. 

23 AND JUST BY WAY OF INTRODUCING KEITH 

24 AND HAVING HIM INTRODUCE THIS ITEM, JUST TO ADVISE 
25 YOU THAT THE REASON THIS ITEM IS COMING FORWARD IS 
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1 BECAUSE IN 1996 THE BOARD RECEIVED STATUTORY 

2 AUTHORITY THAT AUTHORIZED YOU TO PARTICIPATE IN 

3 THE CALCAP PROGRAM AT UP TO A $500,000 LEVEL, AND 

4 THE PRESENTATION WILL NOW COVER WHAT THAT PROGRAM 

5 WOULD LOOK LIKE. 

6 CHAIRMAN RELIS: WELL, BEFORE WE START, I 

7 JUST WANT TO SAY AGAIN THAT WE'VE BEEN VERY 

8 FORTUNATE TO HAVE YOU, KEITH, JOIN OUR RANKS AS A 

9 RETIRED ANNUITANT. 

10 I THINK YOU REPRESENT THE BEST IN 

11 CIVIL SERVICE. I DON'T KNOW -- YOU WERE A CIVIL 

12 SERVICE, WEREN'T YOU? 

13 MR. SEEGMILLER: YES. 

14 CHAIRMAN RELIS: I THINK BOTH YOUR 

15 PROFESSIONALISM AND YOUR ENTHUSIASM FOR THIS 

16 PROGRAM HAS BEEN EVIDENT, AND I FOUND THE STAFF 

17 WRITE-UP EXCELLENT. 

18 MR. SEEGMILLER: THANK YOU. 

19 MR. CHAIRMAN AND MEMBERS, WITH 

THAT, 

20 I'LL PROCEED. TO REPEAT WHAT CAREN SAID, WE ARE 

21 TO CONSIDER THE APPROVAL OF THE PROPOSAL FOR 

22 PARTICIPATION, AND THAT PROPOSAL COMES TO YOU AS 

A 

23 RESULT OF YOUR PREVIOUS DIRECTION TO STAFF AT 

YOUR 
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1 THE OPTIONS ARE LAID OUT IN THE -- 

2 IN THE ITEM TEXT. YOU CAN RECOMMEND AND FORWARD 

3 TO THE BOARD FOR APPROVAL OF THE PROPOSAL; YOU CAN 

4 MODIFY STAFF'S RECOMMENDATIONS AS WE DISCUSS IT 

5 TODAY AND FORWARD THAT TO THE BOARD FOR APPROVAL; 

6 OR YOU CAN PROVIDE STAFF WITH FURTHER DETAIL, 

7 GUIDANCE, AND REQUEST TO RETURN THE PROPOSAL. 

8 THE STAFF RECOMMENDATION IS FOR THE 

9 COMMITTEE TO RECOMMEND TO THE BOARD THE APPROVAL 

10 OF THE PROPOSAL THAT WILL BE PRESENTED TODAY. AND 

11 AS CAREN SAID, MY PRESENTATION WILL BE LIMITED TO 

12 THE SUBSTANCE OF THE PROPOSAL. THE MINUTIAE AND 

13 DETAILS WILL BE TAKEN UP THIS AFTERNOON BY THE 

14 ADMINISTRATION COMMITTEE. 

15 I'D LIKE TO DO THE PRESENTATION 

16 BASICALLY IN TWO PARTS. THE FIRST WOULD BE FOR A 

17 LITTLE BACKGROUND, A LITTLE OVERVIEW OF THE CALCAP 

18 PROGRAM SO WE ALL START OFF WITH A SIMILAR 

19 INFORMATION BASE IN CONSIDERING THIS, AND THEN I 

20 WILL FOCUS ON THE FIVE OR SIX DECISION POINTS THAT 

21 ARE IN -- EXPLICITLY IN THE PROPOSAL AFTER THE 

22 BACKGROUND. 

23 THE CALCAP PROGRAM WAS INITIATED BY 

24 CPCFA IN APRIL OF 1994, AND IT IS DESIGNED TO 
25 PROVIDE SMALL BUSINESSES WITH ACCESS TO SOURCES OF 
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1 DEBT CAPITAL. 

2 IT IS SPECIFICALLY NOT A LOW 

3 INTEREST RATE PROGRAM, LOAN PROGRAM. IT IS A 

4 MARKET BASED PROGRAM DESIGNED TO LEVERAGE PRIVATE 

5 SECTOR CAPITAL RESOURCES. 

6 AS SUCH, IT ENDEAVORS TO ENCOURAGE 

7 BANKS AND OTHER COMMERCIAL LENDING INSTITUTIONS TO 

8 MAKE LOANS TO SMALL BUSINESSES THAT FALL JUST 

9 OUTSIDE OF MOST BANKS' CONVENTIONAL CREDIT 

10 UNDERWRITING STANDARDS. 

11 THESE ARE SOMETIMES REFERRED TO, 

12 THEREFORE, AS NEAR BANKABLE CREDITS. THAT'S WHAT 

13 WE'RE TRYING TO INDUCE THE BANK TO MAKE LOANS TO 

14 ENTITIES THAT THEY MIGHT NOT OTHERWISE DO IN THEIR 

15 NORMAL COURSE OF BUSINESS. 

16 IN THIS PROGRAM, ALL CREDIT 

17 DECISIONS ARE MADE BY THE PARTICIPATING BANKS. 

18 THE PROGRAM IS DESIGNED TO BE USER FRIENDLY FOR 

19 ALL THE PARTICIPATING PARTIES: THE BORROWERS, THE 

20 BANKS, THE CALIFORNIA POLLUTION CONTROL FINANCING 

21 AUTHORITY, THEIR PROGRAM TRUSTEE, AND THE BOARD IF 

22 IT WILL SO PARTICIPATE. 

23 IT'S DESIGNED TO BE VERY QUICKLY 

24 RESPONSIVE FROM THE POINT -- TIME OF THE INITIAL 
25 APPLICATION THROUGH THE CREDIT ANALYSIS AND 
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1 DECISION AND TO THE LOAN ENROLLMENT IN THE 

2 PROGRAM. 

3 IT IS NOT, AS I SAID, A GUARANTEED 

4 PROGRAM. WHAT THE CALCAP PROGRAM DOES IS PROVIDE 

5 A FORM OF LOAN PORTFOLIO INSURANCE. IT DOES NOT 

6 PROVIDE A SPECIFIC FULL OR PARTIAL GUARANTEE FOR 

7 AN INDIVIDUAL IDENTIFIED LOAN. 

8 THE LOAN PORTFOLIO INSURANCE IS IN 

9 THE FORM OF A DEDICATED LOAN LOSS RESERVE ACCOUNT 

10 AT EACH LENDING INSTITUTION. 

11 THE TOTAL OF THE LOAN LOSS RESERVE 

12 ACCOUNT AT ANY GIVEN TIME WOULD BE AVAILABLE UPON 

13 CLAIM TO THE CPCFA ACCORDING TO THEIR EXISTING 

14 REGULATION TO REIMBURSE THE BANK FOR UP TO 100 

15 PERCENT OF THE DEFAULT ON ANY INDIVIDUAL LOAN. 

16 HOWEVER, AFTER -- OR AT SUCH TIME AS 

17 THE BANK'S LOAN LOSS RESERVE ACCOUNT WOULD BE 

18 DRAWN DOWN TO ZERO, WHICH HAS NOT HAPPENED, 

19 INCIDENTALLY, IN THE HISTORY OF THE PROGRAM, BUT 

20 IF THAT WERE TO HAPPEN, THEN THE BANK WOULD BEAR 

21 THE ENTIRE BURDEN OF THE REST OF ANY LOSS ON ANY 

22 LOAN THEN REMAINING IN THE PORTFOLIO. 

23 SO IT'S DESIGNED TO PROVIDE A 

24 MARGINAL SUPPORT TO THE BANK FOR CREDIT DECISIONS, 
25 BUT IT IS NOT DESIGNED TO TAKE THE CREDIT ANALYSIS 
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1 AND DECISION AWAY FROM THE BANK. THEY ARE STILL 

2 AT SUBSTANTIAL RISK. 

3 THE TOTAL LOAN LOSS RESERVE ACCOUNT 

4 THEN FOR ANY GIVEN BANK IS FUNDED FROM THREE 

5 DESIGNATED SOURCES. THESE ARE SOURCES DESIGNATED 

6 IN THE CALCAP STATUTE IN THE REGULATIONS, AND I 

7 BELIEVE YOU HAVE IN FRONT OF YOU A CHART THAT WILL 

8 ILLUSTRATE SOME OF WHAT I'M NOW GOING TO SAY. 

9 THE -- IN THE STATUTE, THERE IS A 

10 STATED CONTRIBUTION WHICH IS REQUIRED FROM EACH 

11 POTENTIAL BORROWER, AND THAT STATED CONTRIBUTION 

12 IN THE STATUTE WILL BE A MINIMUM OF 2 PERCENT OF 

13 THE PRINCIPAL VALUE OF THE LOAN AND COULD BE UP TO 

14 A MAXIMUM OF THREE AND A HALF PERCENT OF THE 

15 PRINCIPAL VALUE OF THE LOAN. 

16 AND THOSE -- THOSE ARE ILLUSTRATED 

17 IN THE TWO CHARTS ON THE FIRST PAGE HERE. 

18 THE SECOND SPECIFIED SOURCE OF 

19 FUNDING WOULD BE A BANK MATCHING CONTRIBUTION. 

20 NOW, THIS BANK MATCHING CONTRIBUTION IS CHARGEABLE 

21 EITHER DIRECTLY TO THE BORROWER AS A CASH UP-FRONT 

22 CHARGE OR PERHAPS MORE TYPICALLY IT'S INCLUDED AS 

23 A -- AN ELEMENT IN THE COST MODEL, THE RISK MODEL 

24 THAT THE FINANCIAL INSTITUTIONS USE IN MAKING 
25 CREDIT DECISIONS AND WOULD BE FACTORED BASICALLY 
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1 INTO THE COST OF CAPITAL FOR THE BORROWER, AND 

2 THAT ALSO COULD BE IN THE RANGE OF 2 PERCENT TO 3 

3 AND A HALF PERCENT. 

4 THE STATUTE THEN PROVIDES THAT THERE 

5 WILL BE A COMBINED MATCH, A SO-CALLED 100-PERCENT 

6 MATCH FROM THE CPCFA OUT OF THEIR FUNDS WHICH WILL 

7 THEN EQUAL EITHER THE 4 PERCENT OR THE 7 PERCENT 

8 AS THE CASE MAY BE. 

9 NOW, AS A MATTER OF HISTORY JUST FOR 

10 A MOMENT, UP TO LAST MONTH END THERE HAD BEEN 

11 APPROXIMATELY $200 MILLION WORTH OF LOANS MADE IN 

12 THE CALCAP PROGRAM. THAT'S ABOUT 1,400 LOANS AS I 

13 REMEMBER THE FIGURES. 

14 THE TOTAL CONTRIBUTIONS TO THE LOAN 

15 LOSS RESERVE FUND HAS STOOD AT SLIGHTLY MORE THAN 

16 THE 8 PERCENT, SO THAT WOULD BE THE -- THE 4 PLUS 

17 4 PERCENT FROM THE PARTICIPANTS, WHICH INDICATES 

18 TO ME, AS A MATTER OF HISTORY, THAT THERE HAVE 

19 BEEN VERY FEW LOANS FOR WHICH THE INCREASE IN 

THE 

20 FEE HAS BEEN CHARGED OR -- OR OTHER 

CONTRIBUTIONS 

21 HAVE BEEN ALLOWED. 

22 NOW, THE STATUTE ALSO ALLOWS THE 

23 CPCFA TO CONTRIBUTE UP TO 150 PERCENT MATCH; 
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1 IF A PARTICULAR BORROWER IS 

LOCATED 

2 IN A DESIGNATED ENTERPRISE ZONE, OF WHICH 

THERE 

3 ARE ABOUT 20 IN THE STATE OF CALIFORNIA, OR IF 

IT 

4 IS ADJACENT TO A MILITARY BASE CLOSED OR 

SCHEDULED 

5 FOR CLOSING, THEN AS A COMPARISON HERE, OF THE 

40 

6 RECYCLING MARKET DEVELOPMENT ZONES WHICH THIS 

7 BOARD HAS ESTABLISHED, APPROXIMATELY 20 OF 

THOSE 

8 ZONES HAVE SOME OVERLAP WITH A DESIGNATED 

9 ENTERPRISE ZONE. 

10 IN THE CASE OF ABOUT SIX OR 

SEVEN OF 

11 THOSE OVERLAPS, THERE'S A SIGNIFICANT OVERLAP. 

IN 

12 THE CASE OF TWO OR THREE, IT'S ALMOST 

IDENTICAL, 

13 SO -- SO THAT WILL GIVE YOU SOME CONTEXT FOR 

THAT. 

14 OF THE 28 TO 30 DESIGNATED 

MILITARY 
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18 RECYCLING MARKET DEVELOPMENT ZONES ARE IN OR 

19 ADJACENT TO THOSE AREAS. 

20 SO AS I SAY, THOSE APPROACHES 

HAVE 

21 BEEN VERY LITTLE USED BY THE EXISTING PROGRAM, 

BUT 

22 THEY ARE AVAILABLE IN STATUTE. 

23 SO THEN CPCFA HAD LEGISLATION 

PASSED 

24 IN 1996 WHICH ALLOWED FOR THE PARTICIPATION OF 
25 SO-CALLED INDEPENDENT CONTRIBUTORS TO THE 
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1 PORTFOLIO OR INSURANCE PROGRAM. AND IF THIS 

2 PROGRAM GOES FORWARD WITH THE BOARD'S 

3 PARTICIPATION, THE BOARD INDEED WOULD BE THE 

FIRST 

4 INDEPENDENT CONTRIBUTOR TO PARTICIPATE. 

5 THE CPCFA STATUTE ALLOWS OTHER 

STATE 

6 AGENCIES, OTHER LOCAL GOVERNMENTAL AGENCIES, 

7 NON-PROFITS OR OTHER ENTITIES SUCH AS THAT TO 

BE 

8 CREDITORS TO THE LOAN LOSS RESERVE ACCOUNT. 

9 AND JUST BRIEFLY TO -- TO CLOSE 

THE 

10 LOOP ON THAT, AS YOU KNOW, THIS BOARD RECEIVED 

11 LEGISLATIVE AUTHORIZATION LAST YEAR TO 

PARTICIPATE 

12 ON A PILOT BASIS. THIS PROPOSAL IS FOR A 

PILOT 

13 PROGRAM AND FOR UP TO $500,000, AND THIS 

COMMITTEE 

14 HAD DIRECTED THE STAFF TO COME BACK WITH THIS 

15 PROPOSAL. 

16 SO UPON FURTHER DIRECTION FROM 

THE 

17 BOARD, STAFF, THEN, WILL CONTINUE DISCUSSIONS 
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11 LEGISLATIVE AUTHORIZATION LAST YEAR TO 

PARTICIPATE 

12 ON A PILOT BASIS.  THIS PROPOSAL IS FOR A 

PILOT 

13 PROGRAM AND FOR UP TO $500,000, AND THIS 

COMMITTEE 

14 HAD DIRECTED THE STAFF TO COME BACK WITH THIS 

15 PROPOSAL. 

16  SO UPON FURTHER DIRECTION FROM 

THE 

17 BOARD, STAFF, THEN, WILL CONTINUE DISCUSSIONS 
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WITH 

18 CPCFA TO DEVELOP THE INTERAGENCY AGREEMENT 

WHICH 

19 WOULD IMPLEMENT BOARD PARTICIPATION IN CALCAP. 

20 MOVING FORWARD, THE NEXT ITEM TO 

21 DISCUSS IS THERE WERE A NUMBER OF POSSIBLE 

METHODS 

22 OF CONTRIBUTING THAT WERE CONSIDERED BY STAFF, 

AND 

23 THE ONE THAT WAS CHOSEN TO PRESENT TO YOU IS 

THAT 

24 WE WOULD PROVIDE THE -- THE TOTAL BORROWER'S 
25 CONTRIBUTION TO THE LOAN LOSS RESERVE ACCOUNT 
AND 
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1 WE WOULD DEFINE THAT AS CONSISTING OF BOTH THE 

2 BORROWER'S DIRECT CASH CONTRIBUTION AND THE 

3 PORTION WHICH IS FIGURED INTO THE LOAN TERMS 

4 TYPICALLY BY THE BANK. 

5 THE OPTION WAS CHOSEN FOR 

PRINCIPAL 

6 FOR A NUMBER OF YEARS. FIRST, IT ALLOWS TO 

7 MAINTAIN THE PROCEDURAL SIMPLICITY OF THE 

EXISTING 

8 CALCAP PROGRAM; MAINTAINS CLARITY OF ROLES AND 

9 REQUIRED ACTIONS FOR ALL OF THE VARIOUS 

PARTIES; 

10 IT PROVIDES EXPLICITLY FOR THE DEPOSIT OF THE 

11 BOARD FUNDING CONTRIBUTION AT AN APPROPRIATE 

TIME 

12 SLOT IN THE PROCESS, AT AN EXISTING TIME SLOT 

IN 

13 THAT APPROVAL PROCESS; AND IT FORMALIZES THE 

14 MUTUAL RELATIONSHIPS AND OBLIGATIONS BETWEEN 

THE 

15 PARTIES AND PROVIDES A CLEAR RECORD TRAIL OF 

LOAN 

16 ELIGIBILITY APPROVALS AND FUNDING 

AUTHORIZATIONS; 

17 AND, FINALLY, PROVIDES CLEAR ACCOUNTABILITY FOR 

18 DEPOSIT AND UTILIZATION OF THE BOARD FUNDS. 
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19 THERE WERE FIVE OR SIX OTHER 

OPTIONS 

20 CONSIDERED. I'M ONLY GOING TO MENTION ONE OF 

21 THEM. THEY'RE LISTED HERE IN YOUR WRITTEN 

22 MATERIAL. 

23 ONE ITEM WOULD HAVE BEEN AN 

EXPLICIT 

24 BUYDOWN OF AN INTEREST RATE OF A BORROWER. 

THAT 
25 WOULD BE A VERY DIRECT BENEFIT TO A BORROWER IN 
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1 LOWERING THE COST OF CAPITAL. THAT PARTICULAR 

2 REASON WAS NOT CHOSEN BECAUSE IT TURNS OUT THAT 

3 CURRENTLY NEITHER THE BOARD IN ITS STATUTORY 

4 AUTHORIZATION NOR DOES CPCFA IN ITS REGULATIONS 

5 HAVE PROVISIONS FOR THAT. 

6 THE OTHER ITEMS CONSIDERED WERE -- 

7 WERE REJECTED FOR SIMILAR REASONS, EITHER THERE 

8 WAS NOT APPROPRIATE AUTHORIZATION OR THEY WERE NOT 

9 CONSISTENT WITH THE SIMPLICITY AND THE PROCEDURES 

10 OF THE CALCAP PROGRAM. 

11 MS. TRGOVCICH: KEITH, MAYBE I CAN ASK 

12 THE COMMITTEE WHAT YOUR PLEASURE WOULD BE. KEITH 

13 IS GOING TO BE RUNNING THROUGH A NUMBER OF ITEMS 

14 SIMILAR TO THE ONE HE JUST DID IN TERMS OF WHAT 

15 THE BOARD'S PARTICIPATION IN THE PROGRAM WOULD 

16 LOOK LIKE. 

17 WOULD YOU LIKE TO CONSIDER THE 

18 OPTIONS SUBMITTED IN THE STAFF RECOMMENDATION AS 

19 KEITH SAID, WHICH WAS FOR THE BOARD TO PICK UP 

20 THE -- THE CONTRIBUTIONS OF THE BORROWER AND THE 

21 BANK IN THIS SENSE, OR WOULD YOU LIKE TO WAIT 

22 UNTIL WE RUN THROUGH ALL THE ITEMS? 

23 CHAIRMAN RELIS: I WOULD PREFER THAT WE 

24 GO THROUGH THE ITEMS AND THEN COME BACK AND 

GO -- 
25 MR. SEEGMILLER: THAT ACTUALLY IS -- 
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1 CONSIDERATION OF THAT IS ONE OF -- ONE OF THE 

2 ITEMS THAT I'M -- I'M COMING TO THAT FOR WHAT 

3 WOULD BE ESSENTIALLY THE SIX MAIN DECISION POINTS 

4 IN THE PARTICIPATION. 

5 SO THE FIRST CATEGORY OF MAIN 

6 DECISION POINTS WOULD BE SETTING APPROPRIATE 

7 STANDARDS FOR ELIGIBILITY THAT THE BOARD WOULD 

8 FUNCTION UNDER, AND THAT INDEED IS REQUIRED BY THE 

9 CPCFA-CALCAP REGULATIONS. 

10 THEY -- THEY REQUIRE THAT THE 

11 INDEPENDENT CONTRIBUTOR SET ITS OWN STANDARDS OF 

12 PARTICIPATION, BUT THOSE STANDARDS IN THAT PROGRAM 

13 ARE LIMITED TO TWO CATEGORIES. THE BOARD CAN ONLY 

14 CHOOSE A GEOGRAPHIC ELIGIBILITY CRITERIA AND CAN 

15 ONLY CHOOSE A TYPE OF BUSINESS CRITERIA FOR THAT. 

16 SO MOVING INTO THAT DECISION AREA, 

17 THEN, THE FIRST PROPOSAL WOULD BE THAT THE 

18 GEOGRAPHIC ITEM FOR ELIGIBILITY SIMPLY BE THAT A 

19 PROPOSED PROJECT FOR FINANCING BE LOCATED IN AN 

20 EXISTING RECYCLING MARKET DEVELOPMENT ZONE. 

21 THE SECOND WOULD BE THAT THE 

22 BUSINESSES SHOULD BE UTILIZING RECYCLED FEEDSTOCK 

23 AND PRODUCING A RECYCLED CONSENT -- CONTENT OR 

24 VALUE-ADDED PRODUCT OR OTHERWISE INCREASING 

DEMAND 
25 FOR MATERIALS THAT ARE NORMALLY DISPOSED IN 
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1 SANITARY LANDFILL. 

2 MY UNDERSTANDING OF -- OF THE 

3 BACKGROUND FOR THIS ITEM AND THE CONSIDERATION 

4 FROM THE BOARD, BASICALLY THE PURPOSE OF THE 

5 BOARD'S PARTICIPATION WAS TWOFOLD. FIRST OF ALL, 

6 IT WAS TO REACH MARKET SEGMENTS NOT NOW BEING 

7 ADEQUATELY SERVED BY YOUR EXISTING RMDZ DIRECT 

8 LOAN PROGRAM; AND, SECOND, THE MARKET SEGMENTS 

9 THAT WERE NOT BEING -- THESE ARE NOT BEING SERVED 

10 AT ALL OR BEING INADEQUATELY SERVED BY EXISTING 

11 MARKET LENDING INSTITUTIONS OR EXISTING 

12 GOVERNMENTAL LOAN AND GUARANTEE PROGRAMS. 

13 SO WITH THAT IN MIND, THE CATEGORIES 

14 OF BUSINESSES THAT WE'RE RECOMMENDING COVERING IN 

15 THIS WOULD INCLUDE ALL OF THOSE CATEGORIES NOW 

16 COVERED BY YOUR DIRECT LOAN PROGRAM, BUT IN 

17 ADDITION TO THAT, IT WOULD BE TO COVER APPLICANTS 

18 THAT WOULD QUALIFY FOR SOME CONTRIBUTION, SOME 

19 DEFINABLE CONTRIBUTION TO REDUCING THE WASTESTREAM 

20 OR USING RECYCLED-CONTENT MATERIALS. AND 

21 SPECIFICALLY WE WOULD INCLUDE FOR YOUR 

22 CONSIDERATION IN THAT COMPANIES INVOLVED IN 

23 COLLECTION, BALING, DENSIFICATION, FORWARDING 

24 ACTIVITIES WHICH WOULD BE DETERMINED TO ENHANCE 
25 THE RECYCLING CONTENT PRODUCT MARKET 
DEVELOPMENT 
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1 WITHIN A ZONE. 

2 CHAIRMAN RELIS: I THINK IT MIGHT BE 

3 IMPORTANT HERE TO -- I KNOW SPEAKING AS ONE 

4 COMMITTEE MEMBER, THAT I HAVE SOME CONCERN OVER 

5 THIS EXTENSION AND -- BECAUSE OF OUR HISTORICAL 

6 POSITION ON COLLECTIONS AND PROCESSING, AND I 

7 WONDER IF WE COULD GET THE BENEFIT OF STAFF'S 

8 THINKING ON WHY YOU ARE MAKING THIS PROPOSAL. 

9 MR. SEEGMILLER: I THINK THAT THE SIMPLE 

10 MOST STRAIGHTFORWARD ANSWER TO THAT WOULD BE IN 

11 YOUR EXISTING LOAN PROGRAM, YOU'RE ESSENTIALLY 

12 DEALING WITH A LIMITED RESOURCE. YOU HAVE A 

13 CERTAIN AMOUNT OF MONEY TO LEND OUT EVERY YEAR, 

14 AND CLEARLY THE BOARD OVER THE YEARS HAS WANTED TO 

15 HAVE THE GREATEST, YOU -- YOU KNOW, DEMONSTRATABLE 

16 IMPACT WITH THAT, SO YOU WANTED TO PRIORITIZE YOUR 

17 PROJECT AND YOU WANTED TO PRIORITIZE MATERIALS 

18 THAT WERE PERCEIVED TO HAVE SPECIAL PROBLEMS, 

19 PERIOD, PARAGRAPH. 

20 THE CALCAP IS NOT LIKE THAT IN 

THE 

21 SENSE THAT YOU'RE NOT DEALING WITH THE SAME 

22 LIMITED RESOURCE. YOU'RE DEALING -- YOU HAVE 

A 

23 LIMITED RESOURCE IN THE FACT THAT YOU HAVE 

ONLY 
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1 SETTING TARGETED VOLUME TYPES OF PRIORITIES. 

2 YOU'RE -- YOU'RE TRYING TO HELP 

3 OTHER PEOPLE WHO ARE ACHIEVING THOSE GOALS, BUT 

4 YOU WANT TO SAVE YOUR DIRECT LOAN MONEY FOR THOSE 

5 THAT WOULD HAVE THE MOST IMPACT ON IT. 

6 CALCAP WOULD BE TYPICALLY FOR 

7 SMALLER COMPANIES, FOR LESS -- YOU KNOW, NEAR 

8 BANKABLE, NOT FULL CREDIT COMPANIES, MAYBE FOR 

9 START-UPS, MAYBE IN SMALLER AMOUNTS, BUT THERE 

10 WOULD STILL HAVE TO BE A DEMONSTRATABLE TIE BACK 

11 INTO THE DIVERSION, WHICH IS THE BASIC STATUTORY 

12 CRITERIA UNDER AB 939. 

13 CHAIRMAN RELIS: DO YOU HAVE ANY EXAMPLES 

14 THAT WE -- COULD HELP US UNDERSTAND WHAT MIGHT BE 

15 A COMPANY OR AN ACTIVITY THAT WOULD BENEFIT BY 

16 THIS CAPITAL ACCESS AND ACHIEVE OUR DIVERSION AND 

17 YET STRETCH THIS -- 

18 MS. TRGOVCICH: I DON'T -- 

19 CHAIRMAN RELIS: -- BOUNDARY? 

20 MS. TRGOVCICH: I DON'T KNOW THAT WE HAVE 

21 A SPECIFIC COMPANY EXAMPLE. 

22 CHAIRMAN RELIS: NOT A -- BUT CAN YOU 

23 THINK OF A -- WELL, MAYBE WE CAN COME BACK TO 

24 THAT. 
25 MS. TRGOVCICH: WE CAN CERTAINLY -- 

 

 1 SETTING TARGETED VOLUME TYPES OF PRIORITIES. 

 2       YOU'RE -- YOU'RE TRYING TO HELP 

 3 OTHER PEOPLE WHO ARE ACHIEVING THOSE GOALS, BUT 

 4 YOU WANT TO SAVE YOUR DIRECT LOAN MONEY FOR THOSE 

 5 THAT WOULD HAVE THE MOST IMPACT ON IT. 

 6       CALCAP WOULD BE TYPICALLY FOR 

 7 SMALLER COMPANIES, FOR LESS -- YOU KNOW, NEAR 

 8 BANKABLE, NOT FULL CREDIT COMPANIES, MAYBE FOR 

 9 START-UPS, MAYBE IN SMALLER AMOUNTS, BUT THERE 

10 WOULD STILL HAVE TO BE A DEMONSTRATABLE TIE BACK 

11 INTO THE DIVERSION, WHICH IS THE BASIC STATUTORY 

12 CRITERIA UNDER AB 939. 

13  CHAIRMAN RELIS:  DO YOU HAVE ANY EXAMPLES 

14 THAT WE -- COULD HELP US UNDERSTAND WHAT MIGHT BE 

15 A COMPANY OR AN ACTIVITY THAT WOULD BENEFIT BY 

16 THIS CAPITAL ACCESS AND ACHIEVE OUR DIVERSION AND 

17 YET STRETCH THIS -- 

18  MS. TRGOVCICH:  I DON'T -- 

19  CHAIRMAN RELIS:  -- BOUNDARY? 

20  MS. TRGOVCICH:  I DON'T KNOW THAT WE HAVE 

21 A SPECIFIC COMPANY EXAMPLE. 

22  CHAIRMAN RELIS:  NOT A -- BUT CAN YOU 

23 THINK OF A -- WELL, MAYBE WE CAN COME BACK TO 

24 THAT. 
25  MS. TRGOVCICH:  WE CAN CERTAINLY -- 



Please note: These transcripts are not individually reviewed and approved for accuracy. 

35 

 
 
Please note:  These transcripts are not individually reviewed and approved for accuracy. 

    35 



1 CERTAINLY COME BACK TO IT. 

2 CALVIN, DO YOU WANT TO TRY TO GIVE A 

3 HYPOTHETICAL EXAMPLE? 

4 MR. YOUNG: SURE. I KIND OF SEE CALCAP 

5 WORKING IN A VARIETY OF WAYS. ONE, TAKING THOSE 

6 COMPANIES THAT NEED GREATER THAN A 50-PERCENT 

7 FINANCING OF THEIR PROJECT. 

8 CURRENTLY WE'RE LIMITED TO ONLY 

9 PROVIDING 50 PERCENT OF OUR DIRECT PROGRAM. 

10 OFTENTIMES COMPANIES NEED 70, 80, 90 PERCENT. 

11 CALCAP CAN BE A VEHICLE FOR THOSE TO GET GREATER 

12 THAN 50-PERCENT FINANCING TO PUT IN A NEW LINE OR 

13 SOMETHING OF THAT NATURE. 

14 WHEN THE DISCUSSION WAS AROUND 

15 LOOKING AT EXPANDING THE ELIGIBILITY BEYOND THE 

16 EXISTING DIRECT LOAN PROGRAM, WHAT WE WERE TRYING 

17 TO IDENTIFY WERE THOSE GAPS IN OUR PROGRAM THAT, 

18 BECAUSE WE WERE STRICTLY LOOKING AT ESSENTIALLY 

19 MANUFACTURING AND PRODUCING A PRODUCT, BUT 

20 REALIZED THAT THERE WERE OTHER AREAS, ESPECIALLY 

21 WITH RESPECT TO SOURCE REDUCTION, THAT MAYBE 

22 DIDN'T GET INVOLVED IN DIRECTLY PRODUCING A 

23 PRODUCT. SO WE ALSO WANTED TO INCLUDE THE 

24 POSSIBILITY, AS -- AS KEITH MENTIONED, THE 
25 PROCUREMENT OF, LET'S SAY, A COMPANY THAT IS 
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1 LOOKING TO ACQUIRE REUSABLE PLASTIC BOXES FOR 

2 SHIPPING CONTAINERS OR SOMETHING AS OPPOSED TO THE 

3 DISPOSABLE CONTAINERS, OR THE SAME WOULD BE TRUE 

4 FOR PALLETS. 

5 THOSE ARE NOT CURRENTLY ELIGIBLE 

6 UNDER THE DIRECT PROGRAM BECAUSE THOSE ARE 

7 PROCUREMENT. SO THERE PERHAPS NEEDS TO BE A 

8 LITTLE REFINEMENT OF THE PROCUREMENT ASPECT OF IT 

9 TO DEAL WITH THOSE DURABLE ITEMS AS OPPOSED TO 

10 PROCUREMENT OF A DISPOSABLE ITEM. 

11 CHAIRMAN RELIS: JUST FOR ARGUMENT SAKE, 

12 THOUGH, LET'S SAY WE WENT DOWN THAT PATH. WHERE 

13 DOES THAT LEAVE THE EVALUATION PROCESS? YOU OPEN 

14 IT UP TO PROCUREMENT? I MEAN, IS THAT WHAT YOU 

15 ARE -- 

16 MR. YOUNG: GO AHEAD. 

17 MR. SEEGMILLER: TO A CERTAIN EXTENT, 

18 THESE ACTIVITIES HAVE BEEN -- I'VE HEARD THEM 

19 REFERRED TO AS PRECURSOR ACTIVITIES. 

20 IT'S NOT THE MANUFACTURER OF A 

21 PRODUCT, BUT IT IS, LET'S SAY, A -- A SERVICE 

22 PROVIDED BY AN INDEPENDENT COMPANY TO SOME OTHER 

23 MANUFACTURER OF THE PRODUCT. THE CHOICE HAS 

24 ESSENTIALLY BOILED DOWN BETWEEN TWO CHOICES. 
25 EITHER THAT MANUFACTURER OF THE 
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1 PRODUCT CAN DO THAT IN HOUSE AND BEAR THE COST OF 

2 IT AND THE INVESTMENT AND COME ALONG, OR THEY CAN 

3 USE EXISTING OR CREATE NEWLY CREATED ENTITIES THAT 

4 WOULD DO CERTAIN TYPES OF CONGLOMERATING, IF YOU 

5 WILL, AGGREGATING OF MATERIALS OR PROCESSING WORK, 

6 CLEANING OR WASHING -- 

7 CHAIRMAN RELIS: WE HAVE AN EXAMPLE 

8 SOMEWHAT WITH THE BOX PLANT, YOU KNOW, WHERE -- 

9 MS. TRGOVCICH: LM PAPER BOX. 

10 CHAIRMAN RELIS: YES, WHERE THEIR 

11 CONVERTERS SORT OF FALL IN THAT, MORE OR LESS IN 

12 THAT AREA WHERE THEY'RE NOT ACTUALLY 

13 MANUFACTURING. THEY'RE RECEIVING A RAW MATERIAL 

14 WITH A RECYCLED CONTENT, LET'S JUST SAY, AND THEN 

15 THEY CONVERT THAT INTO A NUMBER OF PRODUCTS. 

16 MR. YOUNG: I THINK WHAT KEITH WAS TRYING 

17 TO GET AT IS, AGAIN, THE SAME WOULD HOLD TRUE FOR 

18 ANY COMPANY THAT PROVIDES SOME SORT OF A 

19 PREPROCESSING THAT'S NOT NECESSARILY PRODUCING A 

20 PRODUCT OR WHAT WE WOULD TYPICALLY CONSIDER AN 

21 INTERMEDIATE PROCESSOR, BUT PERHAPS SOME 

22 ADDITIONAL PRESTEP TO THAT, PERHAPS A WASHING 

23 PROCESS TO MAKE IT USABLE IN A PLATE OR 

24 PELLETIZING OPERATION, JUST KIND OF TAKING OUR 
25 EXISTING BOX FOR THE DIRECT PROGRAM AND STRETCHING 
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1 A LITTLE BIT FURTHER OUTSIDE OF THE BOX AGAIN TO 

2 HELP THOSE PARTICULAR PORTIONS THAT, YOU KNOW, 

3 DON'T MEET OUR -- OUR INSIDE THE NINE DOTS FOR THE 

4 DIRECT PROGRAM. 

5 MS. TRGOVCICH: AND ONE THING -- YOU 

6 KNOW, MAYBE JUST TWO POINTS TO HIGHLIGHT HERE, AND 

7 WE'LL BE GETTING TO SOME OF THESE A LITTLE BIT 

8 LATER. BUT ONE, BECAUSE OF THE WAY WE ARE MAKING 

9 RECOMMENDATIONS AROUND THE CONTRIBUTION OF THE 

10 BOARD AND THE MAXIMUMS AROUND THAT CONTRIBUTION, 

11 WE HAVE THE OPPORTUNITY TO TURN THIS $500,000 

12 COMMITMENT INTO $12 MILLION WORTH OF LOANS, SO 

13 THERE'S SIGNIFICANT OPPORTUNITY THERE. AND AS A 

14 RESULT OF THAT, BECAUSE WHAT WE'RE TALKING ABOUT 

15 HERE ARE ELIGIBILITY CRITERIA WITHIN THE CONTEXT 

16 OF THE MOU, I THINK WE HAVE AN OPPORTUNITY TO 

17 EXPERIMENT HERE. 

18 THE ELIGIBILITY DETERMINATION WILL 

19 STILL BE MADE AT THE BOARD HERE, AND THAT'S 

20 SOMETHING WE'LL BE TALKING ABOUT LATER AS WELL, 

SO 

21 WE COULD BE UPDATING YOU ON HOW THIS IS LOOKING, 

22 HOW MANY OF THE LOANS COMING IN ARE BEING 

23 PROCESSED THROUGH THIS PROGRAM MAY FIT WITHIN 

THE 

24 BOX THAT WE HAVE DEFINED FOR PURPOSES OF THE 
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1 FOR EXAMPLE, THAT ARE BEING MADE THROUGH THAT 

2 PROCESS ARE OUTSIDE OF THAT BOX ARE THE KINDS OF 

3 ACTIVITIES THAT YOU MAY HAVE CONCERN ABOUT. AND 

4 YOU HAVE THE ABILITY TO REVISIT THIS AT A LATER 

5 DATE AND TO SAY THIS KIND OF ACTIVITY IS NOT 

6 SOMETHING WE WANT TO PURSUE. WE DON'T SEE THAT 

7 KIND OF BENEFIT, AND WE HAVE THE ABILITY TO MODIFY 

8 THE MOU AND THE ELIGIBILITY CRITERIA. 

9 SO I JUST WANTED TO MAKE TWO POINTS. 

10 ONE, THE LEVERAGING OPPORTUNITY HERE. THERE IS 

11 GREAT OPPORTUNITY. AND, TWO, WE HAVE, YOU KNOW, 

12 THE ABILITY TO KIND OF EXPERIMENT HERE AND TO BE 

13 ABLE TO STRETCH THE BOUNDARIES A LITTLE, IF THAT'S 

14 YOUR DESIRE, AND REPORT BACK TO YOU ON HOW THAT'S 

15 WORKING. 

16 MR. SEEGMILLER: LET ME -- 

17 CHAIRMAN RELIS: ANY COMMENT, THOUGHTS? 

18 MR. SEEGMILLER: IF I MAY JUST JUMP 

19 FORWARD IN MY PRESENTATION AND TAKE CAREN'S LINE 

20 OF THOUGHT HERE. THE -- THE ITEM THAT I HAD 

21 IDENTIFIED AS THE FIFTH CATEGORY OF DECISION 

22 POINTS, WHICH IS ON PAGE 9 OF YOUR PACKET 

23 MATERIAL, IT INDICATES THE OTHER LIMITING 

24 PARAMETERS OF THIS PILOT PROGRAM WHICH WOULD TEND 
25 TO CONSERVE THE FUNDS OF THE PROGRAM FOR 
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1 BENEFICIAL USES ON A TERM. 

2 FIRST OF ALL, THAT WE WOULD LIMIT IT 

3 TO ANY LOAN OF A MILLION DOLLARS OR LESS. 

4 SECONDLY, AS CALVIN MENTIONED, WE WOULD BE ABLE TO 

5 PROVIDE UNDER CALCAP MORE THAN THE 50 PERCENT OF 

6 THE PROJECT COSTS. 

7 YOUR CONTRIBUTION TO THAT WOULD BE, 

8 YOU KNOW, 4 PERCENT, PLUS OR MINUS ON THAT. AND, 

9 THIRDLY, WE WOULD HAVE AN OVERALL LIMIT OF THE 

10 AMOUNT OF CONTRIBUTION TO ANY LOAN OF 50, FIVE-OH, 

11 THOUSAND DOLLARS. AND THAT HAS THE EFFECT OF -- 

12 FOR EXAMPLE, IF THERE WERE TO BE A MILLION DOLLAR 

13 LOAN, THE MAXIMUM CONTRIBUTION UNDER THE 4 PERCENT 

14 ALTERNATIVE WOULD BE $40,000. 

15 IF -- IF FOR SOME REASON WE WERE IN 

16 A -- IN A MODE WHERE THE MARKET HAS DETERMINED 

17 THAT THE BANK -- THEY WANT TO MAKE THE THREE AND A 

18 HALF, THREE AND A HALF, SEVEN PERCENT 

19 CONTRIBUTION, THEN THE MAXIMUM $50,000 

20 CONTRIBUTION WOULD IN TURN LIMIT THE SIZE OF THE 

21 LOAN TO APPROXIMATELY $714,000. 

22 SO YOU HAVE SOME PRO -- SOME 

23 SUGGESTED PROGRAM CONSTRAINTS ON -- ON SORT OF THE 

24 VISUAL FASHION WE WANT TO STEP THROUGH THIS 
25 PROCEDURE AND, AS CAREN SUGGESTED, WOULD ALLOW 
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1 REPORTS BACK AND -- AND CASE-BY-CASE 

2 MODIFICATIONS, BASICALLY, IF YOU WILL. 

3 WE DON'T KNOW A LOT ABOUT WHAT'S OUT 

4 THERE EXCEPT THE ANECDOTAL THINGS THAT THE BOARD 

5 STAFF HAS -- HAS RECEIVED IN THE PAST. 

6 IN PASSING, I WOULD SAY JUST FOR 

7 CONTEXT, I THINK -- INCIDENTALLY, WE HAVE MR. 

8 JAMES GOLDSTEIN, WHO'S A REPRESENTATIVE OF THE 

9 CPCFA, WHO'S HERE TODAY AND HE MIGHT BE AVAILABLE 

10 TO ANSWER QUESTIONS OR COMMENT LATER. 

11 MY REMEMBRANCE IS THE CURRENT SORT 

12 OF AVERAGE LOAN UNDER THE EXISTING CALCAP PROGRAM 

13 IS ABOUT $140,000. 

14 MR. GOLDSTEIN: A LITTLE LOWER. 

15 MR. SEEGMILLER: A LITTLE LOWER, 130, 

16 SOMEWHERE IN THERE, SO THAT WILL GIVE YOU 

SOME 

17 SENSE OF THE TYPES OF NEAR BANKABLE CREDITS 

THAT 

18 THE PROGRAM HAS DEVELOPED AND PRESUMABLY 

WOULD 

19 ALSO SHOW UP FOR THIS PROGRAM. 

20 MEMBER CHESBRO: MR. CHAIRMAN, I 

GUESS 

21 WHAT I'M CONCERNED ABOUT DEPENDS ON HOW YOU 

READ 
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1 PROGRAM, THEN I'M BEHIND IT. 

2 ON THE OTHER HAND, IF IT'S LIKE 

3 THROWING THE GATES WIDE OPEN AND SAYING ANY 

4 COLLECTION, ANY PROCESSING, ANY PROCUREMENT, 

5 THAT'S OBVIOUSLY A CONCERN, I THINK, AND MAYBE 

6 THAT'S -- 

7 CHAIRMAN RELIS: YEAH, I THINK MY BIGGEST 

8 CONCERN IS JUST YOU OPEN UP PROCUREMENT. MY GOD, 

9 WE COULD HAVE UNLIMITED APPLICATIONS FOR LOANS TO 

10 BUY THINGS. THEY COULD BE OVERWHELMING, AND I 

11 THINK IT WOULD BE VERY -- IT WOULDN'T NECESSARILY 

12 ACCOMPLISH CERTAINLY OUR MANUFACTURING, THE IDEA. 

13 SO IF -- IF WE COULD PERHAPS FERRET 

14 OUT A WAY OR FILTER -- BUT WHAT -- I THINK WE'RE 

15 EXPRESSING A CONCERN RIGHT NOW. 

16 MEMBER PENNINGTON: WHAT DOES 

17 "PROCUREMENT" MEAN? 

18 MR. SEEGMILLER: UH-HUH. 

19 MEMBER PENNINGTON: PROCURING A PIECE OF 

20 MACHINERY. 

21 MR. YOUNG: IF -- IF I CAN INTERJECT FOR 

22 A MOMENT, PERHAPS WHAT MIGHT BE BENEFICIAL, AND 

23 I'M -- I'M JUST NOT JUMPING AHEAD, BUT THE NEXT 

24 ITEM HAVING TO DO WITH ELIGIBILITY AND PRIORITY, 
25 BASICALLY THERE IS A -- AN ATTACHMENT WHICH SETS 
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1 FORTH THESE ARE THE TYPES OF PROJECTS WE DO; THESE 

2 ARE ELIGIBLE; THESE ARE NOT ELIGIBLE. 

3 PERHAPS SOMETHING PRESENTED IN A 

4 SIMILAR FORMAT MIGHT -- MIGHT EASE THE CONCERNS 

5 AND -- 

6 CHAIRMAN RELIS: WHAT I SUGGEST AT THIS 

7 POINT, WE'LL CONTINUE ON WITH THE AGENDA. YOU'VE 

8 HEARD AN EXPRESSION OF CONCERN. 

9 DEPENDING ON WHAT WE ACT ON TODAY, 

10 WE MIGHT GIVE YOU SOME DIRECTION BETWEEN NOW AND 

11 THE FULL BOARD MEETING TO FLUSH THIS THING OUT SO 

12 WE CAN SEE WHAT THE BOUNDARIES ARE. 

13 MEMBER CHESBRO: MY -- THAT SOUNDS GOOD, 

14 BUT LET ME RAISE ONE OTHER ISSUE THAT I HAVEN'T 

15 HEARD YET -- 

16 CHAIRMAN RELIS: YES. 

17 MEMBER CHESBRO: -- AND I THINK THE 

18 INTENTION HERE WAS NOT TO SLIGHT SOURCE REDUCTION 

19 OR OTHER WASTE PREVENTION ACTIVITIES, BUSINESS 

20 ACTIVITIES, BUT I WOULD WANT TO MAKE SURE THAT WE 

21 EXPLICITLY, AS WE HAVE WITH THE OTHER LOAN 

22 PROGRAM, AND WE'RE GOING TO DISCUSS THAT LOAN 

23 PROGRAM, SOMEHOW INCLUDE SOME WORDING THAT MAKES 

24 CLEAR THAT AT LEAST ACTIVITIES ORIENTED TOWARDS 
25 REUSE AND RECONDITIONING THAT ARE, IN -- IN FACT, 
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1 DIVERTING WASTE FROM THE LANDFILL WOULD ALSO BE 

2 ELIGIBLE. 

3 SO I DON'T THINK THERE WAS AN INTENT 

4 TO EXCLUDE IT, BUT THE FACT THAT IT'S -- IT TALKS 

5 ABOUT MATERIALS FROM MANUFACTURING WHICH CAN BE 

6 INTERPRETED AS NOT INCLUDING REUSE OR -- 

7 CHAIRMAN RELIS: THAT WOULD BE CONSISTENT 

8 WITH OUR NEXT ITEM WHERE WE TAKE UP THE REUSE 

9 CRITERIA. 

10 MR. SEEGMILLER: YEAH. A FINAL COMMENT, 

11 AND THIS IS MORE MY OWN COMMENT THAN PERHAPS THE 

12 EXISTING STAFF COMMENT. 

13 MY FEELING IS THAT PROCUREMENT IN 

14 THIS SENSE MEANS PROCUREMENT OF RECYCLED-CONTENT 

15 MATERIALS OR THE BASIC FEEDSTOCK MATERIALS, NOT -- 

16 NOT PROCUREMENT AS UNDERSTOOD BY PURCHASING 

17 AGENTS, BUT -- BUT WE MAY STILL NEED MORE 

18 DIRECTION. 

19 MS. TRGOVCICH: JUST TO CLARIFY THAT, THE 

20 PROCURING OF A PIECE OF EQUIPMENT, CHAIRMAN 

21 PENNINGTON, IN YOUR EXAMPLE, THAT WOULD BE AN 

22 ELIGIBLE ACTIVITY DEPENDING UPON WHAT THAT 

23 ACTIVITY WAS FOR IN THE CURRENT LOAN PROGRAM. 

24 THAT'S GENERALLY WHAT WE DO LEND 
25 MONEY OUT ON. THE ISSUE HERE IS PROCURING THE 
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1 RECYCLED-CONTENT PRODUCT THAT WOULD COME IN. 

2 CHAIRMAN RELIS: AND -- AND THAT COULD 

BE 

3 EASILY ABUSED. JUST TO GET A LOAN, YOU SUBMIT. 

4 YOUR BASIC BUSINESS IS ALREADY 

5 INTACT. YOU'RE NOT DOING ANYTHING DIFFERENT. 

OH, 

6 NOW I CAN GET MY FEEDSTOCK CHEAPER. 

7 THAT'S WHAT I'M SPEAKING TO, JUST 

8 TRYING TO -- OKAY. WELL, ENOUGH SAID ON THAT. 

9 WHY DON'T WE GO ON TO THE -- 

10 MR. SEEGMILLER: ALL RIGHT, THEN. THE 

11 NEXT CONSIDERATION OF DECISION POINTS IS ON PAGE 

7 

12 OF YOUR PACKET HANDOUT, AND BASICALLY THESE -- 

13 THESE REQUIRE JUST THE BOARD'S ACKNOWLEDGEMENT 

AND 

14 ACCEPTANCE OF THE EXISTING CONDITIONS THAT ARE IN 

15 THE CALCAP REGULATIONS. 

16 FIRST OF ALL, ONE IS THAT THE BOARD 

17 WOULD NOT ESTABLISH AN EXCLUSIVE ARRANGEMENT WITH 

18 ANY PARTICULAR BANK, AND I THINK THAT'S CLEARLY 

IN 

19 THE BOARD'S INTEREST TO NOT DO THAT. 

20 THE SECOND WOULD BE TO INDEMNIFY 

21 CPCFA AGAINST ANY LOSS, LIABILITY, OR CLAIM 
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1 CHAIRMAN RELIS: OKAY. LET'S JUST MAKE 

2 SURE WE UNDERSTAND THAT ONE. THAT'S AN UNLIMITED 

3 LIABILITY CLAUSE? 

4 MR. SEEGMILLER: I -- I DON'T READ IT AS 

5 AN UNLIMITED LIABILITY CLAUSE, BUT I'M NOT AN 

6 ATTORNEY. I READ IT SIMPLY AS -- AS CPCFA WANTING 

7 TO BE CLEAR IN THE -- IN THE AGREEMENT BETWEEN THE 

8 TWO AGENCIES THAT WE CANNOT BE HELD -- LET ME GIVE 

9 YOU AN EXAMPLE. 

10 SOME AGENCIES, PUBLIC AGENCIES WITH 

11 WHOM THE BOARD HAS BEEN SPEAKING, THE CPCFA BOARD 

12 HAS BEEN SPEAKING OVER THE YEARS, CITIES AND 

13 COUNTIES OR LOCAL REDEVELOPMENT AGENCIES HAVE 

14 ACCESS TO, CDBG FUNDS. 

15 THOSE FUNDS COME WITH STATUTORY 

16 LIMITATIONS ON THEM, AND CPCFA STAFF SIMPLY DOES 

17 NOT WANT TO BE IN THE POSITION AT SOME TIME IN THE 

18 FUTURE FOR BEING LIABLE FOR SOME MISUSE OF THOSE 

19 FUNDS BY THE AUTHORIZING ENTITY, AND THAT'S -- 

20 THAT'S WHY IT'S IN THEIR REGULATION. 

21 CHAIRMAN RELIS: DOES COUNSEL HAVE 

22 ANYTHING TO ADD ON THIS, OR ARE YOU OKAY WITH 

23 THIS? 

24 MS. CLAYTON: WE CAN CERTAINLY LOOK INTO 
25 THAT. I'D LIKE TO HAVE DEBORAH TAKE A LOOK AT 
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1 THAT SINCE SHE'S MORE FAMILIAR WITH THIS ITEM AND 

2 THOSE ISSUES. 

3 CHAIRMAN RELIS: OKAY. 

4 MS. CLAYTON: WE CAN LOOK INTO THAT. 

5 CHAIRMAN RELIS: I REALIZE IT'S A 

6 STANDARD -- MORE OR LESS A STANDARD CAVEAT, BUT 

7 IT'S A DEMONSTRATION PROGRAM. WE'LL BE STARTING 

8 OUT WITH IT. I THINK WE WANT TO MAKE SURE -- 

9 MS. TRGOVCICH: JUST TO MAKE SURE ON THE 

10 RECORD, IT'S NOT -- THIS IS AN ELEMENT WITHIN THE 

11 CPCFA REGULATIONS, SO IF THE BOARD CHOSE NOT TO 

12 AGREE TO THIS PROVISION, THEN OUR PARTICIPATION 

IN 

13 THE PROGRAM WOULD BE AFFECTED. 

14 CHAIRMAN RELIS: YES. I UNDERSTAND. 

15 MR. SEEGMILLER: AND BASICALLY A 

16 FOLLOW-UP TO THAT IS A REPRESENTATION THAT THE 

17 BOARD WOULD -- WOULD ABIDE BY THE EXISTING CALCAP 

18 REGULATIONS. THE NEXT MOVE WOULD BE AGREEMENT 

19 THAT THE BOARD WOULD DEPOSIT WITH THE CPCFA 

20 PROGRAM TRUSTEE, AND THAT CURRENTLY IS THE BANK 

OF 

21 NEW YORK, WESTERN TRUST DIVISION, THE INITIAL 

22 DEPOSIT OF AVAILABLE PROGRAM FUNDS. THAT -- THAT 

23 IS WHAT CPCFA DOES, THEY DEPOSIT THAT AS THEIR 

24 MONEY. 
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1 THAT ACCOUNT SET UP BY THE BOARD WITH THE TRUSTEE 

2 THE NORMAL ACCOUNT FEES THAT WOULD BE CHARGED BY 

3 THE BANK TO THAT. AND MY UNDERSTANDING IS THAT -- 

4 THAT THE MONEY IN THAT ACCOUNT WOULD BE PUT IN A 

5 MONEY MARKET-TYPE FUND EARNING REASONABLY HIGH 

6 INTEREST, AND THOSE FUNDS BE SEEM TO BE GOING FOUR 

7 AND A HALF TO FIVE AND A HALF PERCENT THESE DAYS. 

8 IS THAT ABOUT WHAT THE CPCFA DOES 

9 NOW -- THAT THAT MONEY UNTIL ALLOCATED BY THE 

10 BOARD TO A DESIGNATED LOAN IS USABLE BY THE BOARD 

11 AND EARNS INTEREST ATTRIBUTABLE TO THE BOARD AND 

12 THAT -- THAT THOSE FEES CAN BE PAID OUT AT, FOR 

13 EXAMPLE, THAT INTEREST. 

14 I'D LIKE TO RAISE AT THIS POINT, 

15 THERE WAS SOME CONCERN RAISED IN ONE OF THE 

16 BRIEFINGS JUST TO BE SURE THAT THERE WAS A 

17 MECHANISM WITHIN THE INTERAGENCY AGREEMENT THAT AT 

18 LEAST ON AN ANNUAL BASIS THAT INTEREST EARNINGS, 

19 AS LONG AS IT'S IN THAT -- THAT UNALLOCATED 

20 ACCOUNT, THE INTEREST EARNINGS ON THAT WOULD BE 

21 CALCULATED NET AND WOULD BE REMITTED TO THE BOARD. 

22 AND CERTAINLY THAT'S PART OF THE ASSUMPTION IN THE 

23 PRESENTATION, THAT WE -- WE WOULD TAKE CARE OF 

24 THAT AS PART OF THE RECORDKEEPING. 
25 MS. TRGOVCICH: AFTER THE FEES CAME OUT, 
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1 SO WE WOULD BE USING THE INTEREST EARNED ON THAT 

2 ACCOUNT AND ANYTHING FROM THAT. 

3 MR. SEEGMILLER: THE CURRENT MONEY MARKET 

4 RATES ARE CURRENTLY APPROXIMATELY WHAT THE FULL 

5 MONEY INVESTMENT ACCOUNT IS EARNING, PROBABLY ON 

6 THE LOW END OF THAT, BUT VERY CLOSE TO IT. 

7 THE NEXT DECISION ITEM WOULD BE TO 

8 REQUEST THAT THE BOARD AUTHORIZE THE TRANSFER OF 

9 THE INITIAL AMOUNT OF THE ENTIRE $500,000 TO THAT 

10 ACCOUNT, AND BASICALLY THAT'S CONSISTENT WITH THE 

11 OPERATION IN THE CALCAP PROGRAM. 

12 IT IS THE BOARD'S MONEY UNTIL IT 

13 IS -- IS USED AND SUBJECT TO THE -- ALL THE 

14 INTEREST EARNINGS AND DISTRIBUTION ITEMS THAT WE 

15 JUST DISCUSSED. 

16 I THINK AT THIS POINT I WANT TO MAKE 

17 IT VERY CLEAR SO THE BOARD UNDERSTANDS THAT UP 

18 UNTIL THE TIME THAT MONEY IS ACTUALLY TRANSFERRED 

19 ON AN INDIVIDUAL AUTHORIZATION BY THE -- BY THE 

20 BOARD, THE MONEY IS CONTROLLABLE AND USABLE AND 

21 WITHDRAWABLE BY THE BOARD. 

22 AFTER THE TIME THAT ANY AMOUNT OF 

23 MONEY IS DESIGNATED TO -- TO GO INTO THE LOAN LOSS 

24 RESERVE ACCOUNT ATTRIBUTABLE TO THE ORIGINATION OF 
25 THE SPECIFIC LOAN, THEN THE BOARD ESSENTIALLY HAS 
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1 NO CONTROL OVER THAT MONEY FROM THERE ON OUT. 

2 CHAIRMAN RELIS: SO IF NINE MONTHS DOWN 

3 THE LINE -- I DON'T KNOW -- THE FUND ISN'T 

4 UTILIZED AND WE FEEL LIKE WE'RE UNDER PRESSURE TO 

5 USE OUR MONEY, WE COULD PULL IT BACK AND PUT IT -- 

6 MR. SEEGMILLER: MY UNDERSTANDING -- 

7 YEAH. AS LONG AS IT HAS NOT BEEN DESIGNATED, IT'S 

8 YOUR MONEY IN YOUR ACCOUNT AT BANK OF NEW YORK. 

9 MS. TRGOVCICH: THIS IS A PILOT 

10 PROGRAM -- 

11 MR. SEEGMILLER: YES. 

12 MS. TRGOVCICH: -- SO THE PURPOSE IS TO 

13 VALUATE WHETHER OR NOT -- 

14 MR. SEEGMILLER: ABSOLUTELY. JUST AGAIN, 

15 FOR ONE POINT OF CLARIFICATION ON THAT, ALSO, ONCE 

16 THE MONEY GOES INTO THE LOAN LOSS RESERVE ACCOUNT, 

17 IT'S USABLE ONLY TO REIMBURSE BANKS FOR LOSSES ON 

18 LOANS IN THAT PORTFOLIO, AND THE -- THE BANK IS 

19 REQUIRED BY THE CALCAP REGULATIONS, IF THEY MAKE 

20 ANY RECOVERY ON THAT, EITHER FROM COLLATERAL OR 

21 OTHER GUARANTEES, ALL OF THAT RECOVERY MONEY GOES 

22 BACK INTO THE SAME FUND. 

23 SO IT'S USABLE FOR THE SAME 

PURPOSE. 

24 IT'S JUST NOT WITHDRAWABLE BY THE BOARD AFTER 
25 THAT. 
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1 THEN THE FOURTH -- THE FOURTH 

2 ITEM -- ITEM IS THE EXPLICIT CONSIDERATION OF THE 

3 RANGE OF CONTRIBUTIONS THAT THE BOARD WOULD MAKE 

4 WITH ITS MONEY. AND THAT RANGE AGAIN -- IF YOU 

5 CAN REFER TO THE VISUAL CHARTS THAT WERE THERE, 

6 WE'RE SUGGESTING IN THE PROPOSAL IS THAT THE 

BOARD 

7 AUTHORIZE UP TO 7 PERCENT OF THE ORIGINAL 

8 PRINCIPAL VALUE OF ANY LOAN AS DETERMINED BY THE 

9 MARKET PARAMETERS OF THE CALCAP LOAN PROGRAM. 

10 AS I MENTIONED BEFORE, TYPICALLY 

11 THAT HAS BEEN AT THE LOWER END, VERY CLOSE TO THE 

12 4-PERCENT RANGE, BUT -- BUT WE DON'T KNOW WHAT 

THE 

13 RISK PARAMETERS MIGHT BE AND THE TYPES OF 

BUSINESS 

14 IN THE CONCENTRATED INDUSTRY THAT WE'RE ASKING 

15 BANKS BASICALLY TO MAKE LOANS IN, SO WE WOULD 

LIKE 

16 THE AUTHORIZATION TO GO UP TO THE 7 PERCENT, AND 

17 THAT WOULD THEN BE SUBJECT TO THE OTHER 

18 LIMITATIONS THAT I HAD IN ITEM NO. 5, WHICH WE'VE 

19 ALREADY DISCUSSED, OF THE $50,000 MAXIMUM 

20 CONTRIBUTION AND THE MILLION DOLLARS MAXIMUM. 

21 AND THEN, FINALLY, THE KEY DECISION 

22 POINT WOULD BE THE INTERNAL APPROVAL PROCESS. 
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1 BOARD BE THE DEPUTY DIRECTOR FOR WASTE PREVENTION 

2 AND MARKET DEVELOPMENT SUBJECT TO THE GUIDELINES 

3 ADOPTED BY THE BOARD OF WHICH WE'VE BEEN 

4 DISCUSSING ALREADY THIS MORNING AND THAT THE -- 

5 THE NECESSARY CERTIFICATION THEN WOULD ACCOMPANY 

6 THE LOAN THROUGH ITS FAST TRACK PROCESS. 

7 MS. TRGOVCICH: MAYBE JUST TO CLARIFY 

8 HERE, WE ARE NOT MAKING ANY CREDIT DECISIONS 

9 AROUND THE APPLICANTS HERE. 

10 THE ONLY DECISION POINT ON THE PART 

11 OF -- IN THIS CASE, IT WOULD BE ON THE PART OF 

12 MYSELF AS THE CURRENT DEPUTY DIRECTOR, WOULD BE 

13 WITHIN THE GUIDELINES THAT YOU HAVE OR WILL 

14 ESTABLISH AROUND ELIGIBILITY. SO THOSE TYPES OF 

15 BUSINESSES THAT YOU DETERMINE YOU WANT THIS 

16 PROGRAM TO BE MADE AVAILABLE TO, THAT IS THE ONLY 

17 DECISION POINT, SO THAT WHEN AN APPLICATION COMES 

18 IN, WE TAKE A LOOK AT IT AND SAY: DOES THIS FIT 

19 WITHIN THE TYPES OF BUSINESSES THAT THE BOARD HAS 

20 LAID OUT FOR THIS PROGRAM? YES OR NO. 

21 THE CREDIT DETERMINATION IS SOLELY 

22 THE RESPONSIBILITY OF THE PARTICIPATING BANK. 

23 CHAIRMAN RELIS: NOW, THAT, OF COURSE, 

24 WOULD PUT A LOT OF PRESSURE ON -- ON YOU. 
25 MS. TRGOVCICH: IF YOU HAVE VERY 
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1 SPECIFIC -- IF WE HAVE VERY SPECIFIC GUIDELINES, 

2 THEN I THINK IT'S GOING TO BE A RELATIVELY EASY 

3 DETERMINATION. 

4 CHAIRMAN RELIS: THAT'S WHY I THINK WE 

5 WERE TALKING EARLIER ABOUT, YOU KNOW, THE LANGUAGE 

6 IN THAT ONE SECTION. YOU COULD BE SWIMMING IN 

7 THAT, SO I JUST WISH TO POINT OUT THAT THERE 

8 WOULD -- WOULD BE A GREAT DEAL OF DISCRETION THE 

9 WAY IT'S CURRENTLY WRITTEN, AT LEAST AS I READ IT. 

10 MS. TRGOVCICH: IT MAY BE YOUR DESIRE TO 

11 TIGHTEN THAT UP A LOT MORE. WHAT YOU MAY ALSO 

12 WANT IS TO COME BACK. 

13 WE WERE ANTICIPATING KIND OF A 

14 QUARTERLY UPDATING TO YOU ON THE TYPES OF 

15 BUSINESSES THAT WERE MOVING UNDER THIS PROGRAM. 

16 YOU COULD REQUEST A MORE FREQUENT UPDATE, MONTHLY, 

17 LET'S SAY, AND REVISIT THOSE ELIGIBILITY CRITERIA: 

18 ONE, IF I FIND MYSELF SWIMMING OR, TWO, IF YOU 

19 FEEL THE TYPES OF BUSINESSES THAT ARE BEING 

20 APPROVED ARE NOT THE DIRECTION THAT YOU WANT THIS 

21 PROGRAM TO GO. 

22 CHAIRMAN RELIS: BUT -- BUT YOU FEEL, 

23 STAFF FEELS THAT THE MORE OR LESS 

ADMINISTRATIVE 

24 REVIEW IS IMPORTANT TO THIS PARTICULAR TYPE OF 
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1 IS THAT -- 

2 MR. SEEGMILLER: THAT'S ONE OF THE -- 

3 CHAIRMAN RELIS: -- THE BASIC MEANING? 

4 MR. SEEGMILLER: THAT'S ONE OF THE 

5 PRINCIPAL VIRTUES OF THE CALCAP PROGRAM IS THE 

6 REAL SWIFTNESS WITH WHICH LOAN DECISIONS CAN BE 

7 MADE AS OPPOSED TO AN SBA LOAN APPLICATION OR AN 

8 OFFICE ON SMALL BUSINESS LOAN APPLICATION OR EVEN 

9 UNDER THE EXISTING PARTICULAR RMDZ DIRECT LOAN 

10 PROGRAM. 

11 MEMBER CHESBRO: AND I THINK AS A RESULT 

12 OF THAT, WE DON'T WANT TO GO TO THE OTHER EXTREME 

13 EITHER OF, YOU KNOW, BURNING THE THING WITH TOO 

14 DETAILED CRITERIA BECAUSE THE WHOLE POINT HERE IS 

15 TO DO SOME THINGS THAT WE HAVEN'T BEEN ABLE TO, 

16 BUT -- THAT'S ONE POINT, BUT THE OTHER POINT IS 

17 THAT WE PROBABLY DO NEED MORE SPECIFICITY. 

18 CHAIRMAN RELIS: WHAT ABOUT IF WE 

WERE TO 

19 CONTEMPLATE, LIKE WE DO, WE GET A REGULAR 

MONTHLY 

20 REPORTING ON OUR -- OUR -- NOW THAT WE'RE 

21 CONVERTING ALSO TO A MONTHLY CYCLE. 

22 MS. TRGOVCICH: WE COULD PROVIDE YOU 

WITH 

23 MONTHLY REPORTS ON THE APPLICATIONS THAT HAVE 
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1 IF YOU WOULD LIKE TO AGENDIZE AN 

2 ITEM TO HEAR OR MAKE MORE SPECIFIC A CRITERIA 

3 BECAUSE YOU FELT THAT ONE OF THE ELIGIBILITY 

4 DETERMINATIONS WAS INAPPROPRIATE OR NOT THE INTENT 

5 OF THE BOARD. SO YOU COULD USE THAT MONTHLY 

6 REPORT AS A BASIS OF FIGURING OUT WHEN AND WHERE 

7 YOU WANT TO RELOOK AT THOSE ELIGIBILITY CRITERIA. 

8 CHAIRMAN RELIS: OKAY. AND IN THIS 

9 PROGRAM, SAY THINKING ABOUT THE PAST WITH OUR LOAN 

10 PROGRAM, THERE WOULD BE NO APPEAL? YOUR DECISION 

11 IF WE WERE TO GO THIS ROUTE WOULD BE FINAL. THERE 

12 WOULD BE NO, WHAT? 

13 MS. TRGOVCICH: IF YOU WOULD LIKE -- I 

14 THINK THAT'S PROBABLY OUR OWN INTERNAL PROCESS IS 

15 YOUR DISCRETION. 

16 WHAT WE WERE PROPOSING IS DEPUTY 

17 DIRECTOR APPROVAL ON ELIGIBILITY. WE COULD 

18 ESTABLISH AN APP -- APPEALS PROCEDURE IN THE EVENT 

19 THAT THE APPLICANT FELT THAT THEY TRULY FELT 

20 WITHIN -- FELL WITHIN THE ELIGIBILITY CRITERIA. 

21 IT WOULD BE A FORUM, LET'S SAY, 

22 BEFORE MARKET DEVELOPMENT COMMITTEE OR IT COULD 

23 BE -- 

24 CHAIRMAN RELIS: I'M NOT EVEN SURE 
25 WHETHER THAT'S WHAT WE SHOULD DO, BUT -- 
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20 WITHIN -- FELL WITHIN THE ELIGIBILITY CRITERIA. 
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1 MS. TRGOVCICH: I WOULD SUGGEST MAYBE 

2 GETTING SOME SORT OF TRACK RECORD WITH THE 

3 PROGRAM. LET'S SEE WHAT KIND OF APPLICATIONS COME 

4 IN, AND MAYBE WE COULD REVISIT THIS ISSUE BEFORE 

5 THE COMMITTEE AS TO WHETHER THERE NEEDS TO BE SOME 

6 SORT OF APPEALS MECHANISM. 

7 CHAIRMAN RELIS: AND OUR LATITUDE TO 

8 ADJUST IS QUITE FREE HERE? WE COULD BE NIMBLE 

9 AS -- 

10 MR. SEEGMILLER: I THINK THAT'S SORT OF 

11 THE CHARACTERISTIC OF A PILOT PROGRAM, YES. 

12 AND -- AND ALSO, IT IS TO THE BENEFIT OF ALL 

13 PARTIES. THE BORROWER WANTS TO KNOW; THE BANK 

14 LENDING OFFICERS WANT TO KNOW; THE ZONE 

15 ADMINISTRATORS WANT TO KNOW WHAT'S IN AND WHAT'S 

16 OUT. 

17 THE WHOLE PROGRAM -- BENEFIT OF IT 

18 IS IT CAN MOVE FAIRLY QUICKLY, BUT THERE HAS TO BE 

19 SOME DEFINITIONAL CONTEXT THERE IN THE DIRECTION 

20 OF WHICH YOU'RE GOING. 

21 MS. TRGOVCICH: IF YOU WOULD LIKE, WE 

22 COULD ADD THAT -- IF IT IS APPROPRIATE AND FITS 

23 WITHIN THE GUIDELINES THAT CPCFA HAS, WE COULD ADD 

24 THAT IN AS AN ELEMENT OF THE MOU ON THE 
25 FLEXIBILITY ISSUE THAT YOU ARE SPEAKING TO AND 
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20 OF WHICH YOU'RE GOING. 

21  MS. TRGOVCICH:  IF YOU WOULD LIKE, WE 

22 COULD ADD THAT -- IF IT IS APPROPRIATE AND FITS 

23 WITHIN THE GUIDELINES THAT CPCFA HAS, WE COULD ADD 
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1 THAT THE BOARD WILL BE EVALUATING THE TYPES OF 

2 APPLICATIONS IN THE PROGRAM AND HAVE THE ABILITY 

3 TO MAKE THOSE CHANGES. WE COULD MAKE THAT 

4 EXPLICIT AS IT FITS WITHIN THEIR GUIDELINES. 

5 MR. SEEGMILLER: AND MY UNDERSTANDING IS 

6 IT DOES, THAT THEIR REGULATIONS REQUIRE ONLY THAT 

7 IF AT ANY TIME THE BOARD WERE TO CHANGE THEM, THAT 

8 THE BOARD NOTIFY CPCFA IN WRITING. THAT'S ALREADY 

9 PART OF THE REGULATION. 

10 CHAIRMAN RELIS: OKAY. 

11 MEMBER PENNINGTON: THE SIGN-OFF ON IT IS 

12 WHAT BOTHERS ME A LITTLE BIT. YOU KNOW MY FEELING 

13 ABOUT -- IT'S NOT A REFLECTION ON STAFF, BUT WE'RE 

14 APPOINTED HERE TO DO A JOB, AND I FEEL LIKE WE 

15 SHOULD HAVE SOMETHING TO SAY IN IT. 

16 I DON'T KNOW IF -- I UNDERSTAND THE 

17 NEED TO MOVE THESE THINGS QUICKLY, BUT I THINK 

18 THAT, YOU KNOW, THE COMMITTEE CHAIR OR BOARD CHAIR 

19 OUGHT TO SIGN OFF ON THESE THINGS TOO. 

20 CHAIRMAN RELIS: MR. CHESBRO, WE'RE 

21 TALKING ABOUT THIS WHOLE ISSUE OF THE DEPUTY 

22 DIRECTOR TAKING SOLE AUTHORITY TO SIGN OFF, AND 

23 MR. PENNINGTON SUGGESTED THAT PERHAPS WE HAVE AN 

24 INTERMEDIATE POINT, EITHER COMMITTEE CHAIR OR 
25 BOARD CHAIRMAN AS A CO-SIGNATOR. 
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1 MS. TRGOVCICH: WE COULD BRING INTO 

2 EITHER ONE OF YOUR OFFICES -- I'M NOT QUITE SURE 

3 HOW THIS IS GOING TO COME IN. WE'RE GOING TO SEE 

4 HOW IT WORKS AND WHAT THE FLOW OF APPLICATIONS IS. 

5 WE COULD BRING IN, KIND OF BATCH 

6 THEM. HOPEFULLY WE GET THAT MANY. AND I COULD 

7 LET YOU KNOW THIS IS MY RECOMMENDATION AND THEN 

8 ANY -- YOU KNOW, SEEK THAT APPROVAL FROM EITHER 

9 ONE OF YOUR OFFICES. 

10 MEMBER PENNINGTON: I'D LIKE TO SEE THAT. 

11 I -- I DO THINK THAT WE SHOULD HAVE SOME OVERSIGHT 

12 ON THAT. 

13 AGAIN, IT'S NOT A REFLECTION ON 

14 STAFF. IT'S JUST MY FEELING THAT THE BOARD SHOULD 

15 NOT BE DOING THINGS THAT WE'RE HERE TO DO. 

16 MEMBER CHESBRO: AND THEN IN TURN, I 

17 THINK IT WOULD ALSO BE USEFUL NOT FOR AN APPROVAL 

18 STEP, BUT FOR A REPORTING STEP, TO HAVE SOMETHING 

19 ON THE COMMITTEE AGENDA IN WHICH -- 

20 MEMBER PENNINGTON: RIGHT. 

21 MEMBER CHESBRO: -- YOU REPORT ON LOANS 

22 THAT ARE BEING MADE, TYPES OF ACTIVITY, WHAT'S 

23 GOING ON JUST TO, YOU KNOW, AGAIN, KEEP THE BOARD 

24 IN THE STREAM SO WE CAN KIND OF BE AWARE OF THE 
25 MONITORING HOW THE PROGRAM IS DEVELOPING. 
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1 MS. TRGOVCICH: WOULD IT BE ALL RIGHT TO 

2 INCLUDE THAT AS I DO RIGHT NOW IN MY DEPUTY 

3 DIRECTOR'S REPORT AS I DO THE LOAN FUND STATUS, A 

4 STATUS ON THIS REPORT? 

5 CHAIRMAN RELIS: A REGULAR PART OF YOUR 

6 REPORTING. 

7 MEMBER CHESBRO: AS LONG AS YOU DON'T LET 

8 IT SLIP. I'D LIKE IT MAYBE TO BE SPECIFIED AS A 

9 PROCEDURE FOR SOMETHING MAYBE -- WELL, AS PART OF 

10 YOUR DEPUTY DIRECTOR'S REPORT OR REPORT TO THAT 

11 COMMITTEE. 

12 CHAIRMAN RELIS: NOW, I FORGOT TO MENTION 

13 AT THE OUTSET THAT THOSE WISHING TO SPEAK ON ANY 

14 ITEM BEFORE US, THERE'S A FORM AT THE BACK, SO I 

15 DON'T KNOW IF THERE'S ANYONE HERE OR WHETHER 

16 CPCFA -- 

17 MR. GOLDSTEIN: I'M AVAILABLE TO ANSWER 

18 ANYTHING. DO YOU HAVE ANY QUESTIONS? 

19 CHAIRMAN RELIS: DO WE HAVE ANY 

20 QUESTIONS? 

21 MR. SEEGMILLER: JUST A COUPLE OF FINAL 

22 COMMENTS, IF I'M HEARING THE COMMENTS HERE 

23 CORRECTLY. 

24 I THINK IT WOULD BE DOABLE WITHIN 
25 THE PARAMETERS OF THE FAST TRACK FUND PROGRAM IF 
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1 WE HAD THE AVAILABILITY OF EITHER/OR THE CHAIRMAN 

2 OF THE COMMITTEE OR THE CHAIRMAN OF THE BOARD 

3 BETWEEN MEETINGS, AND I THINK CERTAINLY THAT'S 

4 APPROPRIATE -- 

5 CHAIRMAN RELIS: THAT'S PROBABLY A GOOD 

6 IDEA. 

7 MR. SEEGMILLER: -- IN THE PILOT PROGRAM 

8 PROCESS. 

9 CHAIRMAN RELIS: OKAY. NOW, JUST IN 

10 REVIEWING WHAT WE'VE COVERED, HERE'S WHAT I HAVE 

11 NOTED AS THE QUESTIONS THAT HAVE BEEN RAISED. 

WE 

12 NEED CLARIFYING LANGUAGE ON THE ELIGIBILITY 

13 STANDARDS, ESPECIALLY AS IT RELATES TO 

14 PROCUREMENT, WHAT THAT MEANS. 

15 SOME QUESTIONS HAVE BEEN RAISED, 

DO 

16 WE NEED AN APPEALS PROCEDURE OR NOT. 

17 MS. TRGOVCICH: AND MY RECOMMENDATION 

18 WOULD BE LET'S -- 

19 CHAIRMAN RELIS: LET IT -- 

20 MS. TRGOVCICH: -- SEE WHAT HAPPENS 

WITH 

21 THE APPLICATIONS. 

22 CHAIRMAN RELIS: WE WANT CLARIFICATION 

ON 
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1 IS IS THE APPROVAL OF THE PARAMETERS OF THE 

2 BOARD'S PARTICIPATION. WE WOULD BE ADDING THAT 

3 INTO THIS ITEM NOW THAT YOU HAVE INCLUDED AN 

4 ADDITIONAL ITEM, WHICH IS A PROVISION IN THE MOU 

5 THAT THE BOARD HAS THE ABILITY TO MODIFY THE 

6 ELIGIBILITY CRITERIA OR OTHER CRITERIA AS IT 

7 EVALUATES THE PROGRAM. 

8 CHAIRMAN RELIS: THE QUESTION ABOUT OUR 

9 LEGAL, THE LIABILITY LANGUAGE, THE WAY IT'S 

10 STATED, UNDERSTANDING THAT THAT'S A REQUIREMENT OF 

11 CPCFA, SO IF WE WANT TO PLAY, WE HAVE TO DEAL WITH 

12 THAT. 

13 AND THEN THE CO -- CO-SIGNATOR OR 

14 THE IDEA OF MAYBE THE -- THE CHAIR AND THE 

15 CHAIRMAN OF THE BOARD BEING ABLE TO SIGN OFF 

16 WITH -- 

17 MS. TRGOVCICH: WHAT WE WILL DO IS UNDER 

18 ITEM NO. 6, THE IWMB INTERNAL APPROVAL OFFICE, IS 

19 I WILL BE BRINGING THE APPLICATIONS FORWARD TO 

20 WHICHEVER OF YOU IS AVAILABLE. 

21 MEMBER CHESBRO: I HEARD THE CHAIRMAN SAY 

22 BOTH. 

23 CHAIRMAN RELIS: YEAH. 

24 MEMBER CHESBRO: THE ONLY THING I WOULD 
25 ADD TO THAT WOULD BE IF SOMEONE'S ON VACATION OR 
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1 SOMETHING. WHY DON'T YOU SAY BOTH -- IF BOTH ARE 

2 AVAILABLE OR SOMETHING LIKE THAT AND IF ONE'S NOT. 

3 MR. SEEGMILLER: YEAH. 

4 MEMBER PENNINGTON: AND/OR. 

5 MS. TRGOVCICH: AND/OR. 

6 CHAIRMAN RELIS: SO WITH THAT, I WONDER, 

7 COULD WE MOVE THIS ON AND -- 

8 MEMBER PENNINGTON: CERTAINLY. I'LL 

9 MOVE -- 

10 MEMBER CHESBRO: DID I HEAR YOU INCLUDE 

11 THE CLARIFICATION OF THE REUSE AND WASTE 

12 PREVENTION TYPES OF ACTIVITIES? 

13 CHAIRMAN RELIS: YOU'RE RIGHT. 

14 MEMBER CHESBRO: MAKE SURE THAT'S IN THE 

15 MOTION TOO. 

16 CHAIRMAN RELIS: REUSE CLARIFICATION OF 

17 THE LANGUAGE. 

18 MS. TRGOVCICH: AND INCLUDED -- 

19 CHAIRMAN RELIS: AND THAT WOULD BE 

20 CONSISTENT WITH 3. 

21 MS. TRGOVCICH: EXACTLY. AND SINCE WE 

22 WOULD BE INCORPORATING THE -- THE BASELINE ELEMENT 

23 OF THE ELIGIBILITY CRITERIA IN THE CALCAP PROGRAM 

24 WOULD BE THE BOARD'S ELIGIBILITY CRITERIA WHICH 
25 YOU WOULD BE HEARING IN THE NEXT ITEM. ANYTHING 

 

 1 SOMETHING.  WHY DON'T YOU SAY BOTH -- IF BOTH ARE 

 2 AVAILABLE OR SOMETHING LIKE THAT AND IF ONE'S NOT. 

 3  MR. SEEGMILLER:  YEAH. 

 4  MEMBER PENNINGTON:  AND/OR. 

 5  MS. TRGOVCICH:  AND/OR. 

 6  CHAIRMAN RELIS:  SO WITH THAT, I WONDER, 

 7 COULD WE MOVE THIS ON AND -- 

 8  MEMBER PENNINGTON:  CERTAINLY.  I'LL 

 9 MOVE -- 

10  MEMBER CHESBRO:  DID I HEAR YOU INCLUDE 

11 THE CLARIFICATION OF THE REUSE AND WASTE 

12 PREVENTION TYPES OF ACTIVITIES? 

13  CHAIRMAN RELIS:  YOU'RE RIGHT. 

14  MEMBER CHESBRO:  MAKE SURE THAT'S IN THE 

15 MOTION TOO. 

16  CHAIRMAN RELIS:  REUSE CLARIFICATION OF 

17 THE LANGUAGE. 

18  MS. TRGOVCICH:  AND INCLUDED -- 

19  CHAIRMAN RELIS:  AND THAT WOULD BE 

20 CONSISTENT WITH 3. 

21  MS. TRGOVCICH:  EXACTLY.  AND SINCE WE 

22 WOULD BE INCORPORATING THE -- THE BASELINE ELEMENT 

23 OF THE ELIGIBILITY CRITERIA IN THE CALCAP PROGRAM 

24 WOULD BE THE BOARD'S ELIGIBILITY CRITERIA WHICH 
25 YOU WOULD BE HEARING IN THE NEXT ITEM.  ANYTHING 



Please note: These transcripts are not individually reviewed and approved for accuracy. 

63 

 
 
Please note:  These transcripts are not individually reviewed and approved for accuracy. 

    63 



1 THAT YOU INCLUDE IN THAT ITEM WILL BECOME ELIGIBLE 

2 UNDER THE CALCAP PROGRAM. 

3 CHAIRMAN RELIS: BUT NOT NECESSARILY 

4 THE -- 

5 MS. TRGOVCICH: NOT THE CONVERSE. IT'S 

6 NOT THE REVERSE. 

7 MEMBER CHESBRO: I WANT TO MAKE SURE, IF 

8 YOU'RE MAKING REFERENCE TO MANUFACTURING MATERIALS 

9 FOR REMANUFACTURING, THAT WE HAVE CONSISTENT 

10 LANGUAGE THROUGHOUT, SO WE DON'T WIND UP WITH SOME 

11 QUANDARY LATER ON. 

12 I JUST WANT IT TO BE CONSISTENT, YOU 

13 KNOW, SO WHENEVER WE TALK ABOUT TYPES OF 

14 BUSINESSES, WE SAY AND THE OTHER TYPES THAT WERE 

15 AUTHORIZED ELSEWHERE. 

16 MS. TRGOVCICH: YES. WE WILL DEFINITELY 

17 DO THAT. AND IS IT MY UNDERSTANDING THAT AS A 

18 PART OF THE MOTION, YOU ARE INCLUDING THE STAFF 

19 RECOMMENDATION ON THE OTHER ITEMS, WHICH INCLUDES 

20 HOW WE PARTICIPATE IN THE FUNDING UNDER THE CALCAP 

21 PROGRAM, WHAT OUR RECOMMENDATION IS THERE, THE 

22 RECOMMENDATION THAT WE TRANSFER THE $500,000 -- 

23 CHAIRMAN RELIS: THAT'S RIGHT. 

24 MS. TRGOVCICH: -- AT THE FULL STATUTORY 
25 LIMIT. 
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1 ARE THERE ANY OTHER ITEMS, KEITH, 

2 THAT WE'RE MISSING THAT WE WENT OVER? 

3 THE LIMITATIONS ON THE $1 MILLION OR 

4 $50,000 CONTRIBUTION LIMIT INTO THE LOAN LOSS 

5 RESERVE ACCOUNT THAT WE STATED UNDER ITEM NO. 5, 

6 SO I'M ASSUMING THAT AS A PART OF YOUR MOTION. 

7 CHAIRMAN RELIS: THAT'S CORRECT. 

8 NOW, LET'S UNDERSTAND. THE MOTION 

9 WOULD BE THE BASIS -- WHAT WE WOULD APPROVE TODAY 

10 AND WHAT WOULD OCCUR BETWEEN NOW AND THE BOARD 

11 MEETING, THE CLARIFYING LANGUAGE WOULD BE THE 

12 BASIS OF THE RESOLU -- OR THE AGREEMENT BETWEEN 

13 THIS BOARD AND CPCFA, SO THE DELEGATION WOULD 

14 BE -- WELL, THE DIR -- THE EXECUTIVE DIRECTOR 

15 WOULD THEN USE THIS TEXT AS THE BODY -- 

16 MS. TRGOVCICH: AS THE BODY OF THE MOU, 

17 AND WE WOULD EXECUTE AN MOU ONLY IF YOUR 

18 PROVISIONS WERE AGREEABLE. 

19 MEMBER PENNINGTON: OKAY. SO I WILL 

MOVE 

20 STAFF RECOMMENDATIONS SUBJECT TO THE AMENDMENTS 

21 OFFERED BY THE CHAIR AND THE RESOLUTION NO. 

22 97-278. 

23 MEMBER CHESBRO: SECOND. 

24 CHAIRMAN RELIS: IT'S MOVED AND 
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1 COMMITTEE SECRETARY: MEMBER PENNINGTON? 

2 MEMBER PENNINGTON: AYE. 

3 COMMITTEE SECRETARY: MEMBER CHESBRO? 

4 MEMBER CHESBRO: AYE. 

5 COMMITTEE SECRETARY: CHAIRMAN RELIS? 

6 CHAIRMAN RELIS: AYE. 

7 AND AGAIN, IN CLOSING ON THIS, I 

8 WANT TO THANK KEITH AND STAFF. THIS WAS AN 

9 EXCELLENT PRESENTATION. THIS IS ANOTHER 

10 MILESTONE, I THINK, FOR THE BOARD IN TERMS OF 

11 LAUNCHING EXPLORATORY PROGRAMS INTO THE 

12 MARKETPLACE, SO WE'RE EXCITED TO HEAR BACK DOWN 

13 THE LINE WHAT THE RESULTS WILL BE. 

14 MS. TRGOVCICH: AND I JUST WANT TO 

15 CLARIFY FOR THE RECORD, AT THE OUTSET OF THIS 

16 ITEM, I INDICATED TO YOU THAT WE HAD PROVIDED A 

17 MODIFIED RESOLUTION, AND SO YOUR APPROVAL OF 

18 RESOLUTION NO. 97-278 WAS THE MODIFIED RESOLUTION 

19 THAT WAS SITTING ON THE DAIS IN FRONT OF YOU. 

20 MEMBER PENNINGTON: RIGHT. 

21 CHAIRMAN RELIS: THANK YOU. 

22 MEMBER PENNINGTON: MR. CHAIRMAN, I 

23 APOLOGIZE, BUT SOMEHOW I -- MY ANNUAL PHYSICAL GOT 

24 SET FOR TODAY, SO I'M GOING TO HAVE TO LEAVE, BUT 
25 I'M PRETTY -- PRETTY CLEAR ON EVERYTHING THAT 
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1 WE'VE GOT COMING UP. 

2 CHAIRMAN RELIS: OKAY. 

3 MEMBER PENNINGTON: THERE IS JUST ONE 

4 ITEM THAT I GUESS WILL GO TO THE FULL BOARD THAT I 

5 WOULD LIKE TO NOT HAVE IT BE ON CONSENT, AND 

6 THAT'S THE EVERGREEN GLASS LOAN. AND I HAVE NO 

7 OBJECTIONS TO THE LOAN, BUT THERE IS THE QUESTION 

8 OF -- THAT I WOULD LIKE TO EXPLORE A LITTLE BIT 

9 BECAUSE OF THE MANUFACTURERS OF THE BOTTLES, I'M 

10 TOLD, DO NOT RECOMMEND THAT THEY BE REUSED. AND I 

11 JUST WANT TO MAKE SURE THAT WE'RE NOT GETTING 

12 OURSELVES INTO A LIABILITY SITUATION. 

13 CHAIRMAN RELIS: SO YOU WOULD LIKE TO 

14 HAVE THE OPPORTUNITY TO HAVE THAT COME FOR 

15 DISCUSSION BEFORE THE FULL BOARD. 

16 MEMBER PENNINGTON: BEFORE THE FULL 

17 BOARD. 

18 CHAIRMAN RELIS: BUT YOU'RE NOT AGAINST 

19 THE LOAN. 

20 MEMBER PENNINGTON: I WILL SUPPORT IT. 

21 I'M NOT AGAINST THE LOAN. I JUST HAVE THAT ONE 

22 ISSUE THAT WE'RE NOT GETTING OURSELVES INTO A 

23 LIABILITY SITUATION OR PROMOTING SOMETHING. 

24 I SUSPECT THAT THE REAL REASON 
25 BEHIND THAT IS TO SELL MORE BOTTLES. 
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1 MEMBER CHESBRO: THIS IS THE GLASS 

2 PACKAGING INSTITUTE, I THINK, THAT HAS RAISED THE 

3 ISSUE. 

4 MEMBER PENNINGTON: I SUSPECT THAT THAT'S 

5 TRUE, BUT I JUST WANT TO MAKE SURE THAT THERE IS 

6 NOT SOME FOUNDED REASON FOR THAT. 

7 MEMBER CHESBRO: A COUPLE THINGS ABOUT 

8 THE LOAN THAT I THINK MIGHT PROVIDE SOME 

9 REASSURANCE. AS I UNDERSTAND IT, ONE OF THE 

10 THINGS THAT THEY'RE GOING TO BE PURCHASING IS, IF 

11 I REMEMBER FROM MY BRIEFING CORRECTLY, IS LIKE A 

12 SCANNER THAT WILL ALLOW THE COMPANY TO CERTIFY TO 

13 THE USERS OR THE PURCHASERS THAT THE BOTTLE IS 

14 STRUCTURALLY SOUND, DOESN'T HAVE CRACKING IN IT. 

15 AND AFTER THAT, WITH THE CERTIFICATION, I PRESUME, 

16 THE MARKETPLACE WILL DETERMINE IF THE WINERIES 

17 HAVE CONFIDENCE THAT THE BOTTLE MEETS THEIR 

18 STANDARDS AND THE CERTIFICATION IS ADEQUATE, 

19 THEY'LL BUY IT. 

20 IF NOT, THEN THEY WON'T, YOU KNOW, 

21 BUT -- BUT I DON'T -- I CERTAINLY DON'T OBJECT TO 

22 US, YOU KNOW, CHECKING INTO IT, AND I APPRECIATE 

23 THE FACT THAT YOU RECOGNIZED THAT IT'S A PRETTY 

24 GOOD PROJECT. 
25 MEMBER PENNINGTON: I THINK IT'S A VERY 
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1 GOOD PROJECT, AND I'M SUPPORTIVE OF IT EXCEPT FOR 

2 THAT ONE THING. 

3 CHAIRMAN RELIS: OKAY. HAVE A GOOD 

4 PHYSICAL. 

5 MEMBER PENNINGTON: I DON'T KNOW HOW THIS 

6 HAPPENED. 

7 MS. TRGOVCICH: WOULD YOU LIKE TO MOVE ON 

8 TO ITEM NO. 3? 

9 MEMBER PENNINGTON: IT'S NOT THAT THESE 

10 COMMITTEE MEETINGS ARE SO BAD THAT I'D RATHER HAVE 

11 A PHYSICAL. 

12 MS. TRGOVCICH: ITEM NO. 3, MR. CHAIRMAN, 

13 IS CONSIDERATION OF THE 1997 RECYCLING MARKET 

14 DEVELOPMENT LOAN PROGRAM ELIGIBILITY AND PRIORITY 

15 CRITERIA. 

16 THIS IS KIND OF A COMPANION, AS WE 

17 STATED, TO THE LAST ITEM IN THE SENSE THAT THE 

18 ELIGIBILITY CRITERIA THAT YOU WILL BE CONSIDERING 

19 ARE THE CHANGES THAT YOU WILL BE CONSIDERING 

20 MAKING TO THE CURRENT CRITERIA ADOPTED IN 1996 

21 WOULD BE REFLECTED AS THE BASELINE ELIGIBILITY 

22 CRITERIA WITHIN THE CALCAP PROGRAM. SO I JUST 

23 WANTED TO MAKE SURE THAT THAT CONNECTION EXISTED 

24 BETWEEN THE TWO ITEMS. 
25 CALVIN YOUNG AND BOB CAPUTI WILL 
BE 
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1 PRESENTING THIS ITEM. I'D JUST LIKE TO BRIEFLY 

2 MAKE -- IDENTIFY FOR YOU THAT YOU ARE SEEING 

3 SOMETHING VERY DIFFERENT COMING BEFORE YOU TODAY 

4 AND THAT -- THAN YOU DID LAST YEAR, AND THAT IS 

5 YOU'RE SEEING A FAIRLY SPECIFIC WRITE-UP WITH A 

6 SPECIFIC ATTACHMENT ON WHAT'S IN AND WHAT'S OUT IN 

7 TERMS OF ELIGIBILITY UNDER THE LOAN PROGRAM. AND 

8 THE REASON FOR THAT IS THAT WE HAVE HEARD FROM OUR 

9 ZONE ADMINISTRATORS, BOTH PRIOR TO THE FEBRUARY 

10 5TH WORKSHOP, AT THE ZONE ADMINISTRATOR'S 

11 CONFERENCE, AT THE FEBRUARY 5TH WORKSHOP AS WELL, 

12 THAT THEY WANT SOMETHING SPECIFIC THAT THEY CAN 

13 USE TO WALK IN AND SIT DOWN WITH BUSINESSES AND 

14 SAY, "HERE, THIS PROGRAM IS FOR YOU," AND THE 

15 BUSINESSES WANT TO KNOW WHETHER THEY ARE ELIGIBLE 

16 KIND OF ON THE SPOT OR NOT. AND SO THAT'S WHY 

17 YOU'RE -- YOU ARE SEEING A DIFFERENT STRUCTURE TO 

18 THE ITEM THAT'S COMING FORWARD TODAY, AND I'LL 

19 TURN IT OVER TO CALVIN AND BOB. 

20 MR. YOUNG: GOOD MORNING. MY NAME IS 

21 CALVIN YOUNG WITH THE LOAN PROGRAM, AND AGAIN 

22 WE'RE GOING TO BE TALKING ABOUT THE ANNUAL ITEM 

23 ABOUT THE 1997 ELIGIBILITY AND PRIORITY CRITERIA. 

24 AS PART OF THE BACKGROUND IN SETTING 
25 THIS UP IN OUR OUTREACH EFFORTS, CAREN MENTIONED A 
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1 MOMENT AGO THAT THE WHOLE IDEA OF ELIGIBILITY AND 

2 PRIORITY WAS DISCUSSED IN THE CONTEXT OF MANY 

3 OTHER TOPICS THAT CAME UP AT THE FEBRUARY 5TH LOAN 

4 PROGRAM WORKSHOP. 

5 IT WAS ALSO DISCUSSED AT THE ZONE 

6 ADMINISTRATOR'S CONFERENCE DOWN IN LONG BEACH IN 

7 MARCH. AND ALSO IN EARLY APRIL, WE SENT OUT A 

8 DISCUSSION PAPER AND SURVEY TO ALL OF THE ZONE 

9 ADMINISTRATORS SEEKING THEIR INPUT ON A VARIETY OF 

10 ELIGIBILITY AND PRIORITY ISSUES. WE ALSO SENT A 

11 COPY OF THIS AGENDA ITEM TO THE ZONE ADMINISTRA- 

12 TORS LAST WEEK. 

13 IN ADDITION -- AND AGAIN, THIS 

14 REPRESENTS THE SIGNIFICANT -- NOT A SIGNIFICANT -- 

15 A DIFFERENT FORMAT THAN WHAT HAS BEEN IN THE PAST, 

16 AGAIN RESPONDING TO THE CONSTANT SUGGESTIONS THAT 

17 IT BE MORE CLEAR-CUT AND EASY TO DEFINE, NOT ONLY 

18 FOR ZONE ADMINISTRATORS, BUT WE ALSO HAVE A LOT OF 

19 INTERESTED PARTIES OUT THERE, THE ECONOMIC 

20 DEVELOPMENT CORPORATIONS, THE BANKS AND THE OTHER 

21 STATE AGENCIES, THAT ARE TRYING TO DETERMINE 

22 WHETHER OR NOT COMPANIES FIT OR DON'T FIT OUR 

23 PROGRAM. THIS HELPS TO ADDRESS THAT A LITTLE BIT. 

24 WE BASICALLY HAVE FIVE ITEMS FOR 
25 YOUR CONSIDERATION. THEY'RE THE CLARIFICATION OF 
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1 ELIGIBILITY COSTS AND PROJECT MATCH, REFINANCE OF 

2 ONEROUS DEBT, THE ISSUE OF SOURCE REDUCTION 

3 ECONOMIC ACTIVITY, WHICH WAS RECENTLY ADDED IN THE 

4 PROGRAM REGULATIONS, CLARIFYING THE ELIGIBILITY OF 

5 CERTAIN USE PROJECTS, AND THE SAME, CLARIFYING THE 

6 ELIGIBILITY ON CERTAIN RECYCLING PROJECTS. 

7 AS -- AS A KIND OF A NOTE, ALSO, 

8 SINCE THE SOURCE REDUCTION ACTIVITIES WERE JUST 

9 RECENTLY ADDED WHEN THE BOARD APPROVED THE PROGRAM 

10 REGULATIONS BACK IN THE TAIL OF MAY, MAY 28TH, THE 

11 SOURCE REDUCTION ELIGIBILITY ASPECTS HERE IN THE 

12 PROGRAM WILL NOT TAKE EFFECT UNTIL THE PROGRAM 

13 REGULATIONS ARE APPROVED BY THE OFFICE OF 

14 ADMINISTRATIVE LAW, SO I JUST WANTED TO MAKE THAT 

15 CLEAR AT THIS POINT. 

16 THE VERY FIRST ITEM THAT WE 

17 RECEIVED -- AND FOR THE RECORD, WE RECEIVED A 

18 LETTER FROM CITY FIBERS, INC., REGARDING THE 

19 ELIGIBILITY MATCH, PROJECT MATCH -- PARDON ME -- 

20 WHICH I THINK ALL OF YOU -- 

21 CHAIRMAN RELIS: IT'S BEEN NOTED. 

22 MR. YOUNG: IT'S BEEN NOTED, GOOD. 

23 WE'RE BASICALLY PROPOSING IN THIS 

24 THAT WHILE WE'RE STILL LIMITED TO THE DEFINITION 
25 OF THE PROGRAM CAN LEND NO MORE THAN 50 PERCENT OF 
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1 A PROJECT'S COST UP TO A MAXIMUM LOAN OF A MILLION 

2 DOLLARS, WE'RE LOOKING FOR A MORE FLEXIBLE 

3 INTERPRETATION OF WHAT'S CONSIDERED IN A PROJECT'S 

4 COSTS. 

5 HISTORICALLY THE PROGRAM HAS LOOKED 

6 AT THOSE ELIGIBLE ACTIVITIES AND TAKEN 50 PERCENT 

7 OF THOSE COSTS, BUT WHAT WE'VE FOUND IN THE LAST 

8 YEAR OR SO IS THAT NUMEROUS COMPANIES -- AND I 

9 THINK THERE'S BEEN AT LEAST A HALF DOZEN OR BETTER 

10 IN THE LAST FEW MONTHS -- HAVE COME TO -- TO THE 

11 PROGRAM WITH BOTH ELIGIBLE AND INELIGIBLE 

12 ACTIVITIES. 

13 MAYBE THEY'RE LOOKING TO EXPAND A 

14 PRODUCTION LINE, BUT ALSO PUT IN A DISTRIBUTION 

15 FACILITY. THE DISTRIBUTION FACILITY ASPECT WOULD 

16 NOT BE ELIGIBLE; THE PRODUCTION LINE WOULD. OR 

17 PERHAPS THEY'RE LOOKING FOR SOME SORT OF VERTICAL 

18 INTEGRATION. THE RECYCLING ASPECT OR THE -- 

LET'S 

19 SAY THE PELLETIZING OR THE GLASS BENEFICIATING 

20 OPERATION WOULD BE ELIGIBLE, BUT PERHAPS SOME OF 

21 THEIR OTHER OPERATION WOULD NOT BE ELIGIBLE. 

22 WHAT STAFF IS LOOKING FOR IN THIS 

IS 

23 BASICALLY THREE OPTIONS: TO REVISE THE -- WHAT'S 

24 CONSIDERED ELIGIBLE IN PROJECT MATCH, MORE 
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1 BEING THAT -- BEAR WITH ME HERE. 

2 THE FIRST WOULD BASICALLY -- OPTION 

3 A WOULD PROVIDE INCREASED FLEXIBILITY BY TAKING 

4 THE -- THE TOTAL COST OF THE PROJECT AND LOOKING 

5 AT THE -- THE ELIGIBLE ASPECT AND FINANCING -- 

6 FORGIVE ME HERE -- FINANCING THE TOTAL ELIGIBLE 

7 COSTS, ELIGIBLE PROJECT COSTS, WITH THE 

8 ELIGIBLE -- THE INELIGIBLE ASPECT BEING CONSIDERED 

9 AS PROJECT MATCH. 

10 OR WE CAN LOOK AT THE OPTION B, 

11 WHICH IS MORE ALONG OUR -- OUR PROGRAM AS WE 

12 CURRENTLY LOOK AT IT, THAT THE LOAN CAN FUND 50 

13 PERCENT OF THE ELIGIBLE PROJECT COSTS WITH THE 

14 REMAINING 50 PERCENT ELIGIBLE COSTS BEING 

15 AVAILABLE FOR MATCH. 

16 AND THE THIRD OPTION IS BASICALLY 

17 KIND OF A COMPROMISE BETWEEN THE TWO WHICH 

18 CONSIDERS BOTH ELIGIBLE AND INELIGIBLE, BUT ALSO 

19 DIRECTLY ATTRIBUTE -- ATTRIBUTABLE TO THE PROJECT 

20 IN -- INDIRECTLY. 

21 THE RESULTS OF WHAT COULD BE FUNDED 

22 UNDER THESE PROJECTS ARE BASICALLY REPRESENTED 

23 IN -- IN THE SUMMARY OF OPTIONS ON PAGE 6 OF THE 

24 SUMMARY ITSELF. I DON'T KNOW WHAT PAGE THAT IS 

IN 
25 YOUR -- IN YOUR ITEM, BUT BASICALLY STAFF IS 
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1 RECOMMENDING OPTION A, WHICH WOULD ENABLE US TO 

2 PROVIDE INCREASED FINANCING FOR THESE BUSINESSES 

3 AND STILL BE CONSISTENT WITH THE PROGRAMMATIC 

4 OBJECTIVES. 

5 MS. TRGOVCICH: MR. CHAIRMAN, MAYBE JUST 

6 TO KIND OF ADD SOMETHING HERE, WHAT WE'RE SAYING 

7 IS THAT WE WILL NOT GO BEYOND THE SCOPE OF THE 

8 ELIGIBILITY CRITERIA FOR WHAT KIND OF BUSINESSES 

9 CAN RECEIVE FUNDS UNDER THIS PROGRAM FOR PURPOSES 

10 OF THE AMOUNT WE ARE LENDING; BUT BECAUSE WE HAVE 

11 A 50-PERCENT MATCH REQUIREMENT, THEY COULD USE THE 

12 INELIGIBLE COSTS AS DEMONSTRATING THE MATCH, BUT 

13 THE -- THE AMOUNT THAT WE REFUND WOULD STILL BE 

14 TIED DIRECTLY AND ONLY TO THE ELIGIBILITY 

15 CRITERIA. 

16 CHAIRMAN RELIS: OKAY. I HAVE A NUMBER 

17 OF QUESTIONS ON THIS ONE, AND THIS IS PROBABLY THE 

18 AREA -- I DON'T KNOW HOW OUR DISCUSSION WILL GO, 

19 BUT WHERE I HAVE THE MOST QUESTIONS, AND -- AND 

20 THE FIRST IS A LEGAL ONE ON OUR STATUTORY 

21 AUTHORITY. 

22 IF WE WERE TO FOLLOW THE STAFF 

23 RECOMMENDATION FOR A, IS IT CLEAR THAT WE HAVE 

24 UNDER THE STATUTE THE AUTHORITY TO PUSH THIS 
25 DEFINITION OUT FROM THE STRICTLY 50-50 QUALIFIER? 
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1 MS. TRGOVCICH: I'M GOING TO TURN IT OVER 

2 TO DEBBIE IN A SEC, BUT JUST TO REMIND THE 

3 COMMITTEE, THAT IT IS THE COMMITTEE AND THE BOARD 

4 THAT SET THE ELIGIBILITY CRITERIA, SO WHAT'S IN 

5 AND WHAT'S OUT IS NOT SET IN STATUTE; YOU SET IT 

6 HERE. 

7 CHAIRMAN RELIS: OKAY. 

8 MS. TRGOVCICH: SO WHILE WE MAY BE 

9 DEFINING INELIGIBLE COSTS HERE AS MEETING A 

10 PROJECT MATCH, YOU HAVE MADE A POLICY DECISION 

11 THAT THOSE COSTS ARE INELIGIBLE. THE STATUTE DOES 

12 NOT SPECIFY THAT. 

13 CHAIRMAN RELIS: I FORGOT THAT. ALL 

14 RIGHT. 

15 THEN THE SECOND, I GUESS, CONCERN I 

16 HAVE IS WHAT THIS -- YOU KNOW, THE PROCESS OF 

17 DEFINING LIMITS IS. 

18 IT SEEMS TO ME THAT -- LET ME USE AS 

19 AN EXAMPLE. OKAY. SUPPOSE WE HAVE -- HAVE A 

20 MATTRESS REUSE EFFORT, OKAY, AND WE WANT TO FUND 

21 THAT AS PART OF OUR WASTE MINIMIZATION REDUCTION 

22 CRITERIA. 

23 OKAY. THEN AS PART OF THE PROJECT 

24 SOMEONE WANTS TO BUY A PIECE OF EQUIPMENT AND BE 
25 ABLE TO PROCESS THE MATTRESS INTO SOME -- 
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1 SOMETHING. 

2 NOW THEY WANT -- PART OF THE PROJECT 

3 IS ALSO A RETAIL COMPONENT WHERE YOU HAVE A BIG 

4 WAREHOUSE WHERE YOU SELL THE MATTRESS, THE 

5 RECONDITIONED PRODUCT. 

6 NOW, THE WHOLE PROJECT UNDER THIS 

7 REVISED CRITERIA, THE BUILDING AND THE COST OF THE 

8 RETAIL SEGMENT, NOT THE MANUFACTURING PROCESSING 

9 SIDE, WOULD BECOME A -- IT'S NOT AN ELIGIBLE 

10 ACTIVITY, BUT IT WOULD BE USED TO ESTABLISH THE 

11 AMOUNT WE COULD LOAN AND ALLOW US TO INCREASE THE 

12 LOAN ABOVE WHAT WE WOULD -- WHAT WE PRESENTLY ARE 

13 ABLE TO DO. 

14 IS THAT A CORRECT -- 

15 MR. YOUNG: IF I MAY INTERJECT, LET'S -- 

16 LET'S USE THAT SAME EXAMPLE AND LET'S PUT SOME 

17 NUMBERS TO IT TO KIND OF ILLUSTRATE IT A LITTLE 

18 BIT. 

19 LET'S SAY FOR THE MANUFACTURING/ 

20 REUSE/RECONDITIONING ASPECT OF IT, WHICH WOULD BE 

21 ELIGIBLE UNDER THE -- THE PROGRAM, LET'S SAY IT'S 

22 $600,000 AND LET'S SAY THE RETAIL OPERATION TO GET 

23 IT UP AND RUNNING OR TO ESTABLISH IT, WHATEVER THE 

24 CASE WOULD BE, IS ANOTHER $300,000, OKAY. 
25 THE TOTAL PROJECT UNDER OPTION A 
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1 WOULD BE $900,000. THE MOST THAT WE COULD LEND 

2 WOULD STILL BE ONE-HALF OF THE TOTAL PROJECT COST, 

3 WHICH HALF OF THE 900,000 WOULD BE 450. 

4 CHAIRMAN RELIS: BUT IT WOULD BE UP FROM 

5 300 -- 

6 MR. YOUNG: THAT'S CORRECT. 

7 CHAIRMAN RELIS: -- WHICH WOULD BE HALF 

8 OF -- IN TERMS OF WHAT WE PRESENTLY DO, SO I'M 

9 JUST SEEKING CLARIFICATION ON THIS. I'M NOT 

10 REALLY SURE WHERE I STAND ON THIS YET. I'M TRYING 

11 TO EXPLORE WHERE IT TAKES US. 

12 MS. TRGOVCICH: YOU MAY WANT TO CONSIDER 

13 WITHIN THE CONTEXT OF THE ELIGIBILITY CRITERIA 

14 IT'S LAID OUT IN ORDER OF SOURCE REDUCTION, REUSE, 

15 RECYCLING, ADC TRANSFORMATION. 

16 YOU MAY WANT TO CONSIDER SOME 

17 PARAMETERS AROUND THAT. THAT IS AN OPTION FOR YOU 

18 TO PROCEED WITH IF YOU'D LIKE TO, TO SAY THAT EVEN 

19 THE INELIGIBLE ACTIVITIES THAT MAY BE USED TO 

20 CALCULATE THE PROJECT MATCH WOULD STILL BE 

21 CONFINED WITHIN THOSE ACTIVITIES. 

22 MEMBER CHESBRO: HOW MANY -- WHAT PORTION 

23 OF THE LOANS ARE WE TALKING ABOUT THAT FIT THIS -- 

24 CHAIRMAN RELIS: I'M CURIOUS TOO. 
25 MEMBER CHESBRO: -- CRITERIA? 
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1 MR. YOUNG: FOR EXAMPLE, WE HAVE ONE 

2 APPLICATION THAT IS IN RIGHT NOW THAT FITS EXACTLY 

3 THIS CRITERIA. 

4 MEMBER CHESBRO: BUT IS IT COMMON? 

5 MR. YOUNG: IT IS -- 

6 MEMBER CHESBRO: ARE WE RESPONDING TO THE 

7 ANECDOTE OR IS IT SOMETHING THAT -- 

8 MR. CAPUTI: WE'VE HAD PROBABLY SIX THAT 

9 FIT THAT SAME SCENARIO OVER THE LAST YEAR, AND 

10 THAT'S BASICALLY WHERE THEY'VE GONE FROM HAVING 

11 THE THREE BINS TO A SINGLE BIN AND ALL OF A SUDDEN 

12 TO KEEP RECYCLING A PARTICULAR MATERIAL, YOU'RE 

13 GOING TO HAVE TO GET INTO THE SEPARATION, 

14 SEGREGATION OF THE MATERIALS. AND WHAT THEY'RE 

15 LOOKING AT IN THE ONE THAT WE'RE LOOKING AT AS THE 

16 SPECIFIC EXAMPLE BECAUSE IT'S IN-HOUSE, THEY'RE 

17 WANTING TO ADD GLASS BENEFICIATING AS AN ELIGIBLE 

18 PROJECT WITHIN THE OVERALL PROJECT, AND WE'RE 

19 LOOKING AT FUNDING HALF OF THE EQUIPMENT FOR THAT 

20 ONE OPERATION OR FUNDING THE WHOLE OPERATION 

21 WITHIN THE GREATER PROJECT. 

22 MEMBER CHESBRO: YOU KNOW, THERE WAS A 

23 TIME WHEN WE HAD A POLICY -- I'M NOT SURE IT STILL 

24 EXISTS -- THAT SAID IF YOU WERE DOING THOSE 
25 PRECURSOR ACTIVITIES, IF IT LED TO MANUFACTURING, 
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1 THEN THEY WERE ELIGIBLE. I MEAN, IF THEY WERE 

2 DIRECTLY CONNECTED AND NECESSARY FOR THE 

3 PRODUCTION OF THE PRODUCT, YOU KNOW. 

4 MR. YOUNG: PART OF WHAT HAS BEEN A 

5 PROBLEM IS WHERE DO YOU DRAW THE LINE? YOU KNOW, 

6 THEY NEED A TRUCK TO GET THE MATERIAL THERE. THEY 

7 NEED A CONVEYOR BELT AND MAYBE 10 PERCENT OF THE 

8 MATERIALS MOVED ON THE CONVEYOR WOULD BE ELIGIBLE 

9 OR THE ACTIVITY WOULD BE ELIGIBLE, SO IT'S 

10 DIFFICULT TO DETERMINE WHERE TO DRAW THE LINE. 

11 CHAIRMAN RELIS: WELL, YOU'VE TOUCHED AN 

12 IMPORTANT POINT BECAUSE YOU'VE SAID IN THE -- IN 

13 THE PREFACE TO THIS DISCUSSION THAT WHAT THE 

14 PARTIES OUT THERE ARE SEEKING IS MORE 

15 CLARIFICATION. AND I'VE JUST HEARD AN -- AN 

16 ARGUMENT THAT COULD -- OR A STATEMENT THAT COULD 

17 TELL ME WE MIGHT BE GOING IN THE REVERSE 

18 DIRECTION. IT MIGHT BE HARDER TO -- TO KNOW THE 

19 BOUNDARIES IF WE TAKE THIS OUT. 

20 I -- I GUESS WHAT I'M FEELING LIKE 

21 WHAT WESLEY SAID. I'M AWARE OF ONE LOAN PENDING 

22 OR POSSIBILITY THAT I UNDERSTAND COULD BE A 

23 BANKABLE LOAN IN ITS OWN RIGHT THAT MIGHT AVAIL 

24 ITSELF OF THIS PROGRAM, BUT THE LOAN PROGRAM 
25 APPARENTLY IS NOT ABSOLUTELY CRITICAL TO THAT 
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1 ENTITY MAKE -- MAKING ITS INVESTMENT OR OBTAINING 

2 CAPITAL. 

3 SO WHAT WOULD BE THE POSSIBILITY OF 

4 GETTING A -- A CLEARER RATIONALE BASED ON THE 

5 HISTORY OF THE PROGRAM OF THE LOANS THAT WE'VE 

6 SEEN COME BEFORE US THAT WE MAYBE DIDN'T MAKE 

7 BECAUSE WE DIDN'T HAVE THIS PROVISION, WHAT IT 

8 WOULD REALLY DO FOR US. 

9 BECAUSE I'M STILL NOT PERSUADED 

10 THAT, AS MUCH AS I'D LIKE TO SEE THE FLEXIBILITY 

11 FACTOR STRETCHED A BIT MORE, I'M NOT CONVINCED 

12 THAT WE'VE HEARD ENOUGH EVIDENCE OF THE NEED FOR 

13 THIS. 

14 MR. CAPUTI: AND ITS PROSPECTIVE NATURE, 

15 WE -- WE HAVE NOT HAD A PROBLEM. BASICALLY WE'VE 

16 GONE WITH PROJECTS THAT WERE ELIGIBLE COSTS FOR 

17 THE MOST PART. 

18 WE STARTED GETTING THESE CALLS AND 

19 ONE ACTUALLY SUBMITTED AN APPLICATION AND BECAME 

A 

20 QUANDARY OF WHAT DO YOU DO WITH IT? 

21 CHAIRMAN RELIS: WELL, PERHAPS FOR THE 

22 SAKE OF JUST MOVING THE DISCUSSION ON, LIKE WE 

DID 

23 IN OUR EARLIER ACTION, WE COULD -- WE COULD MAKE 

24 THIS A MATTER FOR FURTHER CLARIFICATION BETWEEN 
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1 WE THINK ABOUT IT, THE EVIDENCE THAT'S BEEN 

2 PRESENTED. 

3 MS. TRGOVCICH: WHAT WE'RE TRYING TO DO 

4 HERE AND WHAT WE'VE TRIED TO DO IN THIS ITEM IS 

5 BRING FORWARD TO YOU THE INQUIRIES AND REQUESTS 

6 THAT WE HAVE RECEIVED AND JUST SEEKING YOUR 

7 DIRECTION. 

8 YOU MAY CHOOSE TO JUST REMAIN WITH 

9 THE EXISTING INTERPRETATION OR POLICY, THAT IT IS 

10 ONLY THE DIRECT COSTS WHICH CAN BE USED TO 

11 CALCULATE THE PROJECT AND, THEREFORE, THE PROJECT 

12 MATCH. 

13 IT IS ALSO, YOU KNOW, WITHIN YOUR 

14 DISCRETION TO LOOK TO BROADEN THAT A BIT, SO WE 

15 CAN WORK TO PROVIDE TO GET YOU SOME INFORMATION. 

16 I'M NOT QUITE SURE THE EXTENT OF THE INFORMATION 

17 WE'RE GOING TO BE ABLE TO PROVIDE -- 

18 CHAIRMAN RELIS: I UNDERSTAND. 

19 MS. TRGOVCICH: -- BUT WE CAN TAKE A LOOK 

20 AT IT. 

21 CHAIRMAN RELIS: IT NEEDS TO BE MORE THAN 

22 VERBAL, LIKE, WELL, WE HEARD FROM SOMEBODY WHO 

23 MIGHT NOT WANT A LOAN IF WE DIDN'T DO THIS. I 

24 MEAN, I CAN IMAGINE SUCH STATEMENTS BEING MADE. 
25 MS. TRGOVCICH: AND -- AND WHAT WE'RE 
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1 LOOKING AT HERE IS NOT JUST WHETHER OR NOT A LOAN 

2 WOULD OR WOULD NOT BE MADE. WHAT WE'RE LOOKING AT 

3 HERE IS PROPOSING THIS AS A MEANS TO BE ABLE TO 

4 INCREASE THE AMOUNT OF DOLLARS AVAILABLE FOR THESE 

5 BUSINESSES FOR THE ELIGIBLE PORTIONS OF THE 

6 PROJECT. 

7 CHAIRMAN RELIS: YES. 

8 MS. TRGOVCICH: THAT'S MORE WHAT WE WERE 

9 FOCUSING ON. 

10 CHAIRMAN RELIS: ARE YOU OKAY WITH THAT, 

11 WESLEY, THIS GENERAL LINE OF -- OKAY. THEN LET'S 

12 MOVE ON. 

13 MR. YOUNG: OKAY. THE NEXT ISSUE IS THE 

14 REFINANCE OF ONEROUS DEBT. 

15 BASICALLY THE PROGRAM BENEFITS 
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1 THERE'S NO ADDITIONAL DIVERSION ASSOCIATED WITH IT 

2 IF WE'RE JUST SUBSTITUTING AN EXISTING DEBT FOR 

3 OUR DEBT, AND THERE'S NO INCREASE IN CAPACITY OR 

4 IN PRODUCTION LEVELS, HENCE THERE WOULD BE NO 

5 ADDITIONAL DIVERSION IN MOST CASES. 

6 ARGUMENTS THAT REFINANCING THE DEBT 

7 AT LOWER INTEREST RATE DECREASES EXPENSES, 

8 INCREASES PROFITS, AND ALLOWS A MARGINALLY 

9 OPERATIONAL OR MARGINALLY PROFITABLE COMPANY TO 

10 CONTINUE KIND OF MASKS SOME OF THE OTHER CONCERNS 

11 THAT MAY BE WITH THAT COMPANY HAVING TO DO WITH 

12 THEIR OTHER MANAGEMENT PRACTICES. 

13 OFTENTIMES A GREAT DEAL OF -- OF 

14 ONEROUS DEBT, IF A COMPANY IS HAVING TO BORROW AT 

15 16, 18, 20 PERCENT, IT'S TYPICALLY INDICATIVE 

OF A 

16 VARIETY OF CREDIT FACTORS AND MANAGEMENT 

FACTORS 

17 THAT PRIVATE SECTOR LENDERS HAVE ALREADY 

PLACED ON 

18 THAT COMPANY AS FAR AS AN ASSESSMENT OF THEIR 

19 RISK. 

20 IF THERE WERE A SIT -- SITUATION 

21 WHERE THERE WAS A NATURAL DISASTER OR 

SOMETHING OF 

22 THAT NATURE, PERHAPS EXCEPTIONS COULD BE MADE, 
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1 FINANCING. 

2 STAFF WANTS TO ALSO CLARIFY THAT 

3 IN -- IN RECOMMENDING THAT THE REFINANCE OF 

4 ONEROUS DEBT IS NOT AN ELIGIBLE USE OF PROGRAM 

5 FUNDS, THAT DOES NOT PRECLUDE THE REFINANCE OF 

6 EXISTING DEBT AS PART OF AN OVERALL PROJECT, SAY 

7 FOR AN EXPANSION OF -- OF CAPACITY, ADDING ANOTHER 

8 EXTRUDER LINE OR SOMETHING AND PICKING UP SOME 

9 EXISTING DEBT THAT'S OUT THERE THAT'S KIND OF 

10 ANCILLARY TO THE OVERALL ASPECT. 

11 SOMETIMES THAT'S NEEDED TO BE DONE 

12 FOR AN IMPROVEMENT OF CASH FLOW OR TAKING OF 

13 COLLATERAL, BUT THAT'S NOT INTENDED TO DIRECT -- 

14 THE MAIN FOCUS OF THE PROJECT IS NOT REFINANCE OF 

15 ONEROUS DEBT. IT'S EXPANSION OF -- OF CAPACITY. 

16 MEMBER CHESBRO: I APPRECIATE THAT, AND I 

17 WOULD LIKE FOR US TO MORE EXPLICITLY SAY THAT, TO 

18 POINT OUT THAT UNDER THAT KIND OF CIRCUMSTANCE 

19 THAT, YOU KNOW, IT MAY BE -- MAY BE ELIGIBLE. 

20 THE EXAMPLE THAT I GAVE WITH STAFF 

21 DURING THE BRIEFING WAS IT'S ALSO POSSIBLE THAT WE 

22 ARE TALKING ABOUT SOME INNOVATIVE START-UP THAT 

23 WAS DOING SOMETHING REALLY DIFFERENT THAT 

24 INITIALLY HAD TO PAY A LOT OF MONEY -- A REAL HIGH 
25 INTEREST BECAUSE THEY WERE HIGH RISK, BUT HAVE 
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1 GROWN AND PROSPERED AND ARE DOING GOOD THINGS AND 

2 IN COMBINATION WITH THEIR EXPANSION AND THEIR 

3 INCREASED UTILIZATION OF -- OF SECONDARY MATERIALS 

4 WANTED TO REDUCE SOME OF THAT DEBT, I THINK WE 

5 OUGHT TO BE OPEN. 

6 SO I AGREE THAT THE MANY CASES THAT 

7 CALVIN'S POINTING OUT WE DON'T WANT TO BE, YOU 

8 KNOW, PUTTING A LOT OF MONEY INTO THAT KIND OF 

9 SITUATION, BUT I DO THINK THAT THERE ARE OTHER 

10 CIRCUMSTANCES THAT I WOULD LIKE US TO MAKE THAT 

11 CLEAR THAT -- BECAUSE THE STATEMENT THAT WE HAVE 

12 BEFORE US IS PRETTY FLAT OUT. 

13 IT JUST SIMPLY SAYS -- IT DOESN'T 

14 SAY UNDER NO CIRCUMSTANCES, BUT IT MIGHT AS WELL. 

15 IT JUST SAYS, "REFINANCING OF ONEROUS DEBT IS NOT 

16 AN ELIGIBLE USE OF PROGRAM FUNDS." SO THAT SOUNDS 

17 PRETTY EXCLUSIVE. 

18 MR. YOUNG: AND AS A CLARIFICATION, WHAT 

19 WE WERE TRYING TO COME FORWARD WITH IS IF A 

20 PROJECT IS STRICTLY TO REFINANCE AN ONEROUS DEBT, 

21 THAT STAFF HAS SOME PROBLEMS WITH IT. 

22 MEMBER CHESBRO: I'M PREPARED TO SUPPORT 

23 THAT. 

24 MR. YOUNG: IF -- IF THE REQUEST FOR THE 
25 PROJECT IS FOR ADDITIONAL DIVERSION CAPACITY, 
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1 EXPANSION, AND AS PART OF THAT INCLUDES PICKING UP 

2 SOME EXISTING DEBT WHICH MAY OR MAY NOT BE OF 

3 ONEROUS LEVELS, THEN THAT'S SOMETHING THAT'S 

4 CERTAINLY WITHIN THE REALM OF WHAT WE WOULD 

5 TYPICALLY LOOK AT ANYWAY. 

6 CHAIRMAN RELIS: OKAY. SO YOU UNDERSTAND 

7 THE DIFFERENCE? 

8 MS. TRGOVCICH: YES, BUT I WOULD LIKE TO 

9 ASK MR. CHESBRO A CLARIFYING QUESTION. 

10 THE STAFF RECOMMENDATION OF 

11 REFINANCE OF ONEROUS DEBT IS NOT AN ELIGIBLE USE 

12 OF PROGRAM FUNDS WITH THE CLARIFICATION THAT 

13 CALVIN STATED IN THE WRITE-UP, WHICH WAS IT WILL 

14 BE CONSIDERED IF IT IS NOT THE PROJECT, BUT IT MAY 

15 BE AN ELEMENT AS LONG AS ADDITIONAL DIVERSION IS 

16 HAPPENING. 

17 YOU ALSO INDICATED THAT YOU WERE 

18 INTERESTED IN SEEING US PURSUE REFINANCE OF 

19 ONEROUS DEBT IN THE SENSE -- IN THE CASE OF, LET'S 

20 SAY, A START-UP COMPANY THAT MAY HAVE HAD HIGH 

21 INITIAL INTEREST RATES ASSOCIATED WITH WHAT THEY 

22 WERE UNDERTAKING. 

23 MEMBER CHESBRO: I WAS JUST USING THAT AS 

24 AN EXAMPLE. I THINK THE LIMITATIONS THAT YOU HAVE 
25 SUGGESTED, STAFF HAS SUGGESTED, ARE ADEQUATE TO 
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1 COVER THAT. I THINK EVEN UNDER THAT CIRCUMSTANCE, 

2 I WOULDN'T WANT US LOANING JUST FOR THAT PURPOSE. 

3 CHAIRMAN RELIS: RIGHT. 

4 MEMBER CHESBRO: I THINK IT WOULD HAVE TO 

5 BE IN CONJUNCTION WITH A PROJECT THAT WE KNEW WAS 

6 CLEARLY GOING TO EXPAND THE USE OF SECONDARY 

7 MATERIALS. 

8 CHAIRMAN RELIS: AND I THINK THIS POINT 

9 WOULD BE CONSISTENT, AND I REMEMBER THE TESTIMONY 

10 OF OUR LOAN COMMITTEE. SEVERAL OF OUR LOAN 

11 COMMITTEE MEMBERS SPOKE TO THE ISSUE OF ONEROUS 

12 DEBT, NOT WANTING TO SEE US -- THAT WAS A SIGN OF 

13 DEEPER PROBLEMS THAT WE DIDN'T WANT TO GET INTO, 

14 BUT I THINK MR. CHESBRO MAKES A GOOD POINT, AS 

15 LONG AS WE CAN ARTICULATE THAT. 

16 MEMBER CHESBRO: IF THERE'S A NEW PIECE 

17 OF EQUIPMENT THAT'S GOING TO ARRIVE THAT'S GOING 

18 TO PRODUCE SOME MORE PRODUCT, THAT'S -- THAT'S 

19 MUCH MORE CONCRETE IN ITS -- ITS USE OF THE FUND 

20 FOR THE PURPOSE OF THE FUNDS THAT THE LEGISLATURE 

21 INTENDED, I THINK. 

22 CHAIRMAN RELIS: OKAY. 

23 MR. YOUNG: THE NEXT ISSUE HAS TO DO 

WITH 

24 SOURCE REDUCTION AS AN ELIGIBLE ACTIVITY, AND 

THIS 
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1 GIVEN THE TIMING, I'LL TRY AND BE A 

2 LITTLE MORE BRIEF IN MY COMMENTS. 

3 WHAT STAFF TRIED TO DO IS LOOK AT 

4 THE -- THE STATUTORY DEFINITION OF SOURCE 

5 REDUCTION WHICH INCLUDED A VARIETY OF ACTIVITIES 

6 AND TRIED TO FOCUS ON THOSE THAT PERHAPS COULD 

7 HAVE THE MOST IMPACT IN THE PARTICULAR -- IN OUR 

8 PARTICULAR PROGRAM HERE. 

9 SPECIFICALLY FOR THE PURPOSE OF OUR 

10 PROGRAM ELIGIBILITY CRITERIA, WE WERE LOOKING TO 

11 CONSIDER SOURCE REDUCTION PROJECTS AS THOSE THAT 

12 WILL RESULT IN A NET DECREASE IN THE CALIFORNIA 

13 WASTESTREAM BY REDUCING THE AMOUNT OF WASTE 

14 MATERIALS GENERATED. 

15 AND CONSISTENT WITH OUR PREVIOUS 

16 POLICY THAT WE HAVE FOR THE EXISTING PROGRAM, THE 

17 PROJECTS THAT LOOK TO PROCURE OR PURCHASE A 

18 PRODUCT, EVEN IF THAT'S A REUSABLE PRODUCT, AND 

19 REPLACES A PREVIOUSLY DISPOSED ONE, THAT WOULD NOT 

20 BE ELIGIBLE UNDER THE PROGRAM. 

21 SPECIFICALLY THE THREE CATEGORIES 

22 HAVE TO DO WITH REDUCING THE USE OF NON-RECYCLABLE 

23 MATERIAL; I.E., USING LESS VIRGIN MATERIAL OR 

24 SUBSTITUTING RECYCLABLE MATERIAL FOR ONE WHICH IS 
25 NOT READILY RECYCLABLE, REDUCING THE AMOUNT OF 
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1 PACKAGING MATERIAL BY USING LESS MATERIAL THAN 

2 PREVIOUSLY USED, AND INCREASING THE EFFICIENCY OF 

3 THE USE OF MATERIALS BY CONVERTING OR REPLACING 

4 OPERATING EQUIPMENT TO MINIMIZE THE AMOUNT OF 

5 SECONDARY WASTE GENERATED. 

6 CHAIRMAN RELIS: NOW, MY ONLY CONCERN 

7 HERE IS, AGAIN, YOU KNOW, IS IT TOO BROAD? DO -- 

8 DO WE NEED TO HAVE SOME LANGUAGE IN HERE ABOUT THE 

9 MAGNITUDE OF REDUCTION, SOMETHING THAT TIES IT TO 

10 A PERFORMANCE, NOT JUST A -- 

11 MS. TRGOVCICH: WE HAD ORIGINALLY 

12 INCLUDED SOME NUMBERS, IF YOU WILL, IN TERMS OF 

13 THE MAGNITUDE OF REDUCTION OR THE PERCENTAGES 

14 ASSOCIATED WITH THE THREE ACTIVITIES. 

15 THE PROBLEM THAT WE ENCOUNTERED 

16 THERE WAS, ONE, HOW DO YOU COME UP WITH A NUMBER? 

17 WE, YOU KNOW, KIND OF DALLIED WITH THE 15 PERCENT 

18 FOR A WHILE AND THEN WENT DOWN TO 10, AND IT WAS 

19 VERY DIFFICULT WHEN WE RAN THROUGH VARIOUS 

20 SCENARIOS TO SEE HOW THAT WOULD WORK. 

21 AND THEN MEMBER CHESBRO RAISED IN 

22 THE BRIEFING ANOTHER CONCERN, AND THAT IS IF WE 

23 WERE TO TIE OURSELVES TO A PERCENTAGE, WHILE 

THERE 

24 MAY BE A PROJECT OUT THERE WITH A BUSINESS 

THAT IS 
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1 TYPE -- GIVEN WHAT ITS CONTRIBUTION MAY BE 

OVERALL 

2 IN THE WASTESTREAM, THAT RELATIVELY SMALL 

3 PERCENTAGE THAT IT WOULD REPRESENT IN TERMS 

OF THE 

4 SOURCE REDUCTION ACTIVITY COULD ACTUALLY BE A 

VERY 

5 LARGE IMPACT ON THE COMMUNITY'S OVERALL 

WASTE- 

6 STREAM, AND THERE WAS THAT DIFFICULTY THERE 

AS 

7 WELL. 

8 WE WOULD APPRECIATE ANY 

GUIDANCE 

9 THAT YOU MAY HAVE. 

10 CHAIRMAN RELIS: I DON'T HAVE. I 

DON'T 

11 KNOW WHAT TO SAY. 

12 MEMBER CHESBRO: I'M MORE CONCERNED 

ABOUT 

13 WHETHER OR NOT IT'S -- I THINK THE DIVIDING 

LINE 

14 IS WHETHER OR NOT IT'S DEMONSTRABLE THAT IT 

15 WOULD -- SOMETHING WOULD OTHERWISE BE IN THE 

16 WASTESTREAM. 

17 I THINK THAT'S A CRITICAL 
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1 CHAIRMAN RELIS: REBUILT OR -- YEAH. 

2 MEMBER CHESBRO: BUT ANYWAY, VERSUS, 

3 LET'S SAY, AMIGO BAG COMPANY WHERE THEY 

4 RECONDITION AND LAUNDER -- WE DID THAT LOAN 

5 PROBABLY FIVE YEARS AGO TOO IN OAKLAND WHERE THEY 

6 TAKE THESE BIG INDUSTRIAL BAGS THAT WERE BEING 

7 THROWN AWAY AND THEY RECONDITION THEM AND WASH 

8 THEM AND PUT THEM BACK INTO THE MARKETPLACE, AND 

9 THAT'S A REUSE ACTIVITY THAT I THINK CLEARLY DID 

10 TAKE SOMETHING OUT OF THE WASTESTREAM. 

11 SO IT'S NOT THE PERCENTAGE QUESTION 

12 IN MY MIND THAT'S SO TROUBLING AS IT IS TO BE ABLE 

13 TO CLEARLY DEMONSTRATE THAT SOME -- THAT AN 

14 ACTIVITY'S NOW TAKING PLACE THAT IS PUTTING 

15 SOMETHING IN THERE THAT WILL NO LONGER -- THE 

16 CONTRIBUTION TO THE WASTESTREAM WILL BE REDUCED OR 

17 ELIMINATED. 

18 CHAIRMAN RELIS: SO THE LINKAGE TO THE 

19 INITIAL -- I HATE TO USE THE TERM CHARACTERS -- 

20 WASTESTREAM CHARACTERIZATION STUDY, SINCE WE'RE 

21 DISPOSAL BASED, BUT A DEMONSTRABLE LINK TO -- 

22 MEMBER CHESBRO: THE COMMUNITY'S 

23 WASTESTREAM. 

24 MS. TRGOVCICH: THE WASTE TYPES -- WASTE 
25 TYPES MAY BE MUCH BROADER IN NATURE THAN THE TYPE 
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1 OF PROJECT THAT WOULD BE COMING IN. 

2 WOULD IT BE SUFFICIENT THAT WE USE 

3 THAT CHARACTERIZATION FOR THAT COMMUNITY WITH ANY 

4 ADJUSTMENTS, AND YOU'LL SEE THE SAME KIND OF 

5 LANGUAGE USED IN A LATER -- IN THE LATER ONE 

6 THAT -- 

7 MEMBER CHESBRO: I WOULD HATE TO LIMIT US 

8 TO THAT, TO ONLY THE WASTE CHARACTERIZATION STUDY 

9 BECAUSE, I MEAN, LANDFILL RECEIVED CERTAINLY 

10 WOULD, YOU KNOW, WOULD SUFFICE TOO. 

11 IT MIGHT BE SOMETHING THAT'S STARTED 

12 SINCE 1990 OR SOMETHING, YOU KNOW. I WOULDN'T 

13 WANT US TO JUST TOO NARROWLY LIMIT OURSELVES. 

14 I JUST THINK THAT WE WANT -- WE WANT 

15 SOME SORT OF SOLID GROUNDING THAT THIS IS 

16 SOMETHING THAT WAS BEING DISPOSED OF OR IS OR WAS, 

17 YOU KNOW, THAT CAN BE -- 

18 MS. TRGOVCICH: SO WE WILL LEAVE IT UP TO 

19 THE APPLICANT. THEY MAY BRING IN DISPOSAL 

20 RECEIPTS. THEY COULD BRING IN A VARIETY OF 

21 INFORMATION, BUT WE'RE NOT TYING THEM TO A 

22 SPECIFIC SOURCE. THEY JUST NEED TO SHOW US THAT 

23 IT WAS AN ELEMENT IN THE WASTESTREAM. 

24 MEMBER CHESBRO: HOW DO YOU FEEL, PAUL? 
25 I'M OPEN, BUT I DON'T WANT US TO BE TOO 
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1 CONSTRICTIVE BECAUSE WE CAN ELIMINATE SOME GOOD 

2 PROJECTS, AGAIN, WHICH WE'RE TRYING TO -- 

3 CHAIRMAN RELIS: YEAH. I THINK IT WOULD 

4 BE -- IF WE THREW THE BURDEN IN THIS CASE, IF YOU 

5 WANT A LOAN FROM US AND WE'RE BEING FLEXIBLE ON 

6 THIS POINT, SHOW US THAT THIS MATERIAL HAS BEEN 

7 PART OF A -- HAS BEEN LANDFILLED, HOWEVER YOU NEED 

8 TO DO THAT. 

9 GO BACK TO THE STUDY, GET RECEIPTS. 

10 IT MAY NOT BE EASY TO DO. 

11 MS. TRGOVCICH: AND THIS IS AN AREA THAT 

12 WE DO NOT HAVE A TRACK RECORD IN RIGHT NOW. AS 

13 CALVIN SAID, THIS IS INCLUDED IN THE NEW 

14 REGULATION, SO SIMILAR TO THE ITEM ON CALCAP, I 

15 WOULD ENVISION THAT YOU'RE GOING TO WANT TO BE 

16 ABLE TO REVIEW ON A PERIODIC BASIS HOW WE'RE DOING 

17 IN THIS PARTICULAR ELIGIBILITY CATEGORY AND YOU 

18 MAY WANT TO MAKE CHANGES. 

19 MEMBER CHESBRO: YEAH. WE'VE DONE A 

20 COUPLE THAT I THOUGHT WERE PRETTY GOOD EXAMPLES TO 

21 POINT TO. YOU KNOW, ONE OF THEM WAS QUITE AWHILE 

22 AGO, THE AMIGO BAG COMPANY; THE MORE RECENT ONE 

23 WAS THE FOUNDRY IN BERKELEY WITH THE SAND, 

24 CLEANING UP THE SAND FOR REUSE INSTEAD OF 

DUMPING 
25 THE SAND IN THE LANDFILL. 
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1 AND, YOU KNOW, I THINK IN BOTH OF 

2 THOSE CASES, YOU COULD SEE THAT THERE WAS 

3 SOMETHING THAT WAS NO LONGER USABLE THAT WAS 

4 RENDERED USABLE AS A RESULT OF OUR -- OF THE 

5 PROJECT. SO -- AND I THINK WE NEED TO SORT OF 

6 FEEL OUR WAY ON THIS AND -- AND SEE HOW IT GOES, 

7 BUT I DO THINK IT WOULD BE A MISTAKE FOR US TO 

8 LEAVE IT WITHOUT SOME DEFINITION THAT SAYS 

9 DEMONSTRATE THAT THERE WAS A WASTE GOING IN THE 

10 LANDFILL THAT YOU'RE GOING TO -- YOU'RE GOING TO 

11 ADDRESS. 

12 MR. CAPUTI: AND WE ARE RESTRICTING IT TO 

13 CALIFORNIA RATHER THAN THE POINT OF SALE COULD BE 

14 ANYWHERE. 

15 MEMBER CHESBRO: OTHERWISE IT'S JUST TOO 

16 INTANGIBLE. 

17 MR. YOUNG: AND THAT -- THAT PROVIDES 

18 A -- DONE ON THAT ONE? 

19 OKAY. THAT PROVIDES A GOOD SEGUE 

20 INTO THE NEXT ONE HAVING TO DO WITH REUSE 

21 PROJECTS, CLARIFYING THE ELIGIBILITY ON THAT. 

22 WHAT WE TRIED TO DO IS KIND OF TAKE 

23 A VARIETY OF TOPICS THAT HAVE COME UP IN THE LAST 

24 YEAR OR SO AND KIND OF BRING THAT INTO THE 
25 DISCUSSION HERE. 
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1 ESSENTIALLY WHAT WE'RE TRYING TO DO 

2 IS ADOPT THE DEFINITION FOR THE REUSE AS BASICALLY 

3 TAKING A PRODUCT -- NOT A MATERIAL, BUT A 

4 PRODUCT -- THAT IT SERVE ITS USEFUL LIFE OR IS 

5 FACTORY DEFECTIVE AND PROVIDING SOME NEW VALUE TO 

6 IT BY RECONDITIONING, REPROCESSING, OR OTHER 

7 VALUE-ADDED PROCESS WHICH MAKES THE PRODUCT USABLE 

8 AGAIN FOR ITS ORIGINALLY INTENDED PURPOSE. 

9 WHAT WE'RE SPECIFICALLY ASKING TO DO 

10 IS ALSO EXCLUDE THOSE ACTIVITIES THAT ARE STRICTLY 

11 SERVICE PROVIDERS, THOSE THAT ARE A COLLECTION AND 

12 DISTRIBUTION OF FOOD OR THAT PROVIDE ONLY DRY 

13 CLEANING OR OTHER TYPES OF CLEANING SURFACES. 

14 THIS REPRESENTS A CHANGE IN THAT WE 

15 HAD PREVIOUSLY APPROVED ONE FOR A FOOD BANK LAST 

16 YEAR, AND THIS WOULD REPRESENT A -- A CHANGE FROM 

17 THAT APPROACH IN THAT THAT SORT OF AN ACTIVITY 

18 WOULD NO LONGER BE ELIGIBLE. 

19 AGAIN, TRYING TO KEEP WITH THE -- 

20 THE CONSISTENCY OF -- OF WHAT IS CONTAINED IN THE 

21 PROGRAM REGULATIONS AND ONES GOING ON ELSEWHERE IN 

22 THE -- IN THE REST OF THE ELIGIBILITY FOR THE 

23 PROGRAM DEALING WITH PRODUCTS RATHER THAN DEALING 

24 WITH SERVICE PROVIDERS. 
25 MEMBER CHESBRO: I GENERALLY SUPPORT 
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1 THIS, BUT I THINK THERE'S A FAIR CHANCE THAT AMIGO 

2 BAG COMPANY, BY ELIMINATING THEIR CLEANING, MIGHT 

3 HAVE NOT BEEN ELIGIBLE BECAUSE I THINK WE BOUGHT 

4 THESE LIKE HUGE INDUSTRIAL WASHING MACHINES THAT 

5 THEY USED TO CLEAN THESE INDUSTRIAL BAGS TO PUT 

6 THEM BACK INTO THE SHIPPING PROCESS, AND I HATE TO 

7 EVEN BRING THIS UP BECAUSE WE'LL HAVE A LOBBYIST 

8 FOR THE DISPOSABLE DIAPERS DOWN HERE. 

9 I DON'T THINK THEY NEED TO WORRY, 

10 THOUGH, ABOUT CLOTH DIAPERS TAKING OVER THEIR 

11 BUSINESS AT THIS POINT, BUT I THINK DIAPER 

12 SERVICES CLEARLY REPLACE A PRODUCT -- I MEAN, 

13 PROVIDE AN ALTERNATIVE TO A PROJECT THAT IS 

14 DISPOSED OF IN LANDFILLS. AND SO I THINK I 

15 WANT -- I WOULD LIKE TO SEE THAT ONE REWRITTEN TO 

16 MAKE SURE THAT -- I MEAN, I THINK THERE'S A 

17 DIFFERENCE BETWEEN A DIAPER SERVICE AND AMIGO BAG 

18 COMPANY VERSUS A DRAPERY CLEANING SERVICE. 

19 ONE OF THEM'S ADDRESSING A 

20 WASTESTREAM -- TWO -- TWO OF THEM, AMIGO BAG 

21 COMPANY, THE DIAPER SERVICE, AND I DON'T THINK A 

22 DIAPER SERVICE IS REPRESENTING A SIGNIFICANT 

23 WASTESTREAM. 

24 SO SOME WAY OF WINDING OUR WAY 
25 THROUGH THAT WOULD REALLY BE MORE ACCEPTABLE TO 
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1 ME, THAT THAT DOES NOT EXCLUDE THE EXAMPLE THAT 

2 I'VE -- I'VE GIVEN OF WASHING BEING A TYPE OF 

3 RECONDITIONING. 

4 MS. TRGOVCICH: I THINK THAT ONE OF THE 

5 LOANS THAT'S ON YOUR AGENDA TODAY IS -- FALLS 

6 WITHIN THAT CATEGORY, SO WE WOULD CERTAINLY WANT 

7 TO CLARIFY THAT THE WASHING, AND I THINK THE AMIGO 

8 BAG COMPANY EXAMPLE THAT YOU CITED WOULD CERTAINLY 

9 FIT WITHIN THAT CATEGORY. IT'S DEFINITELY AN 

10 ELIGIBLE PROJECT. 

11 MEMBER CHESBRO: IF YOU CROSS DIAPER 

12 SERVICES OFF OF THERE, I'D PROBABLY BE OKAY. 

13 CHAIRMAN RELIS: WHAT? 

14 MEMBER CHESBRO: IF YOU CROSS DIAPER 

15 SERVICES OFF THERE, I'D PROBABLY BE OKAY. 

16 I'M SORRY. I INTERRUPTED YOU. 

17 MS. TRGOVCICH: MAYBE WHILE YOU'RE 

18 CONSIDERING THE DIAPER SERVICE ISSUE, I'D JUST 

19 LIKE TO POINT OUT, I THINK THERE WAS A CORRECTION 

20 THAT WE WERE GOING TO MAKE ON THIS ITEM. AND THAT 

21 IS FOR THOSE OF YOU THAT MAY HAVE A COPY OF THE 

22 ITEM, THERE IS AN ATTACHMENT REFERRAL TO 

23 ATTACHMENT 1, SECTION B-3 UNDER ALL OF THE REUSE 

24 ITEMS, AND THAT SHOULD REFER TO SECTION A-3, SO 
25 MAYBE WHILE YOU'RE THINKING ABOUT IT, JUST 
MAKE 
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1 THAT NOTE. 

2 CHAIRMAN RELIS: BUT WE'RE -- 

WE'RE CLEAR 

3 ON THE THRIFT SHOPS? I MEAN, WE DON'T HAVE 

A 

4 PROBLEM WITH THE THRIFT IDEA BECAUSE THEN 

WE JUST 

5 GET INTO -- 

6 MEMBER CHESBRO: RIGHT. 

7 MR. CAPUTI: IF THE DIAPERS -- 

DIAPER 

8 SERVICES WERE TAKEN OFF AS INELIGIBLE, THEN 

WHAT 

9 WE WOULD END UP DOING IS LOOK AT THE, 

QUOTE, 

10 ELIGIBILITY OR THE REASONABLENESS OF THE 

PROJECT 

11 UNDER THE GENERAL REUSE CRITERIA UNTIL 

SOMEBODY 

12 CAME IN WITH A VERY, VERY SMALL PROJECT AND 

A 

13 LARGE AMOUNT OF MONEY. WE WOULD HAVE TO 

LOOK AT 

14 IT IN THAT. 

15 MEMBER CHESBRO: AND I THINK YOU 

LOSE 
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16 THE -- THE DRAPERY SERVICE WITH THE OTHER 

CRITERIA 

17 WE TALKED ABOUT, WHICH IS DEMONSTRATE TO US 

THAT 

18 PEOPLE ARE GOING AROUND THROWING THEIR 

DRAPERIES 

19 IN A LANDFILL, YOU KNOW, IN ANY SIGNIFICANT 

20 NUMBER. 

21 SO I THINK THAT'S THE 

QUESTION. IS 

22 IT PULLING SOMETHING OUT OF THE WASTESTREAM 

OR 

23 NOT, OR IS IT REDUCING SOMETHING THAT WOULD 

24 OTHERWISE BE GOING INTO THE WASTESTREAM, 

YOU KNOW. 
25 MR. CAPUTI: AND WE COULD DEAL 
WITH THEM 
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1 ON AN ITEM-BY-ITEM BASIS UNDER THE GENERAL 

2 CRITERIA IF YOU -- YOU WANTED TO DELETE IT. 

3 MS. TRGOVCICH: WOULD THE FOOD COLLECTION 

4 SERVICES, THOUGH, THEN FIT USING THAT APPROACH? 

5 CHAIRMAN RELIS: THE FOOD BANK YOU COULD 

6 ARGUE, WELL, IT'S STUFF -- I MEAN, IF IT'S NOT 

7 USED AT THE FOOD BANK, IT GOES IN EITHER A 

8 COMPOSTING ROUTE -- 

9 MS. TRGOVCICH: OR -- 

10 CHAIRMAN RELIS: -- OR DISPOSAL, AND WE 

11 HAD CONCERNS -- WE WERE VERY CONCERNED ABOUT THAT 

12 APPLICATION WHEN WE TOOK IT UP, BUT BECAUSE OUR 

13 CRITERIA WERE SUCH, IT QUALIFIED. 

14 MEMBER CHESBRO: IT'S NOT REALLY REUSING 

15 THE FOOD, THOUGH, YOU KNOW WHAT I MEAN. 

16 CHAIRMAN RELIS: THAT'S RIGHT. 

17 MEMBER CHESBRO: IF YOU NARROW THIS DOWN 

18 TO REUSE, THINGS THAT ALLOW SOMETHING TO BE 

19 REUSED, THEN MAYBE YOU CAN EXCLUDE -- YOU CAN 

20 EXCLUDE THE FOOD ON THAT -- THE FOOD BANK ON THAT 

21 BASIS, YOU KNOW. 

22 MR. YOUNG: AGAIN, THE FOOD BANK IS -- IS 

23 PRIMARILY A COLLECTION AND A DISTRIBUTION, AND 

24 THAT'S WHERE WE WERE TRYING TO DRAW THE LINE WITH 
25 IT ON -- 
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24 THAT'S WHERE WE WERE TRYING TO DRAW THE LINE WITH 
25 IT ON -- 
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1 MEMBER CHESBRO: I THINK YOU CAN DRAW THE 

2 LINE AND EXCLUDE THAT AND STILL HAVE AMIGO BAG 

3 COMPANY AND THE BOTTLE WASHING AND THE DIAPER 

4 SERVICE, THROW THEM ALL IN TOGETHER, BUT -- 

5 CHAIRMAN RELIS: ALL RIGHT. I THINK 

6 WE -- WE'LL BE INTERESTED IN SEEING WHAT THE 

7 INTERVENING WEEK COULD PRODUCE. 

8 MS. TRGOVCICH: I THINK WHAT WE'LL DO IS 

9 WE'LL ADD SIMILAR LANGUAGE AS WE DID UNDER THE 

10 SOURCE REDUCTION ITEM, AND THAT IS TIE IT BACK TO 

11 DEMONSTRATING THAT IT IS GOING FOR DISPOSAL, AND 

12 WE WILL REMOVE, IF IT'S THE COMMITTEE'S DIRECTION, 

13 THE WORD "DIAPER SERVICE" FROM THE ITEM. 

14 MEMBER CHESBRO: AT THE RISK OF OUR -- 

15 CHAIRMAN RELIS: DO YOU HAVE AN IDEA THAT 

16 WE ARE GOING TO GET A LOT OF MAIL? 

17 MEMBER CHESBRO: ALL I KNOW IS EVERY TIME 

18 I'VE OPENED MY MOUTH ABOUT IT, THE LOBBYISTS HAVE 

19 BECOME APOPLECTIC, YOU KNOW, AND I DON'T THINK 

20 IT'S -- BEING A PARENT OF RECENTLY NOT THAT LONG 

21 AGO IN DIAPERS CHILDREN, I CAN TELL YOU THAT EVEN 

22 SOCIALLY, ENVIRONMENTALLY CONSCIOUS PEOPLE HAVE TO 

23 THROW A DIAPER AWAY, SO IT'S NOT A BIG THREAT, BUT 

24 I DO THINK THAT IF -- FOR PEOPLE WHO CHOOSE THAT, 
25 IT'S A GREAT SERVICE AND IT SHOULD BE ELIGIBLE. 
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1 LET THE MARKETPLACE DECIDE IF THERE'S A MARKET FOR 

2 IT. 

3 MR. YOUNG: OKAY. IF THERE'S NOTHING 

4 ELSE ON THAT, WE'LL MOVE TO THE CLARIFICATION ON 

5 THE RECYCLING PROJECTS. 

6 OKAY. THE FIRST ITEM HAS TO DO WITH 

7 THE LAND APPLICATION AND RECLAMATION PROJECTS 

8 USING MULCH OR COMPOST. 

9 ESSENTIALLY THE -- THE APPROACH THAT 

10 STAFF HAS TAKEN IS WE CURRENTLY FINANCE THOSE 

11 COMPANIES THAT ARE COMPOSTERS OR THAT DO THE 

12 CHIPPING AND GRINDING FOR THE MULCH, AND THAT IS 

13 CLEARLY AN ELIGIBLE ACTIVITY. 

14 HOWEVER, THAT THE LAND OR THE 

15 RECLAMATION IS REALLY CONSIDERED PROCUREMENT OF 

16 THAT COMPOST OR MULCH PRODUCT, AND CONSISTENT WITH 

17 THE REST OF THE PROGRAM CRITERIA, THE PROCUREMENT 

18 IS NOT NECESSARILY -- IS NOT ELIGIBLE UNDER OUR 

19 PROGRAM. 

20 YOU KNOW, THE IMPROVEMENT OF THE 

21 SOIL IS MORE AN ACTIVITY TO IMPROVE AGRICULTURAL 

22 PRODUCTION. THE SOIL IMPROVEMENT ITSELF IS NOT 

23 CONSIDERED THE PRODUCT. 

24 SO WITH THAT, STAFF WOULD 

RECOMMEND 
25 THE -- THAT THE LAND APPLICATION RECLAMATION 
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1 PROJECTS NOT BE ELIGIBLE UNDER THE PROGRAM. 

2 CHAIRMAN RELIS: OKAY. 

3 MR. YOUNG: ANY DISCUSSION ON THAT? 

4 CHAIRMAN RELIS: I DON'T HAVE ANYTHING. 

5 MR. YOUNG: OKAY. NEXT HAS TO DO WITH 

6 PAPER PRODUCTION AND CONVERTING. LET ME KIND OF 

7 ALSO ADDRESS UP FRONT ANOTHER LETTER THAT HAD COME 

8 IN REGARDING THIS TOPIC FROM DIGITAL IMAGING OF 

9 SOUTHERN CALIFORNIA, WHICH I THINK THERE'S ALSO 

10 BEEN COPIES GIVEN. 

11 THEY ARE A PAPER PRINTER. THEY DO 

12 HIGH QUALITY, HIGH END PAPER PRODUCTION, 

13 LITHOGRAPHS AND SUCH, AND WERE ACTUALLY THE 

14 COMPANY THAT PRECIPITATED A LOT OF THE WHOLE 

15 PAPER -- 

16 CHAIRMAN RELIS: I REMEMBER THAT 

17 DISCUSSION QUITE CLEAR AND I'M SURE MR. CHESBRO 

18 DOES AS WELL. 

19 MR. YOUNG: SO JUST TO MENTION THAT AND 

20 MENTION THAT THEY HAVE REQUESTED BACK IN DECEMBER 

21 THAT AGAIN CONSIDERATION FOR PAPER PRINTERS TO BE 

22 CONSIDERED UNDER THE ELIGIBILITY. 

23 WE HAD ADVISED THEM TO BASICALLY 

24 WORK THROUGH THEIR LOCAL ZONE ADMINISTRATOR AND 
25 ALSO WORK THROUGH THEIR INDUSTRY ASSOCIATION TO 
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1 LET ANY OF THEIR CONCERNS BE KNOWN AND ALSO TO 

2 ADDRESS ANY CORRESPONDENCE TO CHAIRMAN AND MARKET 

3 DEVELOPMENT COMMITTEE. 

4 THE -- ON THE PAPER CONVERTING, WHAT 

5 WE'RE LOOKING AT IS KEEPING THE -- WHEN THE 

6 STANDARD WAS ADOPTED IN '96, IT BASICALLY BEING 

7 THE FEDERAL STANDARD, THE STANDARD HAD NOT YET 

8 BEEN ADOPTED. 

9 COMMENTS FROM LOAN COMMITTEE 

10 MEMBERS, MARKET DEVELOPMENT COMMITTEE MEMBERS, AND 

11 OTHERS HAVE KIND OF EXPRESSED THE DESIRE TO KIND 

12 OF HOLD OUR PROJECTS BECAUSE THEY'RE GETTING OUR 

13 MONIES TO SOMETHING HIGHER THAN A MINIMUM 

14 STANDARD. 

15 SO STAFF IS RECOMMENDING IN THIS 

16 THAT BASICALLY THERE'S A FEDERAL STANDARD AND A 

17 STATE STANDARD. THERE'S A POSTCONSUMER CONTENT 

18 AND A SECONDARY MATERIAL CONTENT, AND WHAT STAFF 

19 IS RECOMMENDING IS THAT THE HIGHER OF THOSE TWO 

20 CONTENTS BASICALLY BE THE MINIMUM THRESHOLD FOR 

21 THE LOAN PROGRAM. 

22 OKAY. AGRICULTURAL CROP RESIDUE. 

23 WHAT PRECIPITATED THIS WAS THE -- THE DISCUSSION 

24 THAT HAS OCCURRED IN THE PAST REGARDING RICE 

STRAW 
25 AND THINGS OF THAT NATURE. WHAT WE ARE TRYING TO 
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1 DO IS TAKE THOSE -- WHAT THE PROGRAM HAD 

2 CONSIDERED IN THE PAST ARE THOSE ITEMS WHICH WERE 

3 NORMALLY DISPOSED OF IN LANDFILLS AS OF 1990. 

4 WHAT WE'RE TRYING -- WHAT WE HAD 

5 RECOGNIZED IS THAT NOTHING -- WELL, ITEMS MAY HAVE 

6 BEEN GOING TO A LANDFILL, BUT THEY MAY HAVE NOT 

7 BEEN BROKEN DOWN INTO THEIR OWN SPECIFIC CATEGORY. 

8 THEY MAY HAVE BEEN GROUPED UNDER MORE GENERIC 

9 CATEGORIES SUCH AS AGRICULTURAL CROP RESIDUE. 

10 WHAT STAFF IS RECOMMENDING IS THAT 

11 BASICALLY THE -- THE PRODUCTION OF A PRODUCT THAT 

12 COMES FROM AGRICULTURAL CROP RESIDUE, IF IT WAS 

13 IDENTIFIED IN A JURIS -- JURISDICTION STUDY OR -- 

14 AND THIS IS A CHANGE TO THE ITEM HERE, OR IF IT 

15 WAS A PART OF MY SUBSEQUENT ADJUSTMENT TO THE 

16 BASELINE FIGURES, WOULD BE -- OR IF IT'S CONTAINED 

17 IN THE BROADER CATEGORY OF CROP RESIDUE, WOULD BE 

18 ELIGIBLE UNDER THE PROGRAM. 

19 CHAIRMAN RELIS: OKAY. QUESTIONS? 

20 MEMBER CHESBRO: NO. 

21 MR. YOUNG: THE FINAL ITEM HAD TO DO WITH 

22 METAL PRODUCTION. 

23 MEMBER CHESBRO: MENTAL PRODUCTION? 

24 MR. YOUNG: NO, METAL. MENTAL IS 
25 SOMEWHAT LACKING AT THIS POINT, AT LEAST ON MY 
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1 PART. 

2 WHAT THIS BASICALLY BRINGS UP IS, 

3 AGAIN, THE ZONE ADMINISTRATOR HAD REQUESTED 

4 CONSIDERATION THAT WE FINANCE PROJECTS THAT 

5 PRODUCE PRODUCT FROM ALUMINUM AND STEEL WHICH 

ARE, 

6 OF COURSE, RECYCLED METALS. 

7 FOR THE MOST PART, STAFF DOESN'T 

8 FEEL THAT THAT WOULD BE APPROPRIATE USE OF 

PROGRAM 

9 FUNDS CONSISTENT WITH DECISIONS IN THE PAST. 

THEY 

10 ALREADY ENJOY A WELL-ESTABLISHED MARKET AND 

11 COLLECTION INFRASTRUCTURE. 

12 CHAIRMAN RELIS: OKAY. WE'VE RUN 

THROUGH 

13 THE -- THE LIST NOW, AND AS WITH THE PREVIOUS 

14 ITEM, WE HAVE A NUMBER OF QUESTIONS THAT ARE 

OUT 

15 THERE. 

16 I KNOW I HAVE A CONCERN OVER THE 

17 UNDER THE ELIGIBLE COSTS STILL, WHETHER WE 

SHOULD 

18 REALLY GO IN THAT DIRECTION AND WOULD NEED MORE 

19 EVIDENCE THAT THAT IS JUSTIFIED, SO LEAVE IT AT 
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20 THAT. 

21 ON THE ONEROUS DEBT, MR. CHESBRO 

22 RAISED THE CLARIFICATION BETWEEN ONEROUS DEBT 

AS A 

23 PROSCRIPTIVE REQUIREMENT AND THE CASE WHERE 

24 ONEROUS DEBT WAS BEING RETIRED AS PART OF A 
25 MANUFACTURING EFFORT THAT WOULD LEAD TO 
DIVERSION, 
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1 AND STAFF -- 

2 MS. TRGOVCICH: WHERE ONEROUS DEBT IS 

NOT 

3 THE PROJECT. 

4 CHAIRMAN RELIS: CORRECT. 

5 MS. TRGOVCICH: THERE IS A PROJECT AND 

6 ONEROUS DEBT WOULD BE TAKEN INTO ACCOUNT. 

7 CHAIRMAN RELIS: ON THE SOURCE 

REDUCTION 

8 MATTER, THE LANDFILL LINKAGE HAS BEEN RAISED AS 

A 

9 PRIMARY CONSIDERATION, AND MR. CHESBRO'S CASE, 

THE 

10 DIAPER SERVICE, HE WOULD LIKE THAT IN -- THAT'S 

A 

11 SERV -- I GUESS WE WOULD TRADITIONALLY CALL 

THAT A 

12 SERVICE INDUSTRY, SO -- 

13 MR. YOUNG: AS A CLARIFICATION, WOULD 

YOU 

14 WANT THAT IN THE REUSE PORTION AS OPPOSED TO 

THE 

15 SOURCE REDUCTION COMPONENT? 

16 THE DISCUSSION OF THAT, IF I 

17 REMEMBER CORRECTLY, WAS ACTUALLY IN THE REUSE - 
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18 JUST STRIKE IT FROM INELIGIBLE? OKAY. 

19 MEMBER CHESBRO: I WANT TO MAKE SURE 

THAT 

20 PROJECTS WOULD PROVIDE ONLY CLEANING SERVICES 

21 WOULD BE INELIGIBLE DOESN'T MEAN, FOR EXAMPLE, 

THE 

22 EVERGREEN GLASS OR THE AMIGO BAG COMPANY, SO 

23 SOMEHOW OR OTHER CLARIFYING WHAT YOU MEAN BY 

THAT 

24 SO THAT WE'RE NOT ELIMINATING -- 
25 CHAIRMAN RELIS: WE'LL HAVE TO LOOK AT 
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1 THAT, SEE WHAT YOU COME UP WITH, AND LET'S SEE. 

2 DID YOU HAVE ANY ISSUES ON PAPER 

3 PRODUCTION AND DIVERTING -- YOU WERE OUT. 

4 MEMBER CHESBRO: NO. 

5 CHAIRMAN RELIS: OKAY. 

6 MEMBER CHESBRO: I'LL MOVE IT WITH 

7 THOSE -- THOSE DIRECTIONS TO CLARIFY AND MODIFY. 

8 CHAIRMAN RELIS: YES. I WOULD 

9 CHARACTERIZE THIS MOTION AS STILL HAVING WORK. 

10 I'M NOT CONVINCED -- 

11 MEMBER CHESBRO: DIRECTION TO STAFF TO 

12 WORK ON THIS BETWEEN NOW AND THE BOARD MEETING TO 

13 CLARIFY AND MODIFY. 

14 MS. TRGOVCICH: WHAT WE WOULD PROPOSE TO 

15 DO IS THEN TAKE ATTACHMENT NO. 1, WHICH WOULD BE 

16 THE DEMONSTRATION OF WHAT IS ELIGIBLE AND 

17 INELIGIBLE, AND INCORPORATE YOUR COMMENTS AND 

18 SUGGESTIONS INTO THAT ATTACHMENT -- 

19 CHAIRMAN RELIS: THAT'S CORRECT. 

20 MS. TRGOVCICH: -- IS WHAT WE WOULD DO. 

21 CHAIRMAN RELIS: YOU HAVE HEARD OUR 

22 EXPRESSION ON WHAT THOSE ARE. I WILL SECOND THAT 

23 MOTION. 

24 MEMBER CHESBRO: AGAIN, ONE LAST QUESTION 
25 OR COMMENT. 
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1 I WAS LOOKING THROUGH THE ATTACHMENT 

2 AND GOT REMINDED THAT APPARENTLY IN THE PAST WE 

3 APPROVED UNDER TRANSFORMATIONAL ALTERNATIVE DAILY 

4 COVER SOME WORDING THAT SAYS: "HEAT LOGS, FIRE 

5 STARTERS, WASTE- AND TIRE-DERIVED FUEL," WHICH 

6 CREATED A GREAT DEAL OF DISCOMFORT FOR ME, THE 

7 IDEA THAT THIS LOAN PROGRAM 

MIGHT BECOME AVAILABLE 

8 FOR FUEL FOR WASTE-TO-ENERGY 

PLANTS. 

9 I THINK WE -- I 

THINK THE REASON 

10 THAT I VOTED FOR THIS AND I 

THINK YOU DID, TOO, 

11 PAUL -- 

12 CHAIRMAN RELIS: YES. 

13 MEMBER CHESBRO: -- 

WAS WITH THE 

14 UNDERSTANDING THAT ONLY 10 

PERCENT OF ALL LOAN 

15 FUNDS AWARDED DURING ANY ANNUAL 

LOAN FUNDING CYCLE 

16 WOULD BE AVAILABLE FOR THAT 

ACTIVITY, AND THAT 

17 PRETTY MUCH ELIMINATES ANY 

MAJOR WASTE-TO-ENERGY 
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18 PLANT-TYPE FUNDING FROM THIS 

FUNDING SOURCE. AND 

19 SO -- BUT IT DOES STILL LEAVE 

ELIGIBLE THE KIND OF 

20 CONSUMER PRODUCTS THAT WE 

APPROVED, THE PRESTO LOG 

21 KIND OF CONSUMER PRODUCTS THAT 

ACTUALLY DO GET 

22 COMBUSTED AND COULD BE CALLED 

TRANSFORMATION. 

23 SO -- SO I THINK 

WITH THAT CAVEAT, 

24 I'M WILLING TO CONTINUE TO KEEP 

THAT IN THERE, BUT 
25 IT IS A DISCOMFORT FOR ME. I 
WANTED TO SAY THAT 
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1 FOR THE RECORD. 

2 CHAIRMAN RELIS: OKAY. 

3 MR. YOUNG: THANK YOU. 

4 CHAIRMAN RELIS: WE NEED TO VOTE. 

5 COMMITTEE SECRETARY: CHAIRMAN 

6 PENNINGTON? I'M SORRY. 

7 MEMBER PENNINGTON, NOT HERE. 

8 MEMBER CHESBRO? 

9 MEMBER CHESBRO: HERE. 

10 COMMITTEE SECRETARY: CHAIRMAN RELIS? 

11 CHAIRMAN RELIS: AYE. 

12 YOU MEAN AYE? 

13 MEMBER CHESBRO: I MEAN AYE. 

14 MS. TRGOVCICH: WHAT WE WILL DO IS WE 

15 WILL DEVELOP THAT ATTACHMENT AND PROVIDE IT TO 

16 YOUR OFFICES. WE WILL TRY TO DO THAT SOMETIME 

17 NEXT WEEK SO THAT YOU HAVE IT FOR THE MEETING. 

18 CHAIRMAN RELIS: OKAY. BEFORE WE TAKE UP 

19 ITEM 4, FOR THE RECORD, I WANT TO STATE THAT I HAD 

20 A SHORT DISCUSSION WITH MR. MOCK REPRESENTING 

21 EVERGREEN PRIOR TO THE MEETING, SO FOR THE RECORD, 

22 THAT IS AN EX PARTE COMMUNICATION. 

23 MS. TRGOVCICH: MR. CHAIRMAN, ITEM NO. 4, 

24 IF YOU'D LIKE TO BEGIN THAT, IS CONSIDERATION OF 
25 APPROVAL OF RECYCLING MARKET DEVELOPMENT ZONE 
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1 PROGRAM LOAN APPLICATIONS FOR THE SUMMER QUARTER 

2 1997. 

3 BOB CAPUTI WILL BE PROVIDING A VERY 

4 BRIEF OVERVIEW FOR YOU OF THE PROJECTS AND WHAT 

5 THOSE LOANS ARE GOING TO LOOK LIKE. 

6 I'D JUST LIKE TO STATE FOR THE 

7 RECORD THAT WE HEARD A LOT OF TESTIMONY EARLY ON 

8 THIS YEAR AT THE FEBRUARY 5TH WORKSHOP, SEPARATELY 

9 FROM OUR ZONE ADMINISTRATORS AND THROUGH A COUPLE 

10 OF OUR LOAN COMMITTEE MEMBERS, THAT WE NEEDED AS A 

11 STAFF TO TAKE MORE RISKIER TYPES OF LOANS TO 

12 FORWARD TO THE LOAN COMMITTEE, INVOLVE THE LOAN 

13 COMMITTEE MORE. AND I THINK THAT THIS IS A VERY 

14 SIGNIFICANT ATTEMPT -- NOT JUST ATTEMPT, BUT 

15 ACTUALITY ON OUR PART TO BRING FORWARD THE KINDS 

16 OF LOANS THAT WE'VE HEARD FROM MANY OF YOU ARE THE 

17 TYPE OF THINGS THAT WE SHOULD BE DOING. 

18 I'D LIKE TO NOTE FOR THE RECORD THAT 

19 WE REALLY ATTEMPTED TO WORK TO BRING THESE 

20 FORWARD, AND IN ALL THREE INSTANCES, THE LOAN 

21 COMMITTEE TOOK A SOMEWHAT MORE CONSERVATIVE STAND 

22 THAN THE STAFF DID ON THE CREDITS FOR ALL THREE 

23 LOANS THAT YOU'RE ABOUT TO HEAR. 

24 CHAIRMAN RELIS: NOW JUST BEFORE WE GET 
25 INTO THIS, WE'RE JUST WORKING OUT OUR TIME FRAME 
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1 HERE. 

2 MR. CHESBRO, YOU NEED TO BE 

3 DOWNTOWN. 

4 MEMBER CHESBRO: I NEED TO LEAVE ABOUT -- 

5 IN ABOUT TEN MINUTES, AND IT SEEMS LIKE YOU COULD 

6 EITHER -- I'D HATE TO MISS IT, BUT IF YOU WANTED 

7 TO, YOU COULD AS A -- YOU KNOW, FOR THE REMAINDER 

8 OF THE COMMITTEE, AS THE CHAIR, HEAR THE COMPOST 

9 PRESENTATION, OR IF FOLKS ARE WILLING TO STICK 

10 AROUND, I WOULD LOVE TO HEAR THE PRESENTATION. WE 

11 COULD GET BACK TOGETHER AT 1:30. I'M FLEXIBLE, 

12 WHATEVER IS HANGING EVERYBODY UP. 

13 CHAIRMAN RELIS: WELL, IF IT'S OKAY WITH 

14 YOU, WHY DON'T WE COMPLETE THE LOAN BUSINESS, AND 

15 IF IT'S OKAY WITH YOU, I'D LIKE TO KEEP GOING AND 

16 COMPLETE THE AGENDA TODAY. 

17 MEMBER CHESBRO: OKAY. 

18 CHAIRMAN RELIS: OKAY. 

19 MS. TRGOVCICH: WITH THAT, BOB, DO YOU 

20 WANT TO BRIEFLY RUN THROUGH THE THREE ITEMS? 

21 MR. CAPUTI: THERE ARE THREE LOANS 

22 TOTALING $22,211,340, WHICH IS $10,000 HIGHER THAN 

23 THE AGENDA ITEM'S REFLECTING AND THE ITEM WILL BE 

24 CORRECTED. 
25 EVERGREEN IS THE FIRST LOAN. IT'S 

 

 1 HERE. 

 2       MR. CHESBRO, YOU NEED TO BE 

 3 DOWNTOWN. 

 4  MEMBER CHESBRO:  I NEED TO LEAVE ABOUT -- 

 5 IN ABOUT TEN MINUTES, AND IT SEEMS LIKE YOU COULD 

 6 EITHER -- I'D HATE TO MISS IT, BUT IF YOU WANTED 

 7 TO, YOU COULD AS A -- YOU KNOW, FOR THE REMAINDER 

 8 OF THE COMMITTEE, AS THE CHAIR, HEAR THE COMPOST 

 9 PRESENTATION, OR IF FOLKS ARE WILLING TO STICK 

10 AROUND, I WOULD LOVE TO HEAR THE PRESENTATION.  WE 

11 COULD GET BACK TOGETHER AT 1:30.  I'M FLEXIBLE, 

12 WHATEVER IS HANGING EVERYBODY UP. 

13  CHAIRMAN RELIS:  WELL, IF IT'S OKAY WITH 

14 YOU, WHY DON'T WE COMPLETE THE LOAN BUSINESS, AND 

15 IF IT'S OKAY WITH YOU, I'D LIKE TO KEEP GOING AND 

16 COMPLETE THE AGENDA TODAY. 

17  MEMBER CHESBRO:  OKAY. 

18  CHAIRMAN RELIS:  OKAY. 

19  MS. TRGOVCICH:  WITH THAT, BOB, DO YOU 

20 WANT TO BRIEFLY RUN THROUGH THE THREE ITEMS? 

21  MR. CAPUTI:  THERE ARE THREE LOANS 

22 TOTALING $22,211,340, WHICH IS $10,000 HIGHER THAN 

23 THE AGENDA ITEM'S REFLECTING AND THE ITEM WILL BE 

24 CORRECTED. 
25       EVERGREEN IS THE FIRST LOAN.  IT'S 



Please note: These transcripts are not individually reviewed and approved for accuracy. 

112 

 
 
Please note:  These transcripts are not individually reviewed and approved for accuracy. 

    112 



1 $850,000, SEVEN-YEAR TERM LOAN FOR THE PURCHASE OF 

2 EQUIPMENT. THE BUSINESS IS LOCATED IN THE SAN 

3 JOAQUIN COUNTY ZONE IN THE CITY OF STOCKTON. THE 

4 LOAN IS NEEDED TO BRING THE COMPANY TO A 

5 PROFITABLE OPERATING LEVEL. INCREASED DIVERSION 

6 WILL AMOUNT TO 3,000 TONS PER YEAR, BRINGING THE 

7 TOTAL ANNUAL DIVERSION OF 4,040 TONS. 

8 EVERGREEN DIVERTS WINE BOTTLES FROM 

9 THE WASTESTREAM, SORTS AND WASHES THE BOTTLES FOR 

10 RESALE TO THE WINE INDUSTRY. 

11 WHILE THERE IS ANOTHER COMPANY IN 

12 THE STATE THAT WASHES BOTTLES FOR REUSE, THAT 

13 COMPANY PROVIDES A SERVICE TO THE WINERIES AND 

14 WASHES THEIR OWN BOTTLES. 

15 EVERGREEN IS THE ONLY COMPANY THAT 

16 PURCHASES ITS BOTTLES FROM OUTSIDE VENDORS, 

17 DIVERTING THEM DIRECTLY FROM THE WASTESTREAM AND 

18 SELLS THEM TO THIRD PARTIES. 

19 IN FRANCE, WHERE THE REUSE OF WINE 

20 BOTTLES IS MANDATED BY LAW, THE AVERAGE BOTTLE IS 

21 RECYCLED EIGHT TIMES. 

22 IT IS HOPED THAT EVERGREEN MAY BE 

23 THE BEGINNING OF A NEW INDUSTRY IN CALIFORNIA, A 

24 STATE KNOWN FOR ITS WINE INDUSTRY. 
25 I'M GOING TO DIVERT A LITTLE BIT. 
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1 THE DISCUSSIONS TALKED ABOUT THE POSSIBILITY OF 

2 LIABILITY INVOLVED, AND WE'RE LOOKING AT AUTOMATED 

3 EQUIPMENT WHICH WILL ALLOW BOTH VOLUME AND ABILITY 

4 ON THE GLASS. 

5 RATHER THAN A VISUAL QUALITY 

6 CONTROL, WE'RE NOW GOING TO USE -- OR THE COMPANY 

7 WILL USE LASER TECHNOLOGY IN THIS AREA. SO THAT 

8 WILL ENHANCE THE DEPENDABILITY OF THE PROJECT AND 

9 GIVE THEM ACCESS TO SOME OF THE LARGER WINERIES 

10 THAT THEY DON'T HAVE ACCESS TO NOW. 

11 THE SECOND LOAN IS VISION -- 

12 CHAIRMAN RELIS: I'M GOING TO SUGGEST 

13 THAT WE -- WE'VE HAD A REQUEST FROM MR. 

14 PENNINGTON -- HE WOULD LIKE TO POSTPONE THIS AND 

15 HEAR THAT DISCUSSION AT THE BOARD, SO I WOULD 

16 SUGGEST THAT WE -- WE COULD MAKE PERHAPS THE OTHER 

17 LOANS, IF THERE IS AGREEMENT, CONSENT ITEMS AND 

18 THIS ONE WOULD BE REFERRED TO THE BOARD. 

19 MEMBER CHESBRO: OKAY. THAT'S MY MOTION, 

20 RECOMMENDATIONS TO APPROVE ON ALL THREE, BUT THE 

21 TWO GOING ON CONSENT AND THE EVERGREEN GOING TO 

22 REGULAR AGENDA. 

23 MS. TRGOVCICH: I KNOW THAT -- 

24 MEMBER CHESBRO: I WISH IT WERE ON 
25 CONSENT. 
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1 MS. TRGOVCICH: I KNOW THAT THE BORROWER 

2 IS HERE ON EVERGREEN AND THEY MAY WISH TO SPEAK. 

3 CHAIRMAN RELIS: OKAY. ARE THERE 

4 REPRESENTATIVES FROM THE OTHER BORROWERS HERE OR 

5 EVERGREEN THAT WISHES TO SPEAK? 

6 MR. MOCK: YES. 

7 CHAIRMAN RELIS: WOULD YOU PLEASE STEP 

8 FORWARD, MR. MOCK? 

9 MR. MOCK: I'M FROM EVERGREEN GLASS, AND 

10 I'M ONE OF THE FOUNDERS OF THE COMPANY. 

11 THE ISSUE THAT WAS BROUGHT UP WHICH 

12 I THINK WAS -- IT'S A VERY GOOD ISSUE THAT HAS 

13 BEEN RAISED BY THE GLASS PACKAGING INSTITUTE IN 

14 REGARD TO PRODUCT LIABILITY IS REALLY THE HEART OF 

15 HOW WE PROCESS AND HOW WE FOLLOW OUR PRODUCT. AND 

16 JUST -- JUST FOR THE RECORD ON THAT, EVERY -- 

17 EVERY PRODUCT, EVERY BOTTLE THAT IS PROCESSED BY 

18 EVERGREEN GLASS IS MARKED WITH OUR NAME AND OUR 

19 DATE OF PROCESSING. AND WITH THAT, WE PROVIDE AN 

20 UNCONDITIONAL PRODUCT GUARANTEE THAT IS BACKED UP 

21 BY PRODUCT LIABILITY INSURANCE POLICY OF $2 

22 MILLION, AND I THINK THIS IS SOMETHING THAT WE CAN 

23 DOCUMENT FOR YOU AND WE CAN ACTUALLY BRING 

24 EXAMPLES OF WHAT CREATES THAT ARM'S LENGTH COMFORT 
25 LEVEL BECAUSE THIS IS SOMETHING WE HAD TO DEAL 
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1 WITH BEFORE OBVIOUSLY GOING INTO THE BUSINESS. 

2 AND THIS -- IT IS A VERY GOOD ISSUE, 

3 BUT AT THE HEART OF REUSE, YOU NEED TO HAVE THE 

4 ABILITY TO FOLLOW YOUR PRODUCT AFTER YOU PROCESS 

5 IT INTO THE MARKETPLACE AND THEN TAKE 

6 RESPONSIBILITY FOR THAT PRODUCT IF THERE ARE ANY 

7 PROBLEMS WITH IT, JUST AS THE NEW GLASS 

8 MANUFACTURERS DO. 

9 SO WE FEEL IN -- IN THE FACT THAT WE 

10 HAVE INKJETTED ON EVERY BOTTLE OUR PROCESSING DATE 

11 AND OUR NAME, THAT WE HAVE TAKEN RESPONSIBILITY 

12 FOR THAT. 

13 IN ADDITION, THE EQUIPMENT THAT IS 

14 GOING TO BE PURCHASED WITH THE LOAN PROCEEDS IS 

15 THE SAME INSPECTION EQUIPMENT THAT IS USED BY THE 

16 MAJOR GLASS MANUFACTURERS. 

17 THE EMPTY BOTTLE INSPECTION 

18 EQUIPMENT THAT MR. CAPUTI WAS REFERRING TO, THE 

19 LASER EQUIPMENT, IS EXACTLY THE SAME AS IS USED BY 

20 MADERA AND BY GALLO GLASS. 

21 WE'VE BEEN DOWN AND SEEN THE 

22 EQUIPMENT, AND WE SAW HOW IT INSPECTS FOR 

23 INTEGRITY, CHIPS, ANY KIND OF PRODUCT FLAW, AND -- 

24 AND BASED UPON THAT, WE'VE GONE AHEAD AND INCLUDED 
25 THAT INTO OUR LINE FOR QUALITY CONTROL AND 
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1 INSPECTION. 

2 I'D BE HAPPY TO PROVIDE ANY 

3 ADDITIONAL INFORMATION. 

4 CHAIRMAN RELIS: NO. DO YOU HAVE A 

5 QUESTION? 

6 MEMBER CHESBRO: I'M VERY EXCITED ABOUT 

7 THE PROJECT AND DIDN'T RAISE THE CONCERN. I GUESS 

8 IF YOU'RE AVAILABLE, IT WOULD BE HELPFUL FOR YOU 

9 TO SAY THE SAME THING TO HELP ADDRESS CHAIRMAN 

10 PENNINGTON'S CONCERNS. 

11 MR. MOCK: ABSOLUTELY. 

12 CHAIRMAN RELIS: THANK YOU. 

13 OKAY. HEARING NO ONE FROM THE 

14 AUDIENCE THAT WANTS TO SPEAK ON THE OTHER TWO 

15 LOANS, I THINK WE'RE PREPARED -- WE'VE HEARD A 

16 MOTION. I'LL SECOND THE MOTION. WE'LL CALL THE 

17 ROLL. 

18 COMMITTEE SECRETARY: MEMBER CHESBRO? 

19 MEMBER CHESBRO: AYE. 

20 COMMITTEE SECRETARY: MEMBER PENNINGTON 

21 ABSENT. 

22 CHAIRMAN RELIS? 

23 CHAIRMAN RELIS: AYE. 

24 LET ME JUST MAKE A COMMENT. I HAD 
25 ASKED STAFF TO PREPARE A TAPE, OR THEY HAD A TAPE 
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1 ON MBA POLYMERS, I BELIEVE. 

2 DUE TO TIME CONSTRAINTS, MR. CHESBRO 

3 WON'T BE HERE TO SEE THAT. I THINK MAYBE WE'LL 

4 JUST TAKE THAT UP AT ANOTHER -- ON ANOTHER 

5 OCCASION, BUT I -- I FELT THAT THE MBA POLYMER 

6 PROJECT, IT -- IT VERY MUCH FITS THE IDEA OF THE 

7 BOARD GETTING IN AN AGGRESSIVE MODE, TAKING ON 

8 A -- A HIGH RISK PROPOSITION. 

9 NOT THAT THIS OPERATION ISN'T 

10 WITHOUT A STRONG HISTORY IN THE RESEARCH AND 

11 DEVELOPMENT SIDE, BUT THEY'RE MOVING FROM RESEARCH 

12 AND DEVELOPMENT UNDER THIS LOAN TO PRODUCT -- TO A 

13 PRODUCT LINE, AND THIS REPRESENTS OUR FORAY INTO 

14 THE HIGH-TECH RECOVERY OF PLASTICS, PLASTICS USED 

15 IN THE COMPUTER INDUSTRY, THE HIGH END OF THE 

16 PLASTICS MARKET. 

17 THIS -- THESE PLASTICS ARE WORTH 

18 OVER A DOLLAR A POUND OR MORE, IN SOME CASES EVEN 

19 MUCH HIGHER THAN THAT, SO THIS IS A VERY CRITICAL 

20 ELEMENT TO PLASTICS RECOVERY IN CALIFORNIA WITH 

21 OUR COMP -- HUGE COMPUTER INDUSTRY, AND THEY 

HAVE 

22 BEEN VERY INTERESTED IN THIS AND HOPEFULLY THEY 

23 WILL BE THE -- BUY THE -- THE MARKETS THAT COME 

24 OUT OF THIS. 
25 WE DON'T KNOW HOW WELL THIS WILL 
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1 WORK. I WISH THEM ALL THE SUCCESS IN THE WORLD. 

2 I THINK WE SHOULD DO A -- A PRESS 

3 CONFERENCE ON THIS PARTICULAR TECHNOLOGY BECAUSE 

4 IT IS A CUTTING EDGE TECHNOLOGY. 

5 MS. TRGOVCICH: WE HAVE FORWARDED THE 

6 INFORMATION ON MBA TO OUR OFFICE OF PUBLIC AFFAIRS 

7 AND HAVE REQUESTED THAT THEY BEGIN DEVELOPMENT OF 

8 SOME OPPORTUNITIES AROUND THE MBA LOAN 

9 SPECIFICALLY. 

10 CHAIRMAN RELIS: OKAY. THANK YOU. 

11 MEMBER CHESBRO: YEAH. MY GENERAL 

12 COMMENT WOULD BE THAT THESE ARE THREE EXCELLENT 

13 LOANS. I'M EXCITED WITH ALL OF THEM AND STAFF IN 

14 THE ZONE -- ZONE ADMINISTRATORS ARE TO BE 

15 CONGRATULATED, AND IT ALSO REPRESENTS AN 

16 ACCELERATION OF THE -- THE MONEY GOING OUT OF THE 

17 PIPELINE, NOT JUST SITTING IN THE PIPELINE, AND 

18 HOPEFULLY IT'S A -- IT'S A TREND AND WE CAN SEE 

19 THE CURVE REALLY BEGIN TO ACCELERATE NOW. 

20 SO I WANTED TO NOTE THE GOOD WORK BY 

21 THE STAFF AND MY EXCITEMENT IN ALL THREE OF THOSE 

22 PROJECTS WHICH I THINK ARE EXCELLENT PROJECTS. 

23 CHAIRMAN RELIS: THANK YOU, MR. CHESBRO. 

24 WE'LL NOW EXCUSE MR. CHESBRO AND 
25 THEN MOVE ON TO OUR INFORMATION PRESENTATION ON 
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1 ORGANIC COMPOST. 

2 MS. TRGOVCICH: WE'LL LEAVE IT THERE AND 

3 ASK PAT TO COME FORWARD. 

4 CHAIRMAN RELIS: THE NEWLY MARRIED PAT 

5 PASWATER. 

6 MR. PASWATER: GOOD MORNING, MR. CHAIRMAN 

7 AND BOARD MEMBER, COMMITTEE MEMBER. 

8 MY NAME IS PAT PASWATER. I'M WITH 

9 THE BIO-RECYCLING SECTION, AND I'M HERE TODAY TO 

10 REPORT ON THE RESULTS OF THE NORTHERN CALIFORNIA 

11 COMPOST DEMONSTRATIONS. 

12 THE BOARD FUNDED THESE FIVE COMPOST 

13 DEMONSTRATIONS AND AGRI-BUSINESS BEGINNING IN 

14 1994. THE NORTHERN CALIFORNIA AGRICULTURE 

15 DEMONSTRATIONS WERE CONDUCTED AND FUNDED FOR A 

16 THREE-YEAR PERIOD BASICALLY IN TULARE COUNTY, 

17 FRESNO COUNTY, STANISLAUS COUNTY, SAN JOSE AREA, 

18 AND THE MONTEREY BAY AREA. 

19 THE SUCCESS OF THE PROGRAM IS MOST 

20 CLEARLY DEMONSTRATED THROUGH THE INFORMATION THE 

21 PARTICIPANTS HAVE SHARED WITH COMMERCIAL GROWERS 

22 AND COMPOSTERS. I THINK THIS IS KEYNOTED BY THE 

23 AMOUNT OF INTEREST THAT WE'VE SEEN AT FARM SHOWS 

24 WHEN WE GO OUT THERE. 
25 THERE IS -- INITIALLY WHEN WE FIRST 
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1 ATTENDED, THE QUESTION WAS WHO IS THE BOARD, WHAT 

2 DOES THE BOARD DO. NOW THE QUESTIONS ARE WHAT 

3 COMPOST DEMONSTRATIONS ARE THE BOARD CONDUCTING 

4 AND WHAT OTHER ENDEAVORS IN COMPOST ARE THE BOARD 

5 CONDUCTING. 

6 THE EDUCATIONAL OUTREACHES HAVE 

7 HIGHLIGHTED A NUMBER OF THINGS THAT THE 

8 COOPERATIVE TEAMS PARTICIPATED IN AND VARIOUS 

9 AFFILIATED NON-PROFIT ORGANIZATIONS. THESE 

10 INCLUDE WELL-ATTENDED FIELD DAYS WHICH WE'VE HAD 

11 BOARD MEMBER RELIS OUT STANDING IN THE FIELD ON 

12 OCCASION. 

13 CHAIRMAN RELIS: THANK YOU VERY MUCH, 

14 PAT. 

15 MR. PASWATER: PRESENTATIONS AT SEVERAL 

16 GROWERS' BREAKFAST MEETINGS, WHICH I BELIEVE BOARD 

17 MEMBER RELIS HAD. 

18 CHAIRMAN RELIS: I HAD ONE BREAKFAST. 

19 MR. PASWATER: MAYBE TWO. THERE WAS ONE 

20 IN SALINAS. 

21 CHAIRMAN RELIS: IT'S HARD TO REMEMBER. 

22 MR. PASWATER: OTHER BOARD MEMBERS 

23 PARTICIPATED IN. NO GRILLING WAS AT THAT 

24 BREAKFAST, INCIDENTALLY. 
25 THERE WERE ALSO VARIOUS 
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1 PRESENTATIONS MADE AT BIOCYCLE CONFERENCES OR CRRA 

2 CONFERENCES. 

3 A MYRIAD OF NEWSPAPER AND MAGAZINE 

4 ARTICLES HAVE BEEN WRITTEN ABOUT THE COMPOST 

5 DEMONSTRATIONS IN NORTHERN CALIFORNIA, BOTH AT THE 

6 BEGINNING AND AS THEY PRODUCED AND PRELIMINARY 

7 RESULTS THAT THEY OBTAINED, AND THERE WILL BE AN 

8 ARTICLE FORTHCOMING IN "RESOURCE RECYCLING" IN THE 

9 AUGUST ISSUE HIGHLIGHTING THE RESULTS OF THE 

10 NORTHERN CALIFORNIA DEMONSTRATIONS. 

11 THERE'S ALSO BEEN SEVERAL RADIO AND 

12 TELEVISION PRESENTATIONS, SHORT CLIPS, NEWS ITEMS, 

13 SOME ON FARM SHOWS, BUT MOSTLY JUST ON THE EVENING 

14 NEWS, AND LAST BUT NOT LEAST, THOUSANDS OF FACT 

15 SHEETS HAVE BEEN DISSEMINATED AT NUMEROUS FARM 

16 SHOWS AND HAVE BASICALLY WHET THE APPETITE OF MANY 

17 A COMMERCIAL GROWER TO INVESTIGATE WHAT COMPOST 

18 MIGHT BE ABLE TO DO FOR THEM. 

19 NOW THAT THESE COMPOST 

20 DEMONSTRATIONS IN NORTHERN CALIFORNIA HAVE BEEN 

21 SUCCESSFULLY COMPLETED, THE CONTRACTOR'S FINAL 

22 REPORTS ARE AVAILABLE ON OUR WEBSITE. THEY ARE 

23 ALSO AVAILABLE THROUGH THE RECYCLING HOTLINE FOR 

24 INDIVIDUALS WHO DO NOT HAVE INTERNET ACCESS. SOON 
25 THE FACT SHEET ON THE RESULTS WILL BE ALSO 
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1 AVAILABLE ON THE WEB. 

2 WITH THAT, I'D LIKE TO GO INTO 

3 BASICALLY AN OVERVIEW OF THE FINDINGS. 

4 THESE DEMONSTRATIONS SHOW THAT 

5 COMPOST CAN BE BENEFICIAL BOTH IN COMMERCIAL CROPS 

6 AND NURSERY STOCK. BASICALLY THE DEMONSTRATED 

7 FINDINGS INDICATED THE COMPOST EMPLOYS NITROGEN 

8 FOR PLANT USE OVER A LONG PERIOD OF TIME, COMPARES 

9 FAVORABLY TO OTHER SOIL AMENDMENTS, INCREASES 

10 YIELDS IN SOME CROPS, AND MAY SUPPRESS SOME PLANT 

11 DISEASES IN SPECIFIC CONDITIONS IN CERTAIN CROPS. 

12 BENEFITS OBSERVED IN SOME OF THE 

13 TRIALS WERE REPEATED APPLICATIONS OF COMPOST 

14 INCLUDE INCREASED SOIL ORGANIC CONTENT, INCREASED 

15 SOIL PH IN ACIDIC SOIL, INCREASED CROP YIELD; I.E. 

16 ONIONS, LETTUCE, TOMATOES, AND SWEET CORN; AND 

17 LAST BUT NOT LEAST, SUPPRESSED CROP DISEASE IN TWO 

18 SITUATIONS: BROWN ROT IN PEACHES AND FUSARIUM END 

19 ROT IN ONIONS. 

20 BASICALLY THE FACT SHEET WAS WRITTEN 

21 WITH A KIND OF USER, END USER EMPHASIS SO THAT IT 

22 GIVES SOME CONTEXT TO THE RESULTS AND HOW IT MIGHT 

23 BE APPLIED AND USED BY THE, YOU KNOW, COMMERCIAL 

24 GROWERS. 
25 SO THE FIRST PART OF THE FACT SHEET 
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1 BASICALLY IS SUGGESTIONS OF INFORMATION RELATIVE 

2 TO WHAT WAS FOUND, AND THOSE GO FROM ANYTHING FROM 

3 WHAT THEIR EXPECTATIONS MIGHT BE, PARTICULARLY NOT 

4 TO EXPECT SHORT-TERM RESULTS. 

5 THEY MAY UNDER CERTAIN SITUATIONS 

6 GET CROP YIELDS. THEY MAY UNDER CERTAIN 

7 SITUATIONS GET SUPPRESSION OF CROP DISEASES, BUT 

8 BASICALLY COMPOST IS A MEDIUM THAT IS NOT 

9 NECESSARILY A FERTILIZER, BUT IT'S A SOIL 

10 AMENDMENT THAT CAN FACILITATE PLANT VIGOR AND THAT 

11 PLANT VIGOR CAN THEREBY RESULT IN ONE OF THOSE TWO 

12 OR BOTH, CROP YIELD AND DISEASE SUPPRESSION. 

13 WITH THE MYRIAD OF CROPS THAT ARE 

14 AVAILABLE IN CALIFORNIA, IT'S EXTREMELY DIFFICULT 

15 TO PREDICT THE RESULTS OF THESE, SO MANY OF THE 

16 INDIVIDUALS THAT WILL USE COMPOST WILL PROBABLY 

17 HAVE TO DO SOME KIND OF EXPERIMENTATION ON A SMALL 

18 PORTION OF THEIR OPERATION BEFORE THEY IMPLEMENT 

19 IT, YOU KNOW, THROUGHOUT THEIR ENTIRE OPERATION, 

20 AND THAT'S BASICALLY WHAT IS SUGGESTED IN THE FACT 

21 SHEET. 

22 WE WANT TO TRY SOME, SEE IF WE LIKE 

23 IT. THE MESSAGE IS COMPOST IS GOOD, USE IT. THEY 

24 MAY REALIZE BENEFITS THAT WE HAVEN'T HIGHLIGHTED 
25 IN THIS, AND WE CERTAINLY HOPE THEY DO. 
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1 SOME OF OUR COOPERATIVE TEAM MEMBERS 

2 HAVE SAID COMPOST CAN DO NO HARM. WE'D LIKE TO 

3 THINK OF IT IN A MORE POSITIVE PHRASE, THAT 

4 COMPOST IS GOOD, TRY SOME. 

5 AND WITH THAT, I WOULD CONCLUDE MY 

6 PRESENTATION WITH ONE REMARK, THAT THERE ARE FACT 

7 SHEETS AVAILABLE AT THE DISPLAY ON THE BACK IF 

8 ANYBODY WOULD LIKE TO OBTAIN A COPY OF THOSE, AND 

9 YOU CAN CERTAINLY ADDRESS OUR WEB PAGE TO GET THE 

10 FULL 269 PAGES OF THE RESULTS OR YOU CAN CONTACT 

11 OUR RECYCLING HOTLINE FOR HARD COPIES OF THE 

12 REPORTS. 

13 ARE THERE ANY QUESTIONS THAT I CAN 

14 ANSWER? 

15 CHAIRMAN RELIS: WELL, IF YOU'LL BEAR 

16 WITH ME FOR JUST A MOMENT, THIS IS A -- A SUBJECT 

17 WHICH I SPEAK WITH SOME PASSION ON. 

18 I'VE BEEN A LONGTIME COMPOST USER. 

19 THE RESULTS THAT HAVE BEEN OBTAINED FROM THIS 

20 SEVERAL-YEAR DEMONSTRATION ARE NO SURPRISE, I 

21 THINK, TO ANYONE WHO'S USED COMPOST OVER THE 

22 YEARS. 

23 IT HAS BEEN DECIDEDLY BENEFICIAL IN 

24 MY OWN BACKYARD WITH MY OWN ORCHARD. IF IT'S 
25 PROPERLY DONE, OR ORGANICS ARE PROPERLY APPLIED, I 
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1 THINK THIS BOARD, IN PROMOTING A MASSIVE RECOVERY 

2 OF ORGANIC MATERIALS, IS DOING ONE OF THE MOST 

3 IMPORTANT ENVIRONMENTAL ACTIVITIES IN THE STATE OF 

4 CALIFORNIA, IN THE COUNTRY, AND THE WORLD. 

5 THE RECYCLING OF ORGANICS IS A 

6 FRONTIER WE JUST ABSOLUTELY MUST PURSUE WITH EVERY 

7 MEANS POSSIBLE. 

8 IF ANY OF YOU HAPPENED TO SEE THE 

9 SHOW ON LAST NIGHT ON PUBLIC TELEVISION ON THE 

10 GREAT CENTRAL VALLEY, THE CADILLAC DESERT TYPE OF 

11 STORY, WE'VE ONLY BEEN FARMING THE CENTRAL VALLEY 

12 AGGRESSIVELY FOR A LITTLE OVER A HUNDRED YEARS, 

13 AND ALREADY WE HAVE -- WE'VE HAD MAJOR SUBSIDENCE, 

14 WE'VE HAD LOSS OF FERTILITY, WE'VE HAD TREMENDOUS 

15 EROSION IN THE VALLEY COMPOST, AND AN EROSION OF 

16 WATER QUALITY. 

17 COMPOST MAY BE ONE OF THE OTHER 

18 MEASURES THAT WE CAN TAKE, ALONG WITH PROPER CROP 

19 ROTATION AND CYCLING OF MATERIALS TO -- TO 

20 REGENERATE DEPLETED SOILS AND TO SUSTAIN WHAT IN 

21 THAT SHOW IS CALLED THE GREATEST AGRICULTURAL 

22 RESOURCE THE WORLD HAS EVER SEEN, AND SO I -- I 

23 FEEL A BIT ON A MISSION IN THIS CASE THAT WHEN -- 

24 WHEN WE GO OUT AND WE SPEAK, THERE'S THE 
25 SCIENTIFIC ELEMENT AND IT'S SORT OF THE GLASS IS 
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1 HALF EMPTY. WELL, IT WILL DO NO HARM, AND I THINK 

2 WE'VE CROSSED THAT BRIDGE. 

3 SCIENTIFICALLY WE'VE PROVEN IT MAY 

4 NOT SOUND LIKE MUCH TO SOME OF YOU, WELL, WE'VE 

5 DONE NO HARM, BUT, IN FACT, THAT'S THE FOUNDATION 

6 WHICH WE NOW CAN BUILD OFF OF AS A RESULT OF THESE 

7 DEMONSTRATION PROJECTS. 

8 YES, COMPOST WILL DO NO HARM. IT 

9 WILL HOLD YOUR YIELDS AND YOUR PERFORMANCE AT A 

10 LEVEL COMPARABLE TO WHAT YOU'RE USED TO. THAT I 

11 CONSIDER A MAJOR CLARIFIER IN THE MARKET. 

12 NOW OUR ISSUE IS HOW DO WE GET TO 

13 70-PERCENT RECOVERY OF THE ORGANIC MATERIALS 

14 THROUGH REDUCTION, THROUGH RECYCLING? HOW DO WE 

15 COLLECT IT? AND WHAT INCENTIVES CAN WE BRING TO 

16 BEAR FOR THE FARMER WHO IS STILL SKEPTICAL, WHO 

17 WANTS -- OR FOR PRICE REASONS HAS AN ECONOMIC 

18 BRIDGE TO CROSS, A THREE- TO FIVE-YEAR INVESTMENT 

19 TO BRING COMPOST TO THEIR SITES OR ORGANICS, NOT 

20 NECESSARILY ALWAYS COMPOST, TO MAKE IT ATTRACTIVE 

21 ENOUGH TO DO THIS? 

22 TOMORROW I'M EXCITED ABOUT A MEETING 

23 WE'RE GOING TO HAVE IN ORANGE COUNTY WITH VICKY 

24 WILSON HAS CALLED THIS MEETING, WHO'S HEAD OF 
25 SOLID WASTE DEPARTMENT FOR THE COUNTY, TO BRING 
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21 ENOUGH TO DO THIS? 

22  TOMORROW I'M EXCITED ABOUT A MEETING 

23 WE'RE GOING TO HAVE IN ORANGE COUNTY WITH VICKY 

24 WILSON HAS CALLED THIS MEETING, WHO'S HEAD OF 
25 SOLID WASTE DEPARTMENT FOR THE COUNTY, TO BRING 
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1 TOGETHER THE WASTE CONTRACTORS TOGETHER WITH THE 

2 NATURAL RESOURCES CONSERVATION SERVICE WHO WE ARE 

3 TRYING TO ROPE IN TO ALLOWING COMPOST TO QUALIFY 

4 FOR FARM BILL MONEY HERE IN CALIFORNIA. 

5 UP TO SIX MILLION WILL COME INTO 

6 CALIFORNIA THIS YEAR TO MAKE COMPOST AND ORGANICS 

7 RECYCLING PART OF THEIR CONSERVATION REGIME. 

8 SO WE WILL HAVE A REPRESENTATIVE 

9 FROM THE SAN DIEGO RCS, RESOURCE CONSERVATION 

10 DISTRICT. I'M ALWAYS HAVING TROUBLE WITH MY 

11 ACRONYMS ON THIS ONE. THEY WILL BE THERE, AND WE 

12 WILL HEAR A PRESENTATION, AS WELL, FROM JOHN 

13 HAINES WITH THE CALTRANS ON THE BREAKTHROUGH I 

14 THINK WE'VE GOT GOING THERE WITH PROCUREMENT BY 

15 CALTRANS OF COMPOST FOR CIVIL -- FOR THE STATE 

16 HIGHWAY-TYPE PROJECTS. 

17 SO I WILL CONTINUE TO PRESS ON THIS 

18 ISSUE. I -- I'M VERY PLEASED WITH THE RESULTS OF 

19 THIS WORK. I THINK IT'S STILL A BEGINNING. 

20 WE HAVE THE NEW PROGRAM WITH UC 

21 RIVERSIDE AND AVOCADOS, AND I'M HOPING THAT 

ORANGE 

22 COUNTY WILL CONTINUE -- WILL CONSIDER JOINING 

WITH 

23 US AS A COOPERATOR ON THAT PROJECT. 

24 SO I GUESS THAT'S -- THAT'S IT, A 
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1 THAT. 

2 MR. PASWATER: A LITTLE EPITAPH ON THAT, 

3 OR EPILOG, NOT EPITAPH. 

4 CHAIRMAN RELIS: DO YOU HAVE SOMETHING 

5 THAT I DON'T KNOW ABOUT? 

6 MR. PASWATER: THE MESSAGE THAT I WOULD 

7 LIKE TO LEAVE WITH EVERYBODY TODAY: COMPOST IS A 

8 TOOL FOR FARMERS, JUST ONE OF MANY THAT THEY WILL 

9 USE. AND IF WE PROMOTE COMPOST IN THAT VEIN 

10 INSTEAD OF MAKING IT LIKE A COMPETING MATERIAL, 

11 THEN I THINK WE CAN MAKE SOME REALLY LARGE GAINS 

12 IN THE MARKETPLACE BECAUSE IT'S VERY OBVIOUS THAT 

13 IT COMPLEMENTS SEVERAL OF THEIR CURRENT 

14 AGRICULTURAL PRACTICES. IT'S JUST A QUESTION OF 

15 GETTING THEM TO USE IT IN THEIR SOIL MANAGEMENT 

16 PROGRAM. ECONOMIC INCENTIVE WOULD HELP, ALSO, 

AND 

17 THAT WAS MY THOUGHT FOR THE DAY. 

18 CHAIRMAN RELIS: THANKS, PAT. OKAY. 

ANY 

19 OTHER BUSINESS? 

20 MR. BAKS: CAN THE PUBLIC SPEAK? 

21 CHAIRMAN RELIS: YES. COME FORWARD. DO 

22 YOU HAVE A SLIP? 

23 MR. BAKS: I DO NOT. 

24 CHAIRMAN RELIS: STATE YOUR NAME FOR THE 
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1 MR. BAKS: WILL BAKS, SONOMA COMPOST. 

2 SINCE YOU'RE TALKING ABOUT RESEARCH 

3 ON COMPOST, I JUST WANT TO MAKE YOU AWARE OF 

4 UC-BERKELEY IS WORKING ON A PROPOSAL FOR DOING 

5 LONG-TERM RESEARCH ON COMPOST. 

6 THEY ACTUALLY RECRUITED ME AS A, 

7 QUOTE, PRINCIPAL INVESTIGATOR ON THAT. THE WORK 

8 IS BASED ON WHAT CORK HAS BEEN DOING AS WELL AS 

9 CPUC AND TO ADVANCE THE WORK DONE OUT THERE, AND 

10 I'VE MENTIONED TO PAUL KIRST, THE PROFESSOR OUT 

11 THERE AT UC-BERKELEY, TO CONTACT THE BOARD OUT 

12 HERE TO SEE HOW WE CAN COOPERATE ON THAT SPECIFIC 

13 AREA. 

14 CHAIRMAN RELIS: AND WHO WILL THIS 

15 PROPOSAL BE FORWARDED TO? DO YOU KNOW? 

16 MR. BAKS: THIS WAS FOR GETTING A BASE 

17 FUNDING FROM IN-HOUSE UC. EVERY PROFESSOR DOES 

18 THEIR, I THINK IT'S CALLED, HATCH FUNDING, AND 

19 THEN WE'RE SETTING UP A BROAD ALLIANCE OF PEOPLE 

20 THAT WE WILL LOOK FOR FUNDING TO DO THAT. IT'S A 

21 VERY, VERY BROAD TYPE OF RESEARCH. 

22 CHAIRMAN RELIS: AND IT'S LONG-TERM 

23 RESEARCH? 

24 MR. BAKS: LONG-TERM. 
25 CHAIRMAN RELIS: WELL, THAT IS -- THAT 
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1 WOULD FIT THE NOTICE THAT WE OBVIOUSLY CAN'T. 

2 WE TRIED TO CREATE A -- WE CREATED A 

3 THREE-YEAR PROGRAM THAT WAS MORE IN THE 

4 DEMONSTRATION END, BUT WE WERE TOLD REPEATEDLY, 

5 AND KNEW THIS GOING INTO THE PROJECT, THAT ALSO 

6 IN -- IN GREAT NEED WAS LONG-TERM RESEARCH THAT 

7 WOULD BE DEFINITIVE FROM A SCIENTIFIC SIDE, AND 

8 HOPEFULLY WHAT YOU SAY WILL BE PART OF THIS. 

9 I HOPE OUR REPRESENTATIVE FROM 

10 U.S.-EPA WILL TAKE THIS INTO CONSIDERATION. I 

11 WOULD SURE HOPE THAT U.S.-EPA WOULD REMAIN A -- 

12 RETAIN ITS INTEREST IN THIS AREA AND HELP US OR 

13 HELP THE STATE IN ANY WAY IT CAN BECAUSE JUST 

PERCENTAGEWISE, IF WE GET TO 70 PERCENT RECOVERY 

OF ORGANICS, APART FROM ITS ENVIRONMENTAL 

CONCERNS, WE HAVE TAKEN CALIFORNIA A LONG WAY TO 

MOVING FROM THE CURRENT 30 PLUS DIVERSION RATE TO 

THE 50, AND SO IT'S A CRITICAL FACTOR IN THAT 

REGARD ALONE. 

MR. BAKS: THANK YOU. 

CHAIRMAN RELIS: THANK YOU. ANYONE ELSE? 

WITH THAT, THEN, WE'LL ADJOURN. 

(THE HEARING CONCLUDED AT 12:04 P.M.) 
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